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To Continental Agents 


UT of the nineteen foreign powers which are obligated to the 
United States for war debts to a total extent of almost eleven 
billion dollars and interest, ten have reached agreements with us. 
Upon settlements, provided Congress ratifies all these agreements, 
the United States will be paid over a hundred and eighty million 


dollars in nineteen twenty-six. 


It may be a long jump from billion dollars war debts to 
agency balance sheets, but in our own sphere of insurance those 
balance sheets mean as much. ‘The stability of our business in 
general and of individual agencies in particular is largely dependent 
upon clear sheets. 


There are few agency forces which keep as near to scratch as 
do the agents of the Continental. We may well be proud of your 
record. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK,N-.Y. 


ERNEST STURM, CHairnman oF 


e Bo 


PAUL L.HAID, Presipent 





CASH CAPITAL TEN MILLION DOLLARS 





NEW YORK CHICAGO MONTREAL SAN FRANCISCO 























Increasing Insurance 


With Business Growth 


Observe how cities grow. First small buildings, later to be razed for 
larger structures—and even these in time, give way to the insistent 
pressure of business growth, and the demand for still larger and more 
modern types of edifices. 


Accompanying this growth are countless problems of emergencies and 
losses. Many insurable losses are inadequately protected, many not even 
covered. 


Sound business concerns insure completely, they protect their interests 
to the limit in companies whose policies and service are well known. 
They will place their insurance through the agent who represents such 
companies, and who from time to time can offer valuable counsel for 
increasing their safety with adequate insurance, in proportion to the 
growth of their business. 


Norwich Union Policies and Service Have World-Wide Reputation 


NORWICH UNION 


| FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Secretary 


Eagle Fire ‘Company 


Incorporated 1806 
Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New_York 


W. G. Falconer, President H. P. Jackson, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


SUN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world), 
stands out as one of 
the world’s greatest in- 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 








stitutions. 
The Sun ee Company of wae 
York, Organized Jan. 1, 1923, Capi 
Stock, $700,008.00, Surples to Poli — 
holders, $931,019.88. 
The SUN sign in an 
agent’s office tells its own story 
in a few words to every customer seek- 
ing property protection. The sign is the emblem 
of Liberality, Security and Justice. It means Progress, 
Dependability and Solid Business. Since 1710 it has conveyed 
messages of constructive underwriting to policyholders and agents. 
FIRE RIOT AND CIVIL COMMO- SPRINKLER LEAKAGE YACHT AND MOTOR BOAT PUBLIC LIABILITY 
LIGHTNING TION INLAND MARINE ALL RISK PERSONAL JEWELRY MERCHANDISE IN TRANSIT, 
WINDSTORM USE AND OCCUPANCY OCEAN MARINE ALL RISK PERSONAL FURS via Teed, Rall ce Steaaiad 
AUTOMOBILE RENTS & RENTAL VALUE TOURIST FLOATER _ ALL RISK TOURIST FLOATERS “(Annual or Trip Policies) 
EXPLOSION LEASEHOLD SALESMEN’S FLOATER JEWELER’S BLOCK POLICIES 
AUTOMOBILE FULL COVERAGE Including Public Liability Issued SUN INSURANCE OFFICE and 
In One Joint Policy of SUN INDEMNITY COMPANY 
Unieed States Branch Marine Department Western Department Sun Indemnity Company Paci Coast Dept. 
55 Fifth Ave., New York 11 South William St., New York Wrigley Building, Chicago 55 Fifth Ave, New Y San Francisco, Cal. 
Preston T. Kelsey, U. S. Manager Wm.H. McGee & Co., General Agents John F. Stafford, Manager Edward C. Lunt, President Carl A. Henry, General Agent 
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and Insurance 


Every pair of shoes is a symbol of 
the importance of Insurance. 


How many times did insurance enter into the 
life of this pair? How many policies safeguarded 
that pair? From the time the leather was tanned 
until the box was removed from its shelf in the 
store the investments of the maker, distributor, 
shopkeeper were protected by Insurance. 


One has only to think of the millions upon millions 
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of shoes in every day use to realize the vast ex- 
tent and intricate workings of Insurance. 


In the great mill sections devoted to manufac- 
turing shoes, the Liverpool & London & Globe 
is a familiar name. Its service is seen from the 
safeguarding of vast factories to the protection 
of the humble homes of thousands of workers. 
Many shoes treading the highways of the Nation 
today have at some time borne the protection of 
the L. & L. &G. 
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NEW NOTE INJECTED 
INTO CONTROVERSY 


Wisconsin Executive Committee 
Decides Milwaukee Declara- 
tion Is Not Retroactive 


VARIOUS OPINIONS FOUND 


Some State Associations Demand That 
a Show-Down Be Held on Ex- 
communicated Companies 


The action of the executive commit- 
tee of the Wisconsin Association of 
Insurance Agents on the interpretation 
of the so-called Milwaukee declaration 
and the standard for membership de- 
cided at the Savannah mid-year meeting 
of the National association raises a new 
point in association circles, as to what 
shou'd be the attitude of these organ- 
izations with regard to members that 
have not resigned companies that the 


executive committee of the National 
Association of Insurance Agents has 
ruled are intentionally in violation of 
the fundamental principles of the 
national body. 


Interpretation by Wisconsin 


The Wisconsin executive committee 
has interpreted the rule so far as its 
state is concerned to be not retroactive. 
in Wisconsin therefore an agent that 
has taken an agency of a company ex- 
communicated by the National associa- 
tion after the Milwaukee declaration was 
passed by the Wisconsin body would 
be subject to dismissal from the ranks. 
A person who had the outlawed com- 
panies previous to that date could re- 
main a member. 


Difference of Opinion 


Evidently there is much difference of 
opinion in a number of the states as to 
the application of this rule. At the 
recent meeting of the Pennsylvania As- 
sociation of Insurance Agents the senti- 
ment evidently prevailed that a company 
that might be out of line in some states 
in defiance of the National association, 
need not necessarily be driven out of 
the church in another state where its 
actions were regular in every particular. 


Chapman Called for Showdown 


At the executive session the executive 
committee of the National association and 
the state officers in Kansas City, the ques- 
tion as to the attitude of the state bodies 
toward these excommunicated companies 
aroused considerable discussion. A.G.Chap- 
man of Louisville took the position that 
there should be a showdown. He said 
that the Kentucky association, for ex- 
ample, had no member that represented 
either of the companies that the National 
executive committee had held were in 
violation of fundamental principles. Mr. 
Chapman declared that it was his under- 
standing that two or three other states 
had their membership cleared in the 
saine way. 

At the recent Tennessee association 

(CONTINUED ON PAGE 21) 





CHANGE BUREAU RULES | BUSWELL IS NOW HEAD 


RESTRICT RATE INFORMATION 





Make-up of Rates to Be Given Only to 
Those Having Letter of 
Authority 





All of the state rating bureaus in the 
middle west are adopting the new rules 
governing the access to rate information 
and make-ups and credits that were put 
into effect by the Ohio Inspection Bu- 
reau two weeks ago. These regula- 
tions remove from special agents, engi- 
neers, local agents and even compa- 
nies the privilege of examining rate 
make-ups and credits unless they have 
an “agent of record letter” or a “rate 
information letter.” The bureaus will 
continue to supply underwriting infor- 
mation to a subscribing company with- 
out restriction. 


Rules That Will Govern 


The “agent of record letter” will be 
kept on file by the bureau until defi- 
nitely revoked. If more than one such 
letter is on file all will expire one year 
from the date they were received. 
“rate information letter” will be effect- 
ive only for the obtaining of the definite 
information described, and will not be 
good after such information has been 
furnished. No information filed on 
statements of value will be given out 
except on specific direction of the in- 
sured. 


Made Necessary by Competition 


These changes have been found nec- 
essary because of the keen competition 
over special hazards and large risks 
that has arisen. The companies operat- 
ing engineering departments have sent 
their special men into the field, who 
have tried in every way to line up busi- 
ness for their larger local agents. These 
engineers have, under the old rules, been 
privileged to get all the data desired 
from the rating bureau. This informa- 
tion has been denied to local agents, 
who, however, have had no difficulty in 
getting it through special agents or so- 
called engineers. Complaint has been 
made that in some of the larger bu- 
reaus as many as two high-priced men 
and two clerks have had to give prac- 
tically all their time to the supplying 
of rate make-ups, etc., called for by 
companies, engineering experts and 
field men. It is felt that this informa- 
tion was not necessarily being given 
out for the benefit of assureds but only 
for competitive purposes. 


Assured Will Control 


The new rules will result in a 
tightening up all along the line. In the 
past most of the make-ups called for 
have not been requested by the as- 
sureds. They have simply been se- 
cured by engineering experts and spe- 
cially trained field men who were try- 
ing to get a piece of a large line. 

In the future, the assured will have 
entire control over who is to get a 
copy of the make-up of his risk. In 
this way, much of the sharp competi- 
tion, it is expected, will be eliminated 
and both assureds and rating bureaus 
will be put to much less trouble and 
inconvenience. 





MADE PRESIDENT OF HOME 





New Chief Executive Had Fine Train- 
ing for the Responsible Position He 
Is to Fill 





Frederic C. Buswell, vice-president of 
the Home of New York, was elected 
president at a meeting of the board held 
Nov. 13. He succeeds the late Elbridge 
G. Snow. The promotion of Mr. Bus- 
well was a foregone conclusion as he was 
in line for promotion and is eminently 
qualified to fill the high office to which 
he has been called. 

He was born in Jersey City Feb. 22, 
1860. He has spent practically his en- 





F. C, BUSWELL 
New President Home of New York 


tire business career with the Home. It 
seems a singular coincidence that a 
number of the Home officials started 
early with that company and many of 
them have not been connected with any 
other insurance organization. Mr. Bus- 
well started at the head office Nov. 1, 
1881 as a clerk. At that time the office 
was located at 119 Broadway. He began 
on expiration work and then the fol- 
lowing year was transferred to the cor- 
respondence desk. Later he became a 
member of the general clerical force. In 
1886 Mr. Buswell became agency super- 
visor in the western department. In 
1898 when Daniel A. Heald was presi- 
dent he was chosen assistant secretary. 
He was elected second vice-president in 
1902 and vice-president in 1904. 


Active in Organizations 


Mr. Buswell has been particularly ac- 
tive in various insurance organizations. 
He served as president of the South- 
eastern Underwriters Association in 
1916 and 1917. He has been an active 
member of the Western Union and East- 
ern Union. He has always been closely 
connected with the National Board and 
was its president in 1918 and 1919. He 
served as chairman of various commit- 
tees of this organization. 

Mr. Buswell has had a long and val- 
uable training in underwriting. He is a 





BUSINESS AROUSED 
OVER ENCROACHMENT 


Say Governmental Bodies Are 


Edging in Far on Private 
Enterprise Field 


WILL DISCUSS PROBLEMS 


Much Interest Is Being Taken by Un- 
derwriters in the Forthcoming Con- 
ference at Washington 


NEW YORK, Nov. 18.—With the 
near approach of Dec. 1, the date upon 
which representative business men will 
gather in Washington, D. C., to consider 
further the increasing tendency of the 
federal and of various state and mu- 
nicipal governments to enter numerous 
fields of activity in direct competition 
with private enterprises, increases on the 
part of underwriters, and particularly of 
the casualty men in the whole subject 
increases. 


Saw Encroachment on Field 


When the initial conference was held 
on Oct. 20 last, representatives of the 
shipbuilding, railway supply, cement 
manufacturing and kindred interests told 
of the encroachment into their lines by 
the national and by many state govern- 
ments, declaring that it was high time 
the matter be checked, if private busi- 
nesses were not to be submerged under 
the manifestly unfair competition given 
them. It was especially pointed out 
that the penal institutions of the land, 
maintained at the expense of the tax- 
payers were turning out goods of vari- 
out kinds in large quantities and at 
prices far below those at which they 
could be supplied by free labor. The 
several departments of the national gov- 
ernment, notably the navy division, it 
was asserted, were not only competing 
aggressively for ship repair work, but 
were turning out materials of all kinds, 
even office furniture. 


Astonishing Story Told 


Every one of the score or more speak- 
ers at the meeting had an astonishing 
tale to tell, a publisher for example 
asserting that one of the cities of the 
middle west, was arranging to print all 
textbooks used in its local public school 
system. It was the consensus of opin- 
ion that in the great majority of cases 
work undertaken by public authorities 
had proven far more expensive that 
would have been the case had it been 
performed by private concerns, and that 
if the fact were made known to the 

(CONTINUED ON NEXT PAGE) 








keen thinker. He assimilates knowledge 
readily and possesses sound judgment. 
Mr. Buswell is noted for his insight in- 
to underwriting affairs. He has had a 
splendid schooling as administrative of- 


ficer. The traditions and policy of the 
Home will be continued under his 
leadership. 
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BREAK WITH THE ATLAS 


—_—— 


BROKERS’ EXCHANGE ACTION 





San Francisco Organization Notifies 
Members Company Is to Be Con- 
sidered Non-Board 





SAN FRANCISCO, CAL., Nov. 18. 
—The Insurance Brokers Exchange of 
San Francisco has notified its members 
that hereafter the Atlas Assurance is to 
be considered non-board and the mem- 
bers are instructed to abide by the rules 
of the board and the exchange in their 
future relations with the Atlas. This ac- 
tion is taken because of the failure of 
the Pacific Board to effect a settlement 
of the general agency situation at its 
recent meeting in Santa Cruz. 

The Atlas retired from the board 
about three months ago as the result 
of the general agency controversy over 
an appointment made by the Albany in 
Utah. By a special verbal agreement 
between the brokers, the board and the 
Atlas, however, the brokers were per- 
mitted to continue their business rela- 
tions with the company pending efforts 
which were being made to effect a set- 
tlement and the promise of the Atlas 
that it would abide by all Board rules 
regarding rates and commissions. 


Conferences Ineffective 


During this time the San Francisco 
brokers have held various conferences 
with the executive committee of the Pa- 
cific Board without result, owing to the 
inability of the board members to agree 
on a specific general agency rule. It 
was considered unwise to attempt to 
bring the Atlas back into the board 
while the situation which caused its re- 
tirement was still in a turmoil. The 
Brokers Exchange now says in its an- 
nouncement to members that its board 
of governors feels that “no further time 
should be given this matter” and that 
therefore its members may hereafter 
“deal only in accordance with the rules” 
so far as the Atlas is concerned. 


Devlin’s Action in Doubt 


What action Frank J. Devlin, Pacific 
Coast manager of the Atlas, will take to 
offset this latest development by the 
brokers is a matter of speculation in 
San Francisco at present inasmuch as at 
the time of his retirement from the 
board it is said that he threatened to 
appoint salaried solicitors if he was to 
be deprived of the business of the board 
brokers. 








BUSINESS GREATLY AROUSED 
(CONT’D FROM PRECEDING PAGE) 


taxpayer there would be vigorous oppo- 
sition to continuance of the practice. 


President Coolidge on Record 


President Coolidge is on record as 
opposing the idea of the federal gov- 
ernments competing with private enter- 
prises, and many of the senators and 
representatives were known to be of like 
mind. The business men are heartened 
by the belief that if the attitude of the 
great body of the citizens were made 
clear, legislation putting an effectual stop 
to what has grown to be an alarming 
condition, would speedily be enacted. 
Representative underwriters pointed out 
that the entry of the states into the 
field of workmen’s compensation insur- 
ance had grown apace in later years, 
and did not fail to make clear to their 
business associates that the adoption of 
various compulsory funds would have 
been impossible had they not been sup- 
ported by large industries, despite ad- 
vocacy of the schemes by the labor 
element. The big business men of the 
land are apparently now fully alive to 
the menace of government competition, 
something casualty wnderwriters have 
been fighting for years, but almost sin- 
gle handed. 


——— 





ATWOOD CONTROL PLAN 


—_——_—_ 


GOES TO H. W. BROWN & CO. 





Well Known Philadelphia Managerial 
Firm Will Take on the Preferred 
Accident Running Mate 





NEW YORK, Nov. 18.—Control of 
the Atwood Fire of this city will shortly 
pass to interests allied with the man- 
agerial firm of Henry W. Brown & 
Co. of Philadelphia and New York, 
whose offer for the stock of the com- 
pany has already been accepted by more 
than two-thirds of its shareholders. The 
remaining owners have until Nov. 30 to 
consider sale upon the same terms. 

The purpose of the Brown office is 
securing the Atwood Fire is to add to 
its present fleet of companies, which em- 
braces the Century of Edinburgh, Brit- 
ish General of London and the Liberty 
Bell of Philadelphia, thereby increas- 
ing the carrying capacity of the organ- 
ization. Henry W. Brown & Co. are 
also associated in their underwriting 
with the Assurance Company of Amer- 
ica of this city, the combination doing 
a carefully selected business under the 
guidance of Charles S. Conklin as un- 
derwriting manager. 


Atwood Fire’s Career 


The Atwood Fire was formed in 1920 
by interests controlling the Preferred 
Accident, and was named after the pres- 
ident of the latter corporation, Kimball 
C. Atwood. At the beginning of the 
present year it had admitted assets of 
$949,133; a paid-up capital of $300,000 
and a net surplus of $483,610. The last 
mentioned item, it is understood, has 
since been increased to over $550,000. 
During 1924 the premium income was 
approximately $100,000, derived mainly 
from fire business, with smaller contrib- 
utions each from motor vehicle, tor- 
nado and_= sprinkler leakage risks. 
It was always conservatively managed 
and made no particular effort to get 





TO HOLD CONFERENCE 


WILL TAKE UP COMMISSIONS 








Agents and Committee of Companies 
Discuss the Subject as to Situa- 
tion in New England 





BOSTON, MASS., Nov. 18.— The 
long awaited and much anticipated con- 
ference on the commission situation in 
New England between a special sub- 
committee of the New England advisory 
board, which is made up of the officers 
of the several New Engiand state asso- 
ciations of agents, and the New England 
committee of the Eastern Union of 
which Guy E. Beardsley of Hartford is 
the chairman, was held here Thursday. 

Edward J. Cole of Fall River acted 
as chairman of the agents’ committee, 
and serving with him were President 
J. E. Traill of the Vermont Association 
of Insurance Agents; Frederick M. Sise 
of Portsmouth, N. H., chairman of the 
executive committee of the New Hamp- 
shire association; President James W. 
Cook of the Rhode Island association, 
James L. Case of the Connecticut asso- 
ciation, and President J. M. Roche of 
the Maine association. 

There was a very open, frank and 
earnest discussion of the whole New 
England situation, both as regards com- 
missions and other matters, the confer- 
ence lasting for an hour and a half, with 
Chairman Beardsley and eight members 
of his committee present. At the con- 
clusion of the conference Chairman 
Beardsley stated that his committee 
would report back to the companies at 
an important conference which was to 
be held in New York next week, and 
it was understood there would be fur- 
ther conferences later with the New 
England committee of the agents. 








premium volume. Some months ago it 
resigned its membership in the Western 
Union. 
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Frederic C. Buswell has been elected 
president of the Home of New York. 
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Comment on United States District 
Court. decision in New York state in 
Chrysler-Palmetto case brings out the 
fact that New York state has no resi- 
dent agents law. Page 5 


* * * 


National Automobile Underwriters 
Conference opens the way whereby the 
Western Conference can reduce collision 
rates. Page 4 

* * * 


On appeal of Kansas rate case, state 
supreme court orders impounding of 
premiums discontinued Dec. 1. Page 17 


* * * 


Frank L. Erion of Chicago gives ad- 
dress on use and occupancy before Cleve- 
land Fire Insurance Club. Page 5 


* * * 
State rating bureaus in the west adopt 


new rule regarding access to rate in- 
formation and makeups. Page 3 


* *k * 
Control of the Atwood Fire of New 


York City will go to Henry W. Brown 
& Co. of Philadelphia. Page 4 


* * * 

New schedule of earthquake rates is 
issued by Pacific Board. Page 10 
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Company organizations still unable to 
agree on plan for bridging the gap be- 
tween fire and tornado policies PageS8 
* * * 


Brokers Exchange of San Francisco 
notitfies members that the Atlas Assur- 
ance is to be considered as non-board. 
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Representatives of state local agents’ 
associations in New England and the 
New England committee of the Eastern 
Union held a conference on the subject 
of commissions in New England terri- 
tory. Page 4 





New income tax rule affects agents 
on cancelled policies. Page 17 
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Hagedorn & Co. of New York City are 
made United States managers of the 
Consolidated Assurance, Page 19 
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Automobile of Hartford increases rates 
on personal effects cover. Page 19 
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Annual meeting of the Insurance Fed- 
eration will be held in New York Dec. 1. 
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Illinois department issues report on 
examination of International Lloyds of 
Chicago. Page 20 
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Utah local agents hold annual meeting 
at Salt Lake City. Page 31 
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Surety company officials feel that there 
should be a revision in rates for fidelity 
bonds granted fraternals. Page 35 

* * * 


Organization of opposition to intrusion 
of government in private business will 
be _ effected at coming conference in 
Washington, D. C. Page 35 

* * * 


Interest taken in the organization of 
a new reinsurance eorporation to take 
over reinsurance business of the Em- 
ployers Indemnity. Page 36 

* * * 


A sub-committee has been appointed 
by the committee of 10 of stock and 
mutual casualty companies to confer 
with Commissioner Monk on the Massa- 
chusetts automobile liability law. 
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Aetna Life announces that its accident 
and health anniversary income protec- 
tion drive exceeded by 64 percent the 
largest record in its history Page 40 
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Casualty men watch developments in 
automobile 
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CAN REDUCE THE RATES 


WESTERN CONFERENCE TO ACT 





Sectional Organization Will Take Steps 
to Lessen Cost of Collision Insur- 
ance on Automobiles 





At the meeting of the governing com- 
mittee of the National Automobile Un- 
derwriters Conference last week action 
was taken which will eventually give 
the Western Conference authority to 
deal with collision rates as it sees fit. 
A motion prevailed that a committee 
of three be appointed to meet with the 
National Bureau of Casualty & Surety 
Underwriters to secure if possible its 
cooperation in the reduction in collision 
rates in Western Conference territory. 
This committee is authorized to give 
the casualty companies the exclusive 
right to name property damage rates in 
that jurisdiction. 


Want Casualty Cooperation 


Heretofore the casualty companies 
have turned down the fire companies 
in their effort to readjust collision rates 
in the western section. It is hoped that 
the fire and casualty companies will be 
able to work together in Western Con- 
ference territory. However, it was pro- 
vided that if the casualty companies will 
not yield in the matter of collision rates 
then the Western Automobile Under- 
writers Conference can deal with the 
subject as it chooses. 

The Western Conference asked for 
the permission to reduce collision rates 
on a graded scale, ranging from 20 to 
50 percent according to the character 
and congestion of the territory. The 
feeling has prevailed in the west that 
because the stock companies have been 
unyielding, the business has gone to the 
mutuals and reciprocals. Furthermore, 
they feel that an organization of re- 
ciprocals in connection with automobile 
clubs is due to the fact that the stock 
companies have had their heads in the 
sand. It is the desire of the Western 
Automobile Underwriters Conference to 
open the way for more collision busi- 
ness to be written and to greatly in- 
crease the volume of premiums. Statis- 
tics show that the stock companies, fire, 
marine and casualty, have less than 1 
percent of the total automobiles in 
Western Conference territory covered 
for collision. 


Will Show Material Reductions 


The 1926 rate manual for Western 
Conference territory will therefore show 
some marked reductions in collision in- 
surance, especially in country districts. 
This will give the agents an opportu- 
nity to go after this class very strong. 
No decrease will be made for collision 
insurance covering commercial cars. 

The meeting of the National Auto- 
mobile Underwriters Conference will be 
held Friday of this week. At that time 
it is expected that the secretarial ar- 
rangement recommended by the govern- 
ing committee will be passed. This pro- 
vides for the abolition of the rates and 
forms committee. Hereafter the secre- 
taries of the four conferences together 
with the general manager and assistant 
manager of the National Conference 
will constitute the rating board. 





Losses Light on Barge Canal 


BUFFALO, N. Y., Nov. 17.—Barge canal 
authorities state that New York’s chief 
waterway system has this year been 
operated with fewer losses to insurance 
companies than any year of the canal’s 
history. 

The official closing date has been set 
for Nov. 25, this date having been chosen 
at a recent conference of operators, in- 
surance underwriters and state officials 
at Syracuse. The underwriters were 
anxious for a closing date in order to 
have a definite termination of their risks, 
in view of winter conditions that may 
beset shipping late in the year. All 
insurance coverage terminates with the 
completion of trips of boats that pass 
Buffalo on that date. 
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COMMENT MADE ON THE 
NEW YORK DECISION 





State Has No Resident Agents’ 
Law to Protect Local 
Representatives 





BENNETT CLEARS RULING 


Attorney William Otis Badger Declares 
New York Superintendent Has Had 
Too Much Power 


NEW YORK, Nov. 14.—While no 
authoritative announcement on _ the 
subject has yet been made by Superin- 
tendent J. A. Beha of the insurance de- 
partment, it is reported he plans appeal- 
ing from the recent decision of the 
United States District Court restrain- 
ing him temporarily from cancelling the 
license of the Palmetto Fire in this 
state, because of its contract with the 
Chrysler Motor Sales Corporation. In 


its opinion the court held that had New 
York a resident agents’ law in force, the 
action of the federal court in Ohio 
which upheld Commissioner Conn of 
that state in terminating the Palmetto’s 
right to further seek business in Ohio, 
“would be an authority to support the 
defendant’s contention that the relief 
sought should be denied.” As New York 
has no resident agents’ law, plea of such 
violation, of course, could not be ad- 
vanced. 


Decisions Not Final 


While decisions in the Palmetto- 
Chrysler case have now been rendered 
in Ohio and New York, neither is ac- 
cepted as final. The understanding is 
that both will be appealed to higher 
tribunals. Should the decision in the 
Ohio case later be reversed the require- 
ments of a resident agents law, which 
seemed to impress the learned jurists of 
the court in New York, would count for 
naught. On the other hand, if the rule 
were sustained, the strong probabilities 
are that an effort to enact a resident 
rare statute in New York will be put 
iorth 

Cases in Wisconsin and in Maine, 
dealing with the right of the Palmetto 
Fire to do business within their juris- 
dictions, are still to be heard and these, 
it is assumed, will be decided before 
long. 

Say Change Must Be Made 


Whatever the outcome officials of 
companies and local agents alike are 
convinced that a change must be intro- 
duced in writing automobile insurance, 
the conviction being general that pres- 
ent practices should give way to those 
more in keeping with the progressive 
spirit of the day. The comment of Wal- 
ter H. Bennett, secretary of the National 
Association of Insurance Agents, on the 
latest Palmetto Fire decision is thus 
set forth in a communication recently 
addressed to the various state associa- 
tions: 

The United States district court of 
New York has just decided that the 
operation of the Chrysler-Palmetto 
scheme of insurance violates no statute 
of New York. In the suit for some time 
pending against Superintendent Beha, 
brought by the Palmetto Fire, the court 
has ordered an injunction to issue 
against the superintendent, temporarily 
enjoining him from cancelling the cer- 
tificate of authority of the company to 
do business in New York. 

You may wonder why a federal court 
in Ohio a short time ago refusing to 
enjoin Superintendent Conn from doing 
the same thing—why the Palmetto’s 
license can be cancelled in Ohio, for 
issuing these insurance certificates on 
a wholesale basis, and cannot in New 
York, 

The answer is contained in the opinion 
of the New York court: “If the insur- 
ance laws of New York contained a 





POINT OUT THE HAZARD 


——__— 


PROTEST AGAINST BUILDINGS 





Fire Insurance Men Show Danger in 
Residences Being Erected in Sec- 
tions of Queens 





NEW YORK, Nov. 18.—Although 
appreciating the housing shortage that 
exists in Greater New York, and sympa- 
thizing with every legitimate means for 
its amelioration, fire underwriters are 
determinedly opposed to the erection of 
residences of such fire breeding char- 
acter as are those that have been built 
in such number in certain sections of the 
Borough of Queens during the past two 
years. They vigorously voiced their 
objections at a hearing before the State 
Housing and Regional Planning Com- 
mission here, 


H. N. Kelsey’s Plea 


As chairman of the committee on the 
origin of fires of the New York Board, 
H. N. Kelsey of the London & Scottish 
stressed the conflagration menace cre- 
ated through the erection of rows upon 
rows of frame dwellings, especially 
those with wood shingle roofs, saying 
that should fire break out when a high 
wind was blowing flying embers would 
be carried far and wide and there would 
be scarecly a limit to the area in which 
the flames would spread. “What we 
call frame pockets, such as those in 
Queens, are all subject to a general 
wipe-out. This was shown in a suburb 
of Brooklyn sometime ago where we 
had 151 frame buildings that went up in 
flames a short time ago,” he asserted. 


Ludlum Gives His Views 


C. A. Ludlum, vice-president of the 
Home, also voiced the opposition of the 
underwriters to the buildings in ques- 
tion, saying that the conflagration haz- 
ard they created could hardly be exag- 
gerated, though “it might be mitigated 
somewhat slightly if fire resistive roofs 
were required.” Mr. Ludlum also se- 
verely arraigned the general construc- 
tion of the houses, and maintained that 
an inspector of his company had seen 
cement blocks intended for use in the 
foundation walls crumble in the hands 
of the workmen. 

Henry Wright, an architect of Long 
Island City, held that “if a fire started 
in the south part of Queens in the 
neighborhood of Rockaway boulevard, 
on some night when there was a strong 
wind blowing in from the sea, it would 
take in the entire section and the fire 
apparatus we have available would be 
unable to cope with it. There would be 
a fire comparable to that which de- 
stroyed Chicago in 1871.” He added: 
“There is still another hazard, and that 
is that the people owning the houses 
will be unable to keep up the necessary 
improvements and we will in time have 
the- greatest slum area in the whole 
world.” 





similar provision to that above cited 
(the Ohio law) prohibiting any insur- 
ance company authorized to do business 
in this state from insuring property 
within this state except through a le- 
gally authorized agent in the state, the 
Conn case would be an authority to sup- 
port the defendant’s contention that the 
relief sought should be denied.” 

The state of New York is without a 
resident agents law. So far as we know, 
only two other states in the Union are 
so unfortunately situated, California and 
Indiana. 


No Statute to Reach Complaint 


The power of the state to regulate the 
insurance business is upheld in the New 
York decision, but the court holds that 
there is no New York statute that 
reaches the practice complained about. 

The court did not even intimate, let 
alone decide, that agency laws and regu- 
latory insurance statutes were uncon- 
stitutional, as expected in some sources. 
The intimations and rumors we have 
heard from time to time about these in- 





surance laws being in je@pardy, seems 


ANNUAL HAIL MEETING 
MAY MAKE SEVERAL CHANGES 


Will Probably Readjust Rates in Ac- 
cordance With Experience—Ne- 
braska Bureau Big Topic 


The annual meeting of the Western 
Hail & Adjustment Association will be 
held in Chicago on Thursday of this 
week. Walter D. Williams, western 
manager of the Security, is president of 
the organization. A meeting of the ad- 
visory committee of the Western Hail 
Association was held in Chicago in Oc- 
tober, at which time a number of the 
more important questions that will be 
discussed at this week’s meeting were 
taken up. As a whole the companies 
writing hail business have had a better 
experience than for the past three 
years, the average loss ratio being about 
65 percent. 

May Be Rate Changes 


It is probable that some changes in 
rates will be decided upon. If any are 
made they will be increases, except in 
North Dakota where the experience 
justifies decreases. A careful review of 
the experience by states and even coun- 
ties has been made, and any readjust- 
ments in rates that are decided upon 
will be strictly in accordance with these 
results. 


Nebraska Adjustment Bureau 


The expiration dates on certain crops 
will probably be extended. Several 
minor changes in the policy contract to 
clarify moot questions will also, in all 
probability, be agreed upon. The re- 
sults attained by the Nebraska Hail Ad- 
justment Bureau will be considered in 
detail. At the beginning of the hail 
season just closed it was decided to or- 
ganize in Nebraska a hail adjustment 
bureau to be subscribed to by all hail 
writing companies. It was the under- 
standing that if the Nebraska Bureau 
proved to be a success it would be de- 
cided to launch similar bureaus in 
other important hail writing states and 
in this way eventually eliminate the 
company or general agency hail ad- 
juster. Some feel that the Nebraska 
Bureau has been a pronounced success, 
while others have some criticisms to 
make of it. The discussion of the work 
of the Nebraska Bureau will probably 
be the liveliest spot on the program of 
the meeting. 


Better Adjustments 


Aside from the Nebraska Bureau the 
companies generally have adjusted their 
losses much more closely and carefully 
this year than ever before. They have 
been able to save considerable more 
money on adjustments than in the past. 
For years it has been notorious that 
hail adjustments have, in numerous in- 
stances, been loose and unbusinesslike. 
This year the companies made a special 
effort to put their losses on a better 
basis, and have for the most part suc- 
ceeded. 











to now vanish into thin air. Two fed- 
eral courts have placed the stamp of 
approval on these wise and wholesome 
measures. The Ohio court refused to 
overturn the resident agency law of that 
state and the New York court found no 
such law in New York to consider. 


Many Points Not Touched 


No consideration is given, in the 
opinion, to the question of whether or 
not automobile salesmen are acting as 
insurance agents in selling a Chrysler 
car with an insurance policy attached. 

While the court in the opinion says 
that whether contracts made in Michi- 
gan are valid or whether the state of 
New York can deprive citizens of the 
right to make insurance contracts out- 
side the state or whether the various 
contracts involved in the Chrysler- 
Palmetto plan are valid, are not ques- 
tions before the court, nevertheless there 
is an inference in the summing up indi- 


(CONTINUED ON PAGE 21) 





OBSERVATIONS MADE 
ON USE AND OCCUPANCY 


Frank L. Erion of Chicago Speaks 
Before the Cleveland Insur- 
ance Club 





SHOWS BIG OPPORTUNITY 


Declares That This Form of Indemnity 
Opens the Way for Greatly 
Increased Business 


Frank L. Erion of Chicago, well 
known independent adjuster, addressed 
the Fire Insurance Club of Cleveland 
Wednesday of this week on “Use and 
Occupancy Insurance.” Mr. Erion in 
his remarks said: 

“What is U. and O. insurance? Ex- 
cepting only fire insurance on physical 
properties it is the easiest form of in- 
surance to sell. Fire insurance on prop- 
erties is not sold. You who think you 
are selling or creating a demand for 
fire insurance on physical properties are 
mistaken. The property owners de- 
mand fire insurance and would have it 
on their properties if necessary to use 
force to secure it. All you do is to sell 
your service or, in other words, see to 
it that the owners take their property 
insurance from you rather than from 
the other fellow. 


Great Opportunity Presented 


“The fact that one of you secures 
business new to your office does not in- 
crease the volume of premiums as a 
whole. It merely transfers some pre- 
miums from one office to another. The 
increase in volume comes only in con- 
nection with new properties or increased 
values and when you cause an owner to 
carry a greater percentage of insurance 
to value. 

“The creation of a new or additional 
source of premium income naturally 
offers benefit to all insurance vendors 
and U. and O. insurance created only 
a comparatively short time ago, and yet 
undeveloped, presents today your great- 
est opportunity. 

“If you wish to confer a favor on 
tae commercial customers sell them 

. and O., but sell it only to those who 
ot fully ‘trustworthy and responsible. 
It should not be sold where there is 
the slightest doubt of moral stamina or 
principle. 

Should Be Well Informed 


“Once you are imbued with the pos- 
sibilities and practicability of U. and O. 
so that you can explain it to a business 
man in his own language, i. e., by words 
or illustrations that he sadedotandia, you 
cannot help selling it. He will demand 
and insist upon having it. 

“The opportunity is great because 
every manufacturer or merchant whose 
business is successful enough to produce 
a net profit and large enough to cause 
a burden of fixed overhead expense 
needs U. and O. insurance. 


Three Forms in Use 


“There are available three forms of 
U. and O. insurance; one with per diem 
limit of liability; one with weekly limit 
(either of which may be written with 
varied limits by use of the seasonal 
form); and the new coinsurance form. 

“The oldest and best known form 
carries the per diem limit and, if the 
earnings of a business are the same or 
practically the same each day, it is the 
best and cheapest form. To determine 
the amount needed it is only necessary 
to add together the annual net profit 
and annual fixed expenses and divide 
the total by 300 if the business is not 
operated on Sundays or holidays, or by 
365 if the business operates every day. 

“The same method applies to the 
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At Home or Travelling 
your prospects will read 
your advertisement 


Your best insurance prospects read 
The Saturday Evening Post regularly. 
That is why we use it to advertise 
our agents’ business. 

Every reader of the Post will see 
the Hartford’s advertising. Look it 
up in this week’s issue and you will 
see why. Advertising like this pays. 
It is one of the things that make a 
Hartford connection of ever increas- 


ing value to live local agents. 


HARTFORD FIRE 
INSURANCE COMPAN 


Hartford, Conn. 3 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 














weekly limit form provided the weekly 
earnings are practically uniform 
throughout the year. 


Earnings Vacillate 


“Unfortunately earnings vary from 
day to day or season to season and for 
this reason the seasonal form with vary- 
ing daily or weekly limits is provided. 
The various limits must be determined 
by a study of past operations of the 
business. There is not a retail store 
whose January business equals its De- 
cember business or whose August busi- 
ness equals its spring or fall volume. 
Neither is there is wholesale dealer 
whose business is not more or less sea- 
sonal and in justice to them the limits 
should be varied to suit their needs. 


Points Out Error 


“Otherwise, they will carry only the 
minimum limit, believing their loss is 
apt to come during their dull season and 
that they are not justified in carrying a 
greater limit than can be collected. They 
argue that if the loss comes during the 
busy season the minimum amount will 
pay their fixed expenses, anyway, but 
they are wrong because under the par- 
tial suspension clause they will collect 
only that proportion of the daily limit 
which the daily loss bears to the daily 
U. and O. value or earning. 


Sees No Injustice 


“There is no injustice in this provi- 
sion of the form. If an owner whose 
daily U. and O. value is $1,000 decides 
to carry only $750 daily insurance and 
then loss comes which causes total sus- 
pension, he is quite happy to collect the 
insurance limit of $750 which really 
equals only 75 percent of his loss. Now 
in case of partial loss he will collect the 
same percentage (75 percent) of the 
partial loss just as he collects that same 
percentage of the loss when suspension 
is total. Why should he expect to col- 
lect the whole loss when carrying only 
partial insurance? The partial suspen- 
sion clause merely provides that the 
insured collects the same proportion of 
a partial loss that he does of a total 
loss. 

Comment on Coinsurance Form 


“The new coinsurance U. and O form 
has no daily or weekly limit of liability. 
Its operation is identical with coinsur- 
ance forms on property. 

“Coinsurance on properties is based 
upon the value of the property insured. 
Coinsurance on U. and O. is likewise 
based upon the value of the subject of 
insurance which is the annual earnings 
that would have accrued during one 
year from date of fire. There is a 
slight incongruity in this new U. and 
O. form in that it bases the coinsurance 
upon the full gross profit while its lia- 
bility for loss is limited to net profits 
and fixed expenses, plus expense in- 
curred to lessen the loss. This only 
adds a little to the cost while the ab- 
sence of daily or weekly limit of lia- 
bility offers the insured an opportunity 
to collect the whole loss if the coinsur- 
ance requirement has been met. 


Says U. & O. Is a Misnomer 


“The term U. and O. is a misnonter. 
The form really insures prospective 
earnings which are defined as net profits 
and fixed expenses. There is always a 
question concerning fixed expenses; to 
avoid the inevitable difference of opin- 
ion and argument as to what expenses 
are fixed and which is the proper 
method of accounting find the gross 
earning or gross profit and deduct the 
expense that can be stopped—the result 
will be the U. and O. value. 


To Find Gross Earnings 


“To find the gross earnings upon 
which U. and O. is to be based deter- 
mine them for the previous year: 

“Find first the amount of sales and 
then deduct therefrom all factors that 
tend to lessen their amount, such as 
cash discount, freight or express al- 
lowed, delivery charges, commissions, 
and reclamations or allowances; the re- 
sult will be the net sale proceeds. From 
the net sale proceeds deduct the cost or 
value of the materials and supplies or 





merchandise that entered into the arti- 
cles sold and the difference represents 
the gross earnings. From these gross 
earnings deduct all items of expense 
that can be avoided during a business 
suspension and the remainder will rep- 
resent the U. and O. earnings for the 
past year. 
Should Use Best Suited Form 


“Next determine the percentage by 
which it is expected these earnings will 
increase or decrease during the coming 
yearly period. Earnings do not vary 
without cause and it should be no more 
difficult to estimate anticipated earn- 
ings than it is to keep account of varia- 
tions in merchandise values. 

“Having once determined the value 
to be insured, study the business opera- 
tions and use the form best suited to it. 

“What does U. and O. insurance do? 
It makes certain the position of the 
business executives and his staff of sal- 
aried assistants, the continuation of divi- 
dends and the re-establishment of the 
‘business. 

Must Prove the Statement 


“Prove that statement and you have 
sold U. and O. It may easily be proven 
by actual adjustments already made in 
your own state. Many U. and O. loss 
statements have been published. How 
many of you have cut them out for 
study and use in your selling campaign? 
The October, 1925, issue of Rough 
Notes had some good ones that present 
unanswerable argument. 

“U. and O. forms have been simpli- 
fied. A study of the present form will 
convince you of their practicability and 
fairness. After you are convinced you 
can present this form of insurance to 
your customers and actually increase 
the premium income by selling it where 
such insurance was never sold before. 


Cost Is Small Matter 


“The cost of U. and O. insurance is 
a small matter compared to the factor 
of safety it provides. True, that cost 
will lessen the net profit just that 
much, but it will not affect the divi- 
dend payment in any one year while its 
continuation will insure them from year 
to year even though a serious fire may 
stop the earnings for weeks or months. 

“In the adjustment of a small U. and 
O. loss in your own state (Ohio) the 
amount recoverable was a disappoint- 
ment to the manager of the business, 
but he applied the method of adjustment 
to an imaginary larger loss after which 
he remarked: ‘Well, I made no mistake, 
I bought this insurance so that if this 
plant burned down dividends could be 
continued and my job thus made secure 
and I can see that it will do all and 
more than I expected.’ 


Opportunity for Service 


“What is U. and O. insurance It is 
the insurance of a part of the earnings 
reasonably expected to be produced by 
the operation of a successful business. 

“It is more than that; it is your best 
bet; your best chance to increase your 
premiums without decreasing the pre- 
miums of others. It furnishes your 
opportunity to render a real and valued 
service to your worthy mercantile insti- 
tutions. Your continued success de- 
pends largely on your interest in U. and 

f you do not present it to your 
customers, others will do so, and if the 
others sell U. and O. they will win 
other premiums, also.” 


Vail Is Grandfather 


James D. Vail, Sr., assistant general 
agent in the western department of the 
Hartford Fire in charge of the automo- 
bile business, and president of the West- 
ern Automobile Underwriters’ Confer- 
ence, has now donned an entirely new 
uniform and has shined up his feathers 
until they assume a sub-tropical bril- 
liance. This is all due to the fact that 
he has entered the grandfathers’ class. 
His son, James D. Vail, Jr., connected 
with the Northern Trust Company of 
Chicago, is the father of a brand new 
little girl. Seemingly, the added re- 
sponsibilities on “Old Jimmie” have 
caused a buoyancy of spirit and a renais- 
sance of youthful vigor. 
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COMMITTEE IS ON THE JOB 


Endorsement Adopted by Western 
Union Not in Use in New 
York State 


NEW YORK, Nov. 18.—The com- 
mittee of the Eastern Tornado Associa- 
tion to which was assigned the task of 
preparing a form that would satisfac- 
torily “bridge the gap” between the fire 
and the tornado covers is still wrestling 
with the problem and will probably seek 
legal aid before submitting its effort to 
the insurance department. 
| The desirability of granting a cover 
that would take up the slack between 
the strictly fire and the tornado policies 
was first considered at a joint session of 
representatives of the Eastern Union, 
the Western Union and the Southern 
Tornado Association several years ago. 
The Western Union at its gathering in 
April adopted an endorsement for at- 
tachment to tornado and windstorm 
policies issued throughout its territory, 
the endorsement reading: 

It is hereby understood and agreed 
that lines 23 to 35, inclusive, are changed 
}to read and apply as follows: 

This company shall not be liable for 
jany loss or damage caused by snow 
}storm, blizzard, frost or cold weather; 
|nor for loss or damage occasioned di- 
jrettly or indirectly, by or through any 
explosion, tidal wave, lightning, high 
water, overflow, cloudburst, theft, nor 
for neglect by the insured to use all 
| reasonable means to save and preserve 
ithe property during and after a wind- 
storm, cyclone or tornado, nor for any 
loss or damage by fire, except that in 
case the building or any material part 
| thereof, fall as the result of windstorm, 
cyclone or tornado, immediately followed 
Ke fire as a direct result, then this in- 
|surance is extended to cover such re- 
| sultant fire loss; provided, however, that 
|if there shall be other windstorm, 
eee or tornado insurance on said 
| 





property, this company shall be liable 
by virtue of this extension of liability 
for such proportion only of such result- 
jant fire loss as this insurance bears to 
the total windstorm, cyclone or tornado 
insurance on such property, whether 
other such insurance does or does not 
cover resultant fire loss, and whether 
lor not other insurance be valid or col- 
| lectible. 

} 


Not Entirely Satisfactory 


| While not fully satisfactory to either 
\the Eastern Tornado Association of the 
Southern organization, use of the west- 
ern form is permitted by both bodies 
(save in New York state, where the con- 
sent of the insurance department must 
first be obtained before any departure 
from standard policies or riders is al- 
lowed) pending the preparation of a 
revised cover by the two associations 
for their respective jurisdictions. Neither 
has agreed upon a form thus far. 


Eastern Association nearly a month ago, 
said a “bridging the gap” endorsement 
might be incorporated in a tornado pol- 
icy, though in such event it would be 
regarded as a supplemental contract and 
as such would have to be attached to 
the fire policy. As this would make a 
most unwieldy document the under- 
writers hope to meet the situation 
through a less cumbersome. method, 
though one that will secure the sanction 
of the superintendent. 

Members of the Eastern Tornado As- 
sociation are sharply divided in their 
views as to whether the “bridge the gap” 
concession (for which no charge is 
made) should be attached to the fire or 
to the tornado policy. Superintendent 
Beha apparently inclines to the former. 
| The committee of the organization 
dealing with the problem might find a 
suggestion in the subjoined rider, which 
was proposed, though not accepted, by 
the Western Union when the general 
subject was before it for review. 

The proposed rider to be attached to 








Superintendent Beha in a letter to the } 


GAP STILL UNBRIDGED. FORCES THE FIGHTING 


NEW TAX SUITS ARE ARGUED 





City of Chicago Pressing Claims for 
Millions of Dollars From Fire 
Companies 


The city of Chicago is forcing the 
fighting in the big tax suits against 
fire insurance companies involving mil- 
lions of dollars in taxes running back to 
i869. Arguments are under way on 
the demurred of the companies to 100 
new suits filed recently. A whole day 
was spent before Judge Foell this week 
and arguments will be resumed on Fri- 
day and probably continued on Monday. 

A test case was filed a couple of years 
ago against the Hanover. The com- 
panies lost in the Illinois supreme court 
and an appeal was taken to the United 
States Supreme Court. Instead of wait- 
ing to argue the appeal, the city made a 
clever motion to dismiss. The motion 
to dismiss was set for argument in 
October and it was expected that 
Charles E. Hughes, who has been re- 
tained by the companies, would appear 
in the Supreme Court in their behalf. 
Briefs have been filed on the motion to 
dismiss but the oral argument has not 
yet taken place. 

Filed 100 New Suits 


Instead of awaiting the outcome of 
the Hanover case, the city flapped in 
suits against 100 more companies. The 
Hanover case was rather narrow and 
designed to test the meaning of the tax 
law itself. The new suits go after back 
taxes just as if the Hanover case had 
been won by the city. Thus the argu- 
ments before Judge Foell involved not 
only all those in the Hanover case but 
opened a new legal field as well. Some 
of the questions are whether back taxes 
can be collected; how far back the city 
can go; whether the court has any jur- 
isdiction; whether the city is the proper 
plaintiff and whether any action, if sus- 
tainable at all, can be brought by any 
one but the assessors. 

A victory for the companies in the 
Hanover case in the supreme court 
would dispose of the new suits. The 
final decision still seems distant. If the 
companies win on the motion to dismiss, 
the case will still have to be set for 
argument on the merits of the appeal it- 
self. Then after the arguments the 
court may take some time to consider. 
In the meantime the necessity of fight- 
ing the other suits puts a new burden 
on the companies. 


Voss Made Secretary 
At a meeting of the board of directors 
A. Irvin Voss was elected secretary 
of the Fire Association fleet, associated 
with the veteran secretary, M. G. Gar- 
rigues. Mr. Voss has been contracted 
with the Fire Association for 27 years. 
His promotion is a recognition of faith- 

ful service and splendid ability. 





Death of R. C. Cristopher, Jr. 


Richard C. Christopher, Jr. son of the 
United States manager of the Cale- 
donian, died in Philadelphia last Sat- 
urday. The younger Christopher has 
been in the fire business for several 
years both in New York and in special 
agency work in various parts of the east. 


occurring immediately subsequent to 
any direct loss or damage caused by 
windstorm, cyclone or tornado, to the 
property insured hereunder, this com- 
panv shall be lable under this policy 
only for such loss or damage by fire as 
may occur directly immediately subse- 
quent to said loss or damage by wind- 
storm, cyclone or tornado, but for no 
less or damage whatever by windstorm, 


| cyclone or tornado—subject in all other 


the fire contract read: “It is a consider- | with this rider.” 
ation of this policy that in case of fire | be attached the contribution clause, 


respects to all of the terms and con- 
ditions of this policy not in conflict 
To the above would 
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EHIND the impregnable wall of “Inde- 
pendence Complete Protection,” ‘in- 

dustries, business, homes and individuals 
are safe from many forms of loss 


THE INDEPENDENCE COMPANIES 
Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 
Casualty Insurance < Surety Bonds 
Fire Insurance 


These Companies maintain Human Relations with their cAgents, Brokers 
and Policyholders 
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Advantages of Disinterested 
Records 


A Lloyd-Thomas appraisal* is a dis- 
interested record or fact picture of 
your client’s physical properties. It 
is unbiased, authentic and accurate. 


Insurance companies welcome Lloyd- 
Thomas appraisals* as a basis in the 
adjustment of a loss because they are 
a disinterested record of the insur- 
able values in question. 


Accuracy and authenticity could not 
be obtained save by an outside disin- 
terested party, well equipped through 
experience to ascertain insurable 
values. 


By recommending Lloyd-Thomas ap- 
praisals* you are rendering your 
clients a real service and broadening 
the scope of your usefulness. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati . Cleveland 
St. Louis Milwaukee 
Denver Toronto 
Washington 


Detroit 
Pittsburgh 
Minneapolis 
Atlanta 


‘ . 
=< APPRAISERS ENGINEERS = 


* “WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 





1TS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’’ 
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GEORGE A, MORIN 
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Managing Underwriter Fire Department 
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tit HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











NEW EARTHQUAKE RATE 
SCHEDULE OF PACIFIC BOARD 


Marked Changes Made From Revision 
Made in July, Following Tremors 
On Coast 


SAN FRANCISCO, CAL., Nov. 18. 
—A complete revision of the earthquake 
insurance schedule for California, Mont- 
ana, Nevada and Alaska has been 
adopted by the Pacific Board. This is 
the second revision since the shocks in 
Montana and Santa Barbara, Cal., some 
months ago and is the result of joint 
committees working with eminent seis- 
mologists and engineers. The rates are 
increased in practically every instance 
extept Class 1 (dwellings) in California 
and Classes 1, 2, 3 and 4 for Nevada and 
Alaska. Six newly specified classifi- 
cations are given and different-rates ob- 
tain for different geographical locations. 
California is divided into three sections 
to geological structure, indicating that 
attention has been given to the various 
faults which are known to exist in this 
section of the country and which are 
more pronounced in some parts of the 
state than in others. 


The new classifications and rates are 
as follows: 


Classification of Risks 


For convenience, all earthquake risks 
are divided into six classes, according to 
their susceptibility to damage by earth- 
quake, as follows: 

Class 1. Frame dwellings, frame apart- 
ments and flat buildings containing not 
more than four such occupancies and not 
exceeding three stories in height, and 
frame private barns and garages in con- 
nection therewith. 

Class 2. Class A buildings as defined 
by the brick mercantile schedule, steel 
tanks on solid foundations (excluding 
tanks on saddle) and all-steel buildings 
on solid foundations. 

Class 3. Frame buildings of good con- 
struction not over three stories in height 
and having a ground floor area of not 
more than 4,000 square feet. 

Class 4. Class B buildings as defined 
in the brick mercantile schedule, being 
reinforced concrete buildings of fire re- 
sistive construction. 

Class 5. Brick, concrete, stone and 
mill construction as defined in brick mer- 
eantile schedule as Class C buildings 
(excluding buildings constructed of tile, 
concrete block, brick veneer and adobe) 
and frame buildings excluding those 
listed in Classes 1 and 3 

Class 6. Buildings constructed of tile, 
concrete block, adobe or brick veneer; 
dams, reservoirs, bridges and all other 
classes of construction not mentioned in 
the foregoing classes. 


Rates by Territories 


Rates for the first California districts, 
including practically all interior counties, 
are: Class 1, .10; Class 2, .25; Class 3, 
-30; Class 4, .45; Class 5, .75; Class 6, .90. 

For the second California district, in- 
cluding most of the coast counties, and 
for Montana: Class 1, .14; Class 2, .35; 
Class 3, .40; Class 4, .60; Class 5, 1.00; 
Class 6, 1.25. 

For Imperial, Riverside and San Ber- 
nardino: Class 1, .15; Class 2, .40; Class 
3, .45; Class 4, .65; Class 5, 1.10; Class 6, 
1.40. 

For Alaska and Nevada: Class 1, .07; 
Class 2, .18; Class 3, .20; Class 4, .30; 
Class 5, .50; Class 6, .65. 


Schedule for Contents 


Stock in sprinklered buildings shall 
take a rate 10 percent higher than the 
same stock in unsprinklered buildings. 

Add 20 percent to the building rate 
when insuring the following contents: 
Art galleries, curios and art stores, 
chemical laboratories, china decorating, 
crockery and glass ware, glass and glaz- 
ing shops, including mirror manufactur- 
ing, Japanese and Chinese goods. Add 
10 percent to the building rate when in- 


suring the following contents: Candy 
stores, clock and watch stocks, drugs 
and medicine stores, wholesale and re- 


tail, electric and gas fixtures and lamp 


stocks, jewelry stores, photo supplies, 
restaurants. 
All other contents to take building 


rate. Furniture and fixtures shall tdke 





WILL WATCH OUTCOME 
ATTENTION TO LLOYDS CASE 


Bring Suit Against Hotel and Transfer 
Companies Alleging Negligence in 
Handling of Trunk 


BUFFALO, N. Y., Nov. 18.—When 
the case of 83 plaintiffs of England, 
forming one of the Lloyds groups, 
against the Hotel Statler Company and 
the Van Dyke Transfer Company of 
Buffalo was brought up last week, at- 
torneys for the plaintiffs made motions 
that the different causes of action be 
argued separately. These motions are 
now pending and willing to be argued 
as soon as the attorneys for both sides 
can agree upon a time. 

The case is an interesting one and in- 
surance men will watch its outcome 
closely. It arises out of a claim for 
$20,000 which Lloyds had to pav seven 
years ago when a trunk of jewelry was 
lost while being taken from the Buffalo 
Statler hotel to a local railroad station. 

The jewelry in question belonged to a 
foreign corporation, the Kraus Com- 
pany, organized under the laws of New 
Jersey having its principal place of busi- 
ness in Newark. The plaintiffs claim 
that A. C. Goldman, a traveling sales- 
man for the Kraus Company, contracted 
with the Hotel Statler Company and 
the Van Dyke Company to deliver his 
trunk to the railroad station and charges 
negligence in not properly caring for and 
watching the trunk and its contents 

The answer of the defense denies neg- 
ligence and claims that inasmuch as 
Lloyds associations cannot legally do 
business in New York they cannot 
bring suit for a New York state loss. 
It is claimed that this is the first time 
any Lloyds group has brought suit in 
this state. 








the same rate as the building in which 
they are contained. 

Rents—gross or net—take the building 
rate. The rate for rental value under 
the new schedule is 70 percent reduced 
rate average building rate plus 25 per- 
cent—the 100 percent reduced rate aver- 
age clause to apply without reduction 
therefor. Leasehold interest takes arate 
of 70 percent reduced rate average build- 
ing rate. The rate for use and occu- 
pancy-profits is 70 percent coinsurance 
building rate. 


Coinsurance Credits 


A reduction of 5 percent is allowed 
for the use of an 80 percent reduced rate 
average clause and 10 percent for the 
90 percent clause under the new tariff, 
while the tariff adopted in July provided 
for a deduction of 7% percent for an 
80 percent clause and a 15 percent re- 
duction for the 90 percent reduced rate 
average clause. 

A marked difference is shown when 
the present schedule is compared with 
the rather meager schedule which was 
adopted following the Santa Barbara 
and Montana quakes. At that time only 
three classifications were given, regard- 
less of any of the natural hazards, the 
structures themselves alone being con- 
sidered. Now, however, there are six 
classifications with reference to struc- 
ture and each affected in its individual 
rating by geographical influences. For 
instance the old rates were all included 
in the following brief schedule: 

1. Class A and Class B structures, 
meaning thereby buildings of  steel- 
frame fireproof construction, and of re- 
inforced concrete fireproof construction, 
25 cents. 

2. Frame buildings of good con- 
struction, not exceeding three stories in 
height, nor of more than 4,000 square 
feet floor area, 35 cents. 


9 


3. All other buildings, whether B, C 


or D class according to tariff, 40 cents. 


Blue Goose Dinner 


The heart of America Pond Blue 
Goose held a dinner-dance on the roof 
garden of the Kansas City Athletic Club 
Monday night with 50 couples present. 
There were many high class program en- 
tertainment features. 
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OUR SINCERE THANKS 


for the loyal support and co-operation of our 
1200 agents is best expressed in this definite 
pledge: 
To help them cement more firmly the bonds of 
confidence and friendship that unite each of 


them with a growing clientele built jointly on 
local and FIDELITY UNION SERVICE. 


Fidelity Union Fire Insurance Co. 


Fidelity Union Casualty Company 
BAILEY & COLLINS, Managers 


Fidelity Union Building DALLAS, TEXAS 











Agents Brokerage Lines Solicited — Prompt Service 


L. H. PARKER CO., Inc. 


1 LIBERTY ST., NEW YORK 


EXCESS 


FOR COMPANIES 
Conflagration — Casualty — Automobile 








AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,450,542.51 
Policyholders Surplus $1,276,941.85 


Fire Insurance and All Allied Lines 











MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 


Minneapolis, Minnesota 


Fred C. Van Dusen, President. John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Sec’y. 
Geo. E. Leach, Supt. of Agencies 


FIRE—TORNADO—THRESHER—HAIL INSURANCE 
‘ CASH CAPITAL, $200,000 




















POINTERS ON INSURANCE BOOKKEEPING 
GIVEN BY EXPERIENCED ACCOUNTANT | 








eal] 


BY JOSEPH F. GAUGER 
Of Gauger & Diebl, Certified Public Accountants, Decatur, Ill. 


This address by Mr. Gauger was 
delivered last week before the | 
| Illinois Association of Insurance 
| Agents at its annual meeting at 

Decatur and was received with | 
|| great interest by the agents in at- 
|| tendance at that meeting. | 


to try to tell you just what records 
you should keep in your office and it | 


|: would be a presumption on my part 


would be impossible in a few minutes to 
tell you how to keep them. I dare say 
there is not a man here who hasn’t some | 
sort of system and the most of you will | 
swear that you have a good one. Re- | 
gardless of what I might tell you, there 
would be some, who, from long years of 
experience with your methods would | 
question whether you should change. | 
However, I will trace through the high 
points of your records for whatever | 
value they may be. 


Two Distinct Kinds of 
Records Are Found 


Undoubtedly every agent has this sys- 
tem, but does he make use of it? This 
morning I have heard you men discuss- 
ing whether you should go out to see 
the insured to get the renewal. If your 
renewals are your only contact with your 
clients then it seems there is no question 
about it—1 know I would do it. 


Would See Assured 
Before Expiration Date 


And I would carry those files further. 
I would see that every insured was seen 


| before expiration date came and on the 
| expiration date I would call him up if 


the policy had not been renewed. Last 
year | had a life insurance policy lapsed 
on me because I forgot to pay it. I was 
taking the 30 days’ grace allowed and 
then missed it. If the agent, who was 
so anxious to sell me originally, had 
only called me on the expiration date, | 


| would have given the check and thanked 


him for the trouble—but he undoubt- 
edly had no machinery in his office to 
call it to his attention and he made an 
enemy out of me. 





| Line Card Record 


There are really two distinct phases | 
of your office work— namely, the vari- 
ous records which really should have to | 
do with all the elements of getting and | 
compiling information for the office, and 
second, the financial records. The first 
has to do with securing and holding 
your business, while the second has to 
do with securing and guaranteeing your 
profits on the business you do. 

Suppose you were just starting in 
business and had no insurance in force 
at all. The first thing you would do 
would be to go about finding some busi- 
ness. In your’ first day out circulating 
among your friends and acquaintances, 
you would find some who would give 
you promises of business sooner or later. 
Or they might tip you off to some one 
you could see about business, 


Prospect Files Should 
Be in An Office 


| entries. 


Should Be Made 


At the same time you are making a 
card for expiration, you should make 
up a card for each client or insured and 
file these cards alphabetically. If the 
individual has more than one policy the 
card should show all of them. This 
card system is not to be underestimated. 
It is very important that you can give 
a client on a moment’s notice any in- 
formation he may desire. By the use 
of these two kinds of cards you have a 
cross index, enabling you to get out any 
information the client may so desire. 

The second group of records are your 
financial ones. These of necessity should 
be simple and it is very easy to have 
them so. An insurance agency does not 
have a multiplicity of different kinds of 
In fact it has very few, so it 


is easy to have them very simple. 


| Policy or Account 


When you got back to your office you | 
would naturally want to put down in 
writing some notes of how you were go- 
ing to proceed:-in further selling those | 
people, and you would have mechan- 
ically started a prospect file. This | 
should be the first thing in your office 
and regardless of how large your office 


grew it still would remain one of the 
most important items of records. Most | 


everyone knows how to keep them, but 
the great question is whether they do 
keep them up and make the use of them 
that is really necessary. 


Daily Record of Policies 
in Triplicate Form 


Whenever you sell a policy you must | 
write up the forms which go to make it 
up. You should write the policy in 
triplicate—one for the insured, one for 
the home office and one for your files. 
The copy you keep in vour files should 
be filed in numerical order under the in- 
surance company with which it is writ- 
ten and if you have enough, the com- 
pany folders should be split up into the 
different types of insurance carried with 
that company. 


Expiration Files 
and Their Use 


From the policies, as they are written, 
there should be started two kinds of rec- 
ords. First is the expiration cards. A 
card is made out showing enough in- 
formation, so that if necessary you can 
go back to the original policy, but which 
has as its main function, the date it ex- 
pires. These cards are filed by date so 
that long before a policv expires you 
can notify the insured and of course at- 
tempt to get his authority to reinsure. | 


Receivable Records 


When you write a policy you immed- 
iately want to charge the premium to the 
insured. This is accomplished by using 
either a policy receivable ledger, and ac- 
counts receivable. ledger, or making use 
of charge invoices as the record. | 
know I can be criticised for saying that 
I prefer the accounts receivable system, 
where you have every record of the in- 


| sured’s business on one record. 


I know of places where insurance 
agencies have lost business because they 
did not keep a clients’ record so it was 
plain. My training has always been to 
make things simple and plain for the 
customer, and not always for the 
office. Regardless of what system is 
used there, you ultimately have to bring 
the entries in summary form onto your 
books and you will ultimately charge 
the “Receivables,” credit and insurance 
company with its portion -and credit the 
commission account with the balance. 
There should be a “control” or safe- 
guard placed around these accounts so 
that it is impossible to drop or lose one 


| Accounts Payable With 


Insurance Companies 


Some agencies still pay the insurance 
companies whatever the company sends 
them a bill for, or from monthly sum- 
maries made up in the agent’s office 
called account current with each com- 
pany. These summaries are entirely 
necessary for building up the informa- 
tion, but most assuredly it should be 
carried onto the books and an account 
kept with each and every insurance com- 
pany. Any changes which the com- 
pany may make, should be carried to the 
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Deserving of Confidence 


BILITY and willingness to meet all 
obligations—ability and willingness to 
serve agent and client—these are the criteria 
which an agent should consider in select- 


ing an insurance company for his agency. 


The Northern Assurance Company, Ltd. of 





London measures up to such a test. A 
record of 89 years of dependable service— 
and an ef 


enviable reputation for fair dealing with 








4} ]: years of successful underwriting 


" agent and client is an index of the way the 





Northern meets the test. 
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e , Writes Fire, Windstorm, Automobile, (~~ 

oO ; Earthquake, Explosion, Leasehold, a 
Rent, Use and Occupancy, Profits and sities 
nm other Allied Covers. | | 
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The Northern Assurance Company Ltd., of London 


New York Department: Local Department: Western Department: Pacific Coast Department: bg H. McGee & Co., Inc. 
Northern Bldg. 55 John St. Monadnock Block 228 Pine St. VU. S. Marine Underwriters 
135 William St. NEW YORK CHICAGO SAN FRANCISCO 15 William St., NEW YORK 
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RELIANCE LIFE INSURANCE 
COMPANY 
PITTSBURG , PA. . 


Applied to 


successful in the insurance field. 


a bookkeeping machine. 





Mechanical Accounting 


Insurance Records 


Mechanical accounting has proved practical and 


There is no question but what greater accuracy, 
neatness, and speed are possible in posting with 


account and at a moment’s glance you 
can tell where you stand with them. 
Then the interlocking of “Payables” 
with your “Receivables” make it impos- 
sible for you to pay for anything which 
you do not charge to a customer. If 
you will refuse to pay any insurance for 
which you have not put through an en- 
try charging the customer, you make 
mistakes impossible. 

Cash books entries are very usual ones 
involving the collection of cash from 
customers and the disbursing of it to the 
insurance companies, and for the vari- 
Ous expenses of your business. Need- 
less to say, it is important that cash 
should be properly safeguarded and ac- 
counted for. 


Get Information on 
Amounts of Insurance 


More men are calling our profession 
and we continually do more than figure 
work. For instance men are asking their 
auditors to report on whether the in- 
surance requirements are all right. Fur- 
ther the auditor is required, if he would 
put out a conservative statement to 
show in his report if the company is 
properly insured. It has always struck 
me very peculiarly how few business 
men really know much about their in- 
surance, but back of that fact I am more 
interested in the mind of the insurance 


has without finding out what he needed. 
It would seem that the agent didn’t 
know or was too lazy to find out what 
he needed. I saw a case not long ago 
where the insured was carrying $6,000 
on furniture and fixtures, whereas there 
were over $30,000 of fixtures, that in 
the face of the fact that one company 
practically was selling the insurance to 
that man and could have had all the in- 
formation they had wished to get. Ali 
that insurance agency needed to have 
done was to ask for my audit report on 
the concern and find out if the values 
shown on the books were covered. It 
was a simple job—but that agent doesn’t 
give service—he sells policies. 








agent who sold him what insurance he | 


| 
| 


| 


| 


ELECTION WAS ILLEGAL 


OVERTURN AUTO CLUB ACTION 





Opponents of Insurance Annex for New 
York State Body Win Victory 
in Court Ruling 


SYRACUSE, N. Y., Nov. 18.— Su- 
preme Court Justice Edgecombe, at a 
hearing here, ruled that the method of 
electing officers of the New York State 
Automobile Association by sole vote of 
official club delegates instead of indi- 
vidual members was illegal. This means 
that the state association, which since 
the split that occurred at the annual 
meeting comprises only the New York, 
Svracuse and Buffalo clubs, must recon- 
sider its action in electing Oscar Brown 
of Syracuse as president. The insurgent 
fection, comprising most of the smaller 
cities of the state, elected E. H. Bogart, 
a Kingston, N. Y., insurance man, as 
president, and the parent club must now 
either accept Mr. Bogart or call a new 
election. 


Split Over Insurance Question 


Mr. Brown has been the leader in 
trying to start an insurance department 
within the New York State Automobile 


| Association, and the split came wholly 


over the insurance question. He and 
Dai Lewis, secretary of the Buffalo club 
and a leading light in state auto circles, 
have been trying unsuccessfully for a 
long time to get the automobile organ- 
izations of the state into the insurance 
underwriting and selling business. 

The secretary of the Buffalo club is 
reported to be making an effort to or- 
ganize a new insurance company there 
for the purpose of soliciting and writing 
insurance for all members of the Buf- 
falo club. He is said to have the aid of 
certain local mutual insurance men. 
Brown has gone ahead with his activi- 
ties at Syracuse and some time ago 


But upon the loose leaf equipment you use with 
your machines, depends the degree of these 
sought for advantages that you secure. The 
loose leaf equipment must be right. It must 
enable you to do the preparatory work prior to 
posting, the actual posting and the checking 
and proving with the greatest possible ease and 
speed. 





The Kalamazoo Loose Leaf Binder Co., recog- 
nizing fully the requirements of the bookkeep- 
ing machine, has constructed a specific device to 
care for this form of accounting that gives to the 
user every possible advantage of the machine 
made record. 


RECORD KEEPING 


| opened an insurance office. 


ORDER IS ISSUED IN OHIO) While the present directors of the 
——— | Buffalo club have thus far fallen in with 
Superintendent Conn Prohibits Un-/| their secretary’s viewpoint on the sub- 


| yect of insurance, it is said that they are 
| beginning to see the light and to feel 
that they have made a serious mistake. 
Ii is understood that any action in the 
matter of forming a local. company to 
write mutual insurance for the club 
members will now be put off until after 
the new directorate takes office. 


licensed Automobile Dealers Placing 
Any Insurance in That State 


CINCINNATI, O., Nov. 18.—H. L. 
Conn, superintendent of insurance in 
Ohio, has issued the following statement 
on the sale of insurance by those han- 
dling automobiles: 

“Automobile dealers, distributors and 
salesmen who hold neither agents’ nor 
solicitors’ licenses issued out of this de- 
partment are warned against selling, 


Coolidge Indorses Fire Prevention 


SAN FRANCISCO, CAL., Nov. 18.— 
Jay W. Stevens, chief of the fire pre- 





EQUIPMENT 

















coupon. 


LEDGER and GENERAL 
PURPOSE BINDERS. 
CATALOG Covers, 
MULES SHEETS. LiTHO- 
GRAPHING. PRINTING 
INDEXES, MECHANICAL 
AND HAND ACCOUNTING 


(ALAMAIOO) 
Better Accountin 
Record Keeping Methods 





LOOSE-LEAF-DEVICES-AND 
ACCOUNTING-SYSTEMS 


Kalamazoo Loose Leaf Binder Co., 
Kalamazoo, Mich. 


Please send me your catalog “Insurance Record 
Keeping Equipment. 





This equipment is fully described in the catalog 
which will be sent upon your request. Use the 


Kalamazoo Loose Leaf Binder Co. 
Factories at Kalamazoo, Mich., and Los Angeles, Calif. 
Sales Offices in Principal Cities 


eee ee eeeeee 


brokering or placing any insurance, fire, 
casualty or other kind, covering an auto- 
mobile, whether the insurance premium 
be embraced in the sale price of the car 
or whether it grow out of a separate 
contract. 

“It having come to the notice of the 
undersigned that the vendors of a cer- 
tain make of automobile are engaged in 
such practices, it is suggested that a 
continuation thereof will subject vio- 
lators to the penalties provided by law.” 

The Cincinnati agency of the Chrysler 
Company said that it had received no 
advices from Detroit regarding this 
statement of Mr. Conn. The attitude of 
the local Chrysler agencies seems to be 
that this is a matter which is being 
handled at the Detroit office and that 
they will proceed with the selling of 
automobiles on their regular plan un- 
less definitely notified to proceed other- 
wise from the head offices. 


Medal to Veteran Agent 


Rudd, Wisconsin state agent, has pre- 
sented a gold medal to F. Kiser, 
Whitewater, Wis., who has represented 
the company as local agent for a con- 
tinuous period of 25 years. The medal- 


lion bears the Aetna emblem on one side 
and upon the other carries text suitable 
to the occasion. 

















On behalf of the Aetna Fire, Paul E. | 


| 
| 


vention bureau of the National Board, 
received a letter Monday from Presi- 
dent Calvin Coolidge indorsing the plans 
of the International Association of Fire 
Engineers to reduce the fire loss of the 
nation by $100,000,000 and 5,000 lives. 
The President characterized the move- 
ment as a “praiseworthy endeavor and 
you and your association have my ear- 
nest good wishes for the successful cul- 
mination of the work.” 


Western Conference Committees 


J. D. Vail, president of the Western 
Automobile Underwriters’ Conference, 
has appointed the following standing 
committees: 

Advisory—H. A. Miller, North America, 
chairman; V. K. Maxwell, Hanover Fire, 
vice-chairman; M. H. Grannatt, Liverpool 
& London & Globe; C. F. Thomas, Queen; 
H. G. Casper, Westchester; W. F. Wat- 
son, Aetna; A. O. Anderson, Fireman’s 


| Fund; C. O. Goodwin, Great American; 


Ww. 2. Ruegnitz, Springfield; L. L. 
Sanders, National of Hartford; F. J. 
Greer, Boston and Old Colony; C. R. 
Williams, America Fore; A. H. Grupe, 
H. G. B. Alexander & Co. 

Theft—Fred J. Sauter, Aetna, chair- 
man; Walter E. Miller, Westchester; 
Ralph Rawlings, Boston and Old Colony; 
Cc. F. Thomas, Queen; A. F. Powrie, Fire 
Association. 

Agency and Commission—A. F. Powrie, 


Fire Association; George Tramel, 
Aetna Casualty; H. A. Miller, North 
America. 
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Satisfaction to All 





It takes more than time to build up a list of 
satisfied clients and friends. 


It takes experience and the knowledge that 
can be gained during a period of over fifty 
years of continuous service. But still it takes 
more than experience and knowledge to make 
satisfied clients. | 





It takes the Spirit of Service. Combine all 
three, and you have the reason why the 
W. L. Nelson & Co., renders real aid. to insur- 


ance men in Arkansas, Tennessee, Mississippi 
and Missouri. 


| W. L. Nelson & Co. 


Memphis, Tenn. 
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~ CHICAGO FIRE INSURANCE PREMIUMS 


IRE premiums written in Chicago | 

for the year ending June 30, 1925, | 

as reported to the city calloctan’s 
office for tax purposes were $21,912,477, | 
as compared with $21,215,554 for 1924. 
These figures are exclusive of the IIli- 
nois companies as the city fire tax does 
not apply to domestic companies. The 
Aetna is still the leader with $777,262, 
which was, however, a decrease from the 
1924 total of $866,744. The Hartford 
this year dropped from second place to 
fourth, the Royal, which was fifth last 
year, moving forward to second place 
with $731,614, and the Home remaining 
third with $655,408. The Hartford was 
fourth with $609,616, and the North 
America fifth with $606,273. Other lead- 
ers in order were Springfield Fire & 
Marine, $455,807; Continental, $451,524; 
Globe & Rutgers, $408,847; American of 








New Jersey, $380,332; Commercial Union egg 5 tee 
of England, $379,282; Fidelity-Phenix, | Mer ‘U. N° 
$370,137; London Assurance, $354,049. Mich. F. & M... 
Following are the company totals for ae oo Doe mee 
> e sez ras ~ 99 9 e Mil. Le Ox .ce 
the three fiscal years, 1923, 1924 and | Milw Mech... ”” 
1925: Mpls. F. & M.. 
Company 1924 1923 Minn. Fire ee 
Abeille .........$ $ 12,583 $ 6,707 pee. Und...... 
MOTRR « ceccceses 866,744 745,652 | Nat.-Ben Fr. 
Agricultural 105,795 110,930 | National, Ct.... 
PS Tres 51,924 49,667 | Natl. Lib....... 
Alle mannia 24.811 of3 810 | Nat. Petrol..... 
Alliance ....... 043 ‘ Ay Secur...... 
Am, Alli teat ai at 05 Nat. Union..... 
' | | sas 7 | Netherlands 
Am. Drug...... 46,204 aa: 344 | Newark ....... 
Am. Eagle..... 170,148 187,114 | New Bruns..... 
Amer. Mut.. 2,097 1794 ,New Hamp..... 
Amer., N. J.. 355,288 341,872 | New Jersey.... 
Amer. Nat...... 11,910 11,909 | N. Y. Und...... 
Amer, Up,...... pe a oe New Zealand... 
Arkwt, M....;.. 21,002 2,475 | Niagara ....... 
Assit. of Am. 62 «62,448 + = 25,163 | Niag.-Dt. U..... 
EUR, Bho cccece an eee 234 | North Amer.... 
SE ii ee yin: 0 08% 200,231 218,466 118,844 |N. Brit. & M... 
Auto., Conn.... 208, 652 267,863 187,388 |N. C. Home.... 
Balt.-Amer. .. 16,097 | North River.... 
Bank. & Ship. 65,415 | North., Eng.... 
"Eee 87,888 NWorth., N...2.... 
Brit.-Amer. 58,885 |N. W. F. & M 
is CRs caccews 10,290 N. W. Mut 
Brit. Und... 52,532 | N. W. Nat...... 
buffalo ........ 85.816 | Norwich Un.... 
Caledonian 96,938 | Ohio Farm..... 
Calee. AM...... 16,196 | Ohio Hdw...... 
California ..... 43,824 | Ohio Mut....... 
‘ 7|Ohio Un. M..... 
C; mn. . 
Game drut 'Ola Colony...., 
CG, WOE. ccccs TOPO ce cccdees 
Cen. Mfr. M Pacifie . 
Century 34,2 Pac, States..... 
Citizens ....... 30,600 30,725 Palatine 
City of N. Y¥ ‘ af Patriotic ‘ 
Se, Bese. ss | Pawtuck. M.... 
Columbia ...... Pennsylvania 
Colum, Nat Pa. Mill. M. 





Commerce Tree 
Com. U., Eng.. 
Com. U a . 
Commonwealth. 
Concordia 

Connecticut 
Continental cada 
Cot. & W. M.... 
County 


I 

I 

I 

I 

> pepe 
eaterp. M...... 
Equitable ..... 
Eure ki i- -Se S, 

I 

I 

Federal 
Fid.-Phenix .... 
Pare ASO... sccevs 
Firem. Fd...... 
Pirem., N. J..... 
Fitchbg. M..... 
Franklin 














General, Am. 

General, Fr.. 

Ga. Home ..... 

Gir. F. & M..... 
Glen Cv. M..... | 
Glens Falls 281,619 259,939 197,671 | 
Globe & Rut... 371,908 ; q 
Gr. Di. Nat..... 5,598 7 
Granite St...... 3 é 3 4° 
Great Amer.... . 168 "708 230,809 
Hamilton ...... 18,267 19,044 19,307 | 
Hampt. Rds.... 33,426 41,643 5,029 
BEOMOVOP .cccce 57 130,532 | 
a. Bike Meones DE  <¢heskhe <0 sen | 
Hartford ...... 609.616 641,470 624,670 
Henry Clay eee. ceceee sweden 
Home, N. Y..... 655,408 616,501 
Home F. & M. 35,566 41,581 
Eee 59,656 63,264 
DEEIPUIRE so cccews 28,846 39,660 
Imp. & Exp 33,145 31,312 
Independ. ..... 8,321 5,943 
Ind. Lmb. M... 6,410 6,779 
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PLANS ARRANGED FOR 
IMPORTANT GATHERING 


Interesting Week Ahead for Heads 
of State Insurance Departments 
at Winter Meeting 


EXPECT BIG ATTENDANCE) 


| sioners, 


missioners Is Arranging Splendid 
Program for Its Chicago Rally 


President W. 


| drick, 


morning of Dec. 8. In the afternoon 
there will be a meeting of the board of 
commissioners of the American Mutual 
Alliance. During the week there will 
be a meeting of claim executives and 
superintendents representing a number 
of companies of both mutual casualty 
and automobile organizations. 


SMITH MAKES SUGGESTIONS 


MADISON, WIS., Nov. 18.—At the 
coming meeting of insurance commis- 


01 W. S. Smith, commissioner of 
Wisconsin, believes that an entirely dif- 


| ferent program than those at recent ses- 
Natiofial Convention of Insurance Com- | 


sions should be carried out. He has 
written a letter to Commissioner Ken- 
suggesting new methods which 


| he believes ought to be discussed at the 


| coming meeting of commissioners. 


Mr. 


| Smith’s letter follows: 


R. Kendrick of the Na- | 


tional Convention of Insurance Commis- | 


sioners which will hold its mid-year con- 


| cussion 


vention at the Congress hotel in Chi- | 


cago Dec. 8-10, anticipates a very 
teresting week. 
pany officials and insurance organiza- 
tion men will be present. The executive 
committee will meet Dec. 7. 


in- | 
A large number of com- | 


Clifford Ireland, director of trade and | 


general arrangements. 
official host of the commissioners, The 
Illinois legal reserve companies are pro- 
viding the entertainment, Isaac Miller 
Hamilton, president of the Federal Life, 
being chairman of the committee. On 
Tuesday evening the Pamunkey tribe, 
in charge of Henry F. Tyrrell of the 
Northwestern Mutual Life, will hold 
forth. On Wednesday night there will 


be a banquet at the Congress hotel and | 


1 Thursday night there will be a the- 
atre party. 
party are given by the Illinois com- 
panies. President Kendrick will arrive 
in Chicago Dec. 6, to meet the early 
arrivals. The executive committee will 
outline the program of the meeting. 


Maverick Added to Committee 


Manton Maverick, vice-president of 
the Continental Casualty, has been added 
to the committee of Ilinois companies 
arranging for the entertainment of the 
commissioners. Walter E. Webb, vice- 
president National Life U. S. A. of Chi- 
cago, is secretary of the committee and 
in charge of the details. Clifford Ire- 
land, director of trade and commerce in 
Illinois, will meet with the committee in 
Chicago next Monday to talk over the 


plans. It is likely that the theater party 
will be at the “Greenwich Village Fol- 
lies.” 


O’Brien the Fire Representative 


the Federal 
chairman of the Illinois 
committee, announced this week that 
President Harold M. O’Brien of the 
Chicago Fire & Marine and the Presi- 
dential had been placed on the commit- 
tee to represent the fire insurance in- 
terests. The committee as now con- 
stituted consists of Isaac Miller Ham- 
ilton, Federal Life, chairman; R. W 
Stevens, Illinois Life, vice chairman; 
Walter E. Webb, National Life, U. S. 
A., secretary; Henry Abels, Franklin 
Life: A. E. Forrest, North American 
Accident; Manton Maverick, Conti- 
nental Casualty; H. M. O’Brien, Chi- 
cago Fire & Marine. 


President Hamilton of 


Life, who is 


Mutuals Arrange Meetings 


The mutual companies are aran¢ ging 
for a number, of meetings to be eld in 
Chicago Dec. 7-9 at the time of the 
ceminissioners meetiig. There will be 
a meeting of the board of governors of 
the National Association of Mutual Cas- 


ualty Companies on the morning of 
Dec. 7. The Mutual Underwriters Syn- 


On 
the governing 


dicate will meet in the afternoon. 
the morning of Dec. 8, 
board of the National Association of 
Mutual Automotive Companies will 
meet. The executive committee of the 
National Association of Mutual Insur- 
ance Companies will also meet the 


The banquet and theatre | 


| accumulation 





Permit me to suggest to you a num- 
ber of subjects for consideration and dis- 
at the meeting of the Conven- 
tion of Insurance Commissioners. 

The injection of new innovations in 
methods, practices and the cenduct of 
the business of insurance would, in my 
opinion, make a consideration of the 
following subjects of value to the com- 
missioners: 

The issuance of preferred stock by in- 
surance companies, and providing for its 
redemption on call—a new incentive for 





S al ae iger j}and a danger in exploitation. 
commerce of Illinois, is in charge of the | 


He will be the | 


Holding companies—their 


effect upon 
the future stability 


and security—that 


should be offered by insurance com- 
panies. 

Mergers and consolidations — uni- 
formity in method, supervision under 


definite statutory requirements—also 
“fleets.” 
Standard accident and health policy 


or statutory prohibition of cancellation 
privilege by company, with requirement 
for premium computation and reserve 
under recognized standard 
disability experience table. 

Permanent and total disability provi- 
sion and benefits in life policies—deter- 
mination of premium rate on sub-stand- 


ard disability experience table and 
maintenance of an adequate reserve on 
all cases when provision has become 


effective. 
“Investment Gains” 

writing Loss” 

in all 


as well as “Under- 
to receive consideration 
applications for increase in fire 
rates, with expense of the conduct of 
the business and economy of manage- 
ment also considered. 

The value and benefit of contingent 
commissions and agent’s profit-sharing 
contracts in fire insurance. 

Fidelity and suretyship 
on a definite basis 
underestimation. 


loss reserves 
preventive for 





“Cappy” Ricks Resigns 


Cc. A. (“Cappy”) Ricks, who has be- 
come nationally known for his untiring 
energy and constructive work as exec- 
utive secretary of the California Associa- 
tion of Insurance Agents the past 17 
months, has resigned, due to press of 
personal business. Mr. Ricks has prob- 
ably been one of the most active state 
association secretaries in the United 
States during his term of service and the 
accomplishments of the association un- 
der the leadership of Presidents Mc- 
Cormick and Rambo are ntimerous. He 
also received credit as being the first 
state association secretary to contest the 
Chrysler-Palmetto deal and his efforts 
were very effective in California, with a 
nation-wide influence. During his ad- 
ministration he visited practically every 
section of the state. His annual report 
showed he had traveled more than 5,000 
miles on association business. Mr. Ricks 
also attracted attention by his constant 
fight against the automobile club inter- 
insurance exchanges. He was tireless 
in his efforts in behalf of the local agents 
and carried on the duties of secretary at 
an enormous sacrifice. It is understood 
that the duties of secretary will be as- 
sumed by George Kothe, manager of the 
Los Angeles Fire Insurance Exchange. 


Reciprocal Is Closing Down 


The Lumbermens Indemnity Ex- 
demnitv Exchange of Seattle has closed 
and will write no further new business. 
This reciprocal was managed by James 
H. DeVeuve. He is now in Europe 
trying to collect reinsurance money. 
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APPEAL KANSAS CASE | and the department. 


——— 


ORDER MADE ON IMPOUNDING 


Companies Must Turn in Premiums to 
Dec. But Not Thereafter—To Be 
Argued in March 


STATUS OF KANSAS RATE CASE 

The companies must continue to im- 
pound premiums until Dec. 1. 

The records of premium receipts are 
to be maintained as at present but need 
not be filed with superintendent of in- 
surance until further order of the su- 
preme court, 

There will be no disbursement of the 
impounded premiums already collected 
until after the decision of the supreme 
court, 

The state must file its abstract and 
brief by Jan. 15. 

The companies must file their abstract 
and brief by Feb. 15. 

The case is to be argued to the su- 
preme court at the March session. 


TOPEKA, KAN. Nov. 


| 
| 
| w 
se 


18.—The | 


Kansas rate case is now before the Kan- | 


sas supreme court. The filing of an ap- 
peal by the state was a definite rejection 
ot the compromise offer made by the 
companies. At the same time the state 
applied to the supreme court for an or- 
der to continue the impounding of pre- 
miums until the final order of the su- 
preme court. 


R. J. Folonie of Chicago, Robert 
Stone and John Hunt of Topeka ap- 
peared for the companies, with John 
Egan and John Rhodes, assist- 
ant attorneys’ general, represent- 
ing the superintendent of insur- 
ance. ‘A number of insurance agents at- 


tended the hearing to urge the court to 
stop the impounding of the premiums. 
W. W. Webb of the Stephenson & Webb 
agency, Topeka, urged the court to stop 
the impounding of premiums because of 
the burden to the agents, the companies 








Mr. Webb said he 


was not an attorney but asked to be 


| MAKE NO DEDUCTIONS |: regulations which would permit the de- 


permitted to explain the agents’ side of | 


the question and was given time to do 
Further Impounding Opposed 


Mr. Folonie and Mr. Stone urged the 


court not to stay the proceedings in the | 


district court. They asked that there be 
no further impounding of premiums and 
that the premiums already 
be distributed, those involved in, 
fire rates to the insurance companies 
and those involved in the tornado rates 
to the policyholders. 

The attorneys for the state demanded 
that the impounding of the premiums 
be continued. They said they were per- 
fectly willing that a bond should 


proceed. They asserted further that the 
companies were not complying with the 
orders of the district court regarding 
the quarterly impoqunding, as only one- 
third of the companies had filed their 
reports and paid in the impounded pre- 
miums due Nov. 1. 


Order by Supreme Court 


The supreme court made an order di- 
recting that all proceedings in the dis- 
trict court should be stayed until the 
final order of the supreme court. The 
companies were directed 


premiums due for June, 
gust. These reports and payments were 
due Nov. 1. After Dec. 1 
panies are to maintain the same records 
of impounded premiums as _ heretofore 
but need not report to the superintendent 


July and Au- 


of insurance or make any further pay- | 


ments of impounded premiums until the 
further order of the supreme court. 

It was directed that there should be 
no disbursement of the premiums al- 
ready impounded until the further order 
of the court. It appears that since the 
supreme court set so early a date for the 
hearing of the case and that it is likely 
to decide the case in April or May of 


impounded | 
the | 


be | 
given but that the statute did not per- | 
mit this and there was no other way to | 


to make re- | 
ports at once and pay the impounded | 


the com- | 


| INCOME TAX RULING IS SEEN 


Insurance Agents Are Affected by the | 


New Interpretation of Practice 
on Cancelled Policies 


Insurance agents are not permitted to 
deduct amounts set aside as a reserve 
to take care of anticipated refunds of 
commissions on cancelled policies, 
through a ruling recently made by the 
| income tax department, according to M. 
L. Seidman, tax expert, of 
Seidman, certified public accountants in 
New York. 

The particular case that gave rise to 
the ruling, Mr. Seidman explained, was 
one where the taxpayer represented a 
number of insurance companies, and its 
income was derived from commissions 
received from the companies on pre- 
miums for policies issued under various 
terms. Under its system of accounting, 
| it recorded as income the commissions 
received. When policies were cancelled, 


} missions, 


| duction of an anticipated refund of com- 
and that the only time the 


| deduction could be taken was when the 


refund was actually made or accrued. 


“This ruling,” Mr. Seidman remarked 
“is of vital importance to insurance 
agents because of ‘its general applica- 


| tion.” 


| 


| son, 
| mond, 
| excel at the game of golf. 


| 


Rot | ment this year. 
Seidman & | t yea 


Ewell Stars in Golf 


J. Davis Ewell, vice-president of Gib- 
Moore & Sutton local agency, Rich- 
Va., is one of three brothers who 
He was a 
medalist in the city tournament last 
year and was runner-up in the tourna- 
A few days ago he com- 
peted with Gordon Wood of Richmond 


| for the championship of Hermitage Club, 


| losing by a small margin. His two 
brothers are Harry Ewell and Clinton 
Ewell. These two tied for first honors 


| the 


|} tournament. 
| the ad men and Harry 


Lit would deduct the commission on the | 


returned premium from the commission 


--——~. 


riod. At the end of the year, the tax- 
payer set aside an amount as a reserve 
| to take care of refunds of commissions 
that it anticipated it would have to make, 
based on previous experience, on account 
of cancellation of policies. 

| The income tax department held that 
| there is no provision in the law or the 


next year that no 
required after the 
ports, due Dec. 1 
limit 60 days later. 

The case will be argued orally before 
the supreme court in March, the exact 
date to be determined some time next 
month. 


impounding will be 
present quarter re- 
with 


on the policies written during the pe- | 


| active 
| in 
| rights, after selling as low 


. | and sudden rise again is because 
| fact that this stock has more 


final payment 
Pay | or so until supply is sold. 


in a recent tournament in which repre- 
sentatives of the Retail Merchants Asso- 
ciation were pitted against members of 
Richmond Advertising Club. They 
the same trick in last year’s 
Clinton Ewell represented 
Ewell the mer- 


turned 


chants. 


Hartford Insurance Stocks 


HARTFORD, CONN., Nov. 17.—Hart- 
ford fire insurance stocks have been very 
during the past week, especially 
Automobile stock and rights. These 
as 245, have 
rebounded and closed the week strong, 
270 bid, 275 asked. The stock, after sell- 
ing as low as 550, has rebounded to 570 
bid, 580 asked. The reason for this drop 
of the 
or less of 
a narrow market and when any block of 
stock comes upon the market for sale it 
usually pushes the stock down 20 points 
Hartford Fire 
has been strong and active, with about 
a 5-point rise, selling as high as 685. 
National Fire has sold at 770, also a new 
high, and Phoenix Fire is quoted strong, 
610 bid, 620 asked. 
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BASTIAN CERTAINLY 
PLAYS IN HARD LUCK 





Out of Another of His Lloyds 
Before It Ever 
Started 





CLEAN UP AFTER A WHILE 





Snoopy Postoffice Inspectors Cramp 
Style, But Better Times Are 
Looked For 





A. A. Bastian of Chicago, Lloyds or- 
ganizer extraordinary, has again met 
with ingratitude. “Thank God, we're rid 
of Bastian,” remarked an officer of 
World Lloyds, Inc., of Chicago last 
week. World Lloyds hasn’t even started. 
It has disowned Bastian for publication 
almost from the beginning, but now he 
really seems to be out. 

World Lloyds is also going to abandon 
his brain-child, the land-value policy. 
The government is too snoopy. i 
said there are 200 complaints in the 
hands of the postoffice on International 
Lloyds, five of whose officers have been 
indicted and arrested for using the mails 
to defraud. 

Ingenious Prospectus 


Just what fun Bastian gets out of 
organizing Lloyds is not clear. He 
formed the International Lloyds early 
in 1925. Then on May 2 he incorporated 
the American Lloyds, along with Charles 
G. Palmer and C. D. Fithian. American 
Lloyds had an ingenious idea. Its pros- 
pectus was gotten out in loose leaf form, 
with various plans and pictures of offi- 
cers on separate sheets. This makes it 
easy to keep up with changes. Fithian 
and Bastian are both out of the Ameri- 
can Lloyds now. The next incubatien 
was Worlds Lloyds, which was first 
heard of in late summer. Fithian was 
the “front” and never has admitted, for 
publication, that Bastian was with him in 
the new deal. 

Lay Low for a While 


One of the dignitaries in the World 
Lloyds is W. H. Calvert of 4554 Broad- 
way, Chicago. Calvert was only one of 
the general agents in the American 
Lloyds, but is one of the head men in 
the new proposition. Two others are 
named West and Weston. The World 
Lloyds plans to lay low for a while, 
owing to the stink that has been kicked 
up around Chicago on the Lloyds game. 
When things become more quiet, con- 
fidence is felt that they can “clean up,” 
what with Fithian’s connections at 
“175,” meaning the Insurance Exchange, 
and Calvert’s uptown following. The 
Lloyds game, of course, depends on 
brokers and salesmen. There are plenty 
of brokers who will sell anything with 
the right commission attached, and a 
license from the Illinois insurance de- 
partment helps a lot. In case of a 
blow-up the broker can wail with his 
customers and claim he relied on the 
license. 

Customer Invites a Trimming 


A Lloyds in the insurance business 
means a collection of individuals, called 
underwriters, each of whom agrees to 
pay the amount he signs for. Many 
of the Lloyds concerns around Chicago 
issue a policy merely signed by some 
incorporated attorney in fact, without 
names of underwriters. Any customer 
who accepts a policy signed that way 
is simply inviting a trimming. 

An honest Lloyds policy from London 
or elsewhere contains the signatures of 
underwriters who come out in the open 
and are not afraid of being looked up. 
The underwriters are the heart. of an 





honest Lloyds. Anyone who has seen 
a genuine London Lloyds policy has ob- 
served the various signatures, some- 
times filling two, pages of the policy if 
it is for a large amount. 

Signatures Mean Something 


The process of getting insurance at 
Lloyds in London is to take the pro- 
posal from desk to desk till the amount 
desired is covered. The names and 
signatures mean something, in fact, they 
mean payment in case of loss. Not all 
the underwriters are equally good. The 
names show which ones are bound. 

A Lloyds that does not sign the names 
of its underwriters to its policies de- 
liberately lays itself open to suspicion. 
It deserves to be looked up very care- 
fully. The customer might as well buy 
a blank piece of paper. The Lllinois law 
gives him no protection. There may be 
underwriters and there may not. If 
there are underwriters, they may con- 
sist of a wooden Indian, a barbershop 
porter and a couple of whitewings. Lack 
of personal signatures is a danger sign. 


Trouble for Policyholder 


Even if the concern is not an out and 
out swindle the lack of names means 
trouble for the policyholder. Under- 
writers may change any day. Those that 
sign a policy today may be gone next 
month, and the customer has no way 
of finding them. 

In the days of the old “barrel-house” 
Lloyds the attorneys-in-fact used to 
take a handful of nickels down to South 
Clark street, Chicago, and get all the 
signatures they wanted. The loafers who 
could write would sign policies as long 
as the “suds” held out. They weren't 
worth much, but they were genuine sig- 
natures and probably worth as much as 
many of the Lloyds policies that are 
bringing in the money today. 

The attorney-in-fact does not bind 
itself to pay any losses. If it has any 
underwriters it may divide 50-50 with 
them. 

Victimized by Salesman 

Warnings unfortunately do not reach 
the people who are being victimized. 
One salesman of the type employed by 
crooked Lloyds visited a small fur shop 
on the south side, selling burglary insur- 
ance. He named a $59 premium for a 
policy which he said covered burglary, 
hold-up, messenger hold-up and pilfer- 
age or shop-lifting. Taking a blank 
application from his pocket he filled it 
in, signed it, collected the premium and 
left the application, which the assured 
supposed was the policy. It was prob- 
ably worth as muuch to the assured 
as a real policy of the Lloyds he was 
working for, but what can protect a 
customer as easily swindled as that? 

It is a pity that swindling concerns 
can gain confidence by means of a 
license from the state of Illinois. 


Vote for Capital Increase 


Milwaukee, Wis., Nov. 18.—By unani- 
mous vote of 91 percent of present stock- 
holders cast at the meeting on Tuesday 
it was decided to increase the capital of 
the Milwaukee Mechanics by $750,000 
and surplus by $375,000, making it a 
$2,000,000 company with about $3,000,000 
surplus. The increase will be effected 
through the issue of 75,000 shares of 
stock at $10 par to sell at $15 per share 
to stockholders on pro rata basis. 

The capital increase becomes effective 
about June 30 or whenever the insur- 
ance commissioner has inspected and 
certified the stock sale after the final 
payment of June 15. 


Contingents Being Insured 


A number of companies are insuring 
contingent commissions of local agents. 
This is purely a large city proposition 
in jurisdictions where contingent com- 
missions are allowed. In Western Union 
territory, for instance, contingent con- 
tracts can be made in the excepted cit- 
ies. Many agents having contingent 
contracts want to make sure that their 
contingents will not be wiped out by 
extraordinary loss and hence take in- 
surance to protect this fund. 





INSURANCE DAY RALLY 
BIG CONNECTICUT MEETING 


Joint Session Held by All Classes 
With Separate Meetings for Life, 
Fire and Casualty 


HARTFORD, CONN. Nov. 18.— 
The second annual Connecticut insur- 
ance day opened here Wednesday morn- 
ing. The fire, casualty and surety men’s 
session was held in the Travelers audi- 
torium. The life underwriters’ sessions 
took place simultaneously in the Phoenix 
Mutual auditorium. Wednesday noon 
luncheon was served to visitors at the 
Bond hotel with the banquet at the same 
place in the evening. 

All classes of insurance men joined 
forces this afternoon in a monster meet- 
ing at the Travelers building, addressed 
by Commissioner Howard P. Dunham 
of Connecticut; George E. Turner of 
Chicago, Casualty Information Clearing 
House; Clarence T. Hubbard, assistant 
secretary of the Automobile of Hartford, 
and Graham Wells of New York, for- 
mer president National Association of 
Life Underwriters. There was a discus- 
sion on the value of the Connecticut 
insurance day plan and an address by 
Rev. Alexander H. Abbott of Norwich, 
Conn. 

James L. Case of Norwich, former 
president National Association of Insur- 
ance Agents, was general chairman of 
the afternoon session. 


Fire and Casualty Session 


Donald G. North of New Haven, past 
president of the Connecticut Associa- 
tion of Insurance Agents, greeted the 
audience in behalf of the Connecticut 
association at the opening of the fire 
and casualty group meeting Wednesday 
morning. Past President Edwin J. Cole 
of Fall River, Mass., spoke on the New 
England Advisory Board, his remarks 
being broadcasted from the Travelers 
station. He said insurance fundamentals 
have not changed but underwriting 
practices have changed, due to broad- 
ened demands. He referred to Con- 
necticut’s position in the insurance world 
and to the advantages of bringing all 
branches of business together for com- 
mon purposes. 


Effect of Licensing Law 


Over 7,000 agents were refused li- 
censes after state licensing bill was 
passed, according to T. D. Faulkner, 
president of the Connecticut Association 
of Insurance Agents. He referred to 
automobile practices by Chrysler and 
other auto interests, but did not believe 
the public will be satisfied to buy in- 
surance through automobile dealers. 
The influence of the agents, he said, is 
great and he advocated that agents 
should stand by the companies which 
have stood by them. The speaker asked 
for financial and personal support for 
local boards everywhere, as they protect 
the business. 


President Bulkley’s Talk 


Maj. H. A. Giddings of the Travelers 
extended a welcome to the visitors. 
President George G. Bulkley of the 
Springfield Kire & Marine began by say- 
ing that the fundamentals of fire insur- 
ance and other forms of protection are 
too little understood by the general pub- 
lic. His talk was on the National 
Board and its functions. He said the re- 
lation of fire insurance to production is 
fundamental, as the average manufac- 
turer buys his raw material on credit 
and borrows from banks which insist 
upon the safeguard of insurance for the 
commodities which underlie the loans. 





Colorado Blue Goose Initiation 
DENVER, COLO., Nov 17.—A number 
of goslings will be initiated into the 
Colorado Blue Goose with a grand splash 
Saturday night, Nov. 28, according to 


announcements sent out by R. E. Perry, 
wielder of the goose quill. Following a 
dinner and installation of new officers, 


the fun is scheduled to begin. 





WANT A FLAT AMOUNT 
NEW ENGLAND AGENTS’ PLEA 


Seek to Eliminate the Bresent Graded 
Plan—Appeal Is Made to the 
Companies 


NEW YORK, Nov. 18.—Representa- 
tive New England local agents were in 
conference with a number of Eastern 
Union company officials here several 
days ago discussing the general subject 
of commissions for their territory. The 
agents want a uniform rate of compen- 
sation instead of the present graded 
scale, saying the latter tends to endless 
annoyance over the matter of risk classi- 
fications, and that the irritations induced 
thereby both in company and in agency 
circles would be obviated if a flat figure 
were adopted. 

While no rate was named the local 
men referred to the 20 percent now ob- 
taining in West Virginia and through- 
out the southern territory generally 
and intimated that such figure would 
be acceptable to them. The company 
representatives were non-committal hav- 
ing no authority to bind their offices, 
nor indeed had the agents power to 
speak for the field force as a whole. 


Wanted Expression of Views 


The gathering was a preliminary one 
designed to get an expression of views 
on a matter of high common interest. 
No action was taken, nor was a further 
meeting fixed; the subject will be mulled 
over and some time will likely elapse 
before it assumes concrete shape call- 
ing for positive decision, While statis- 
tics were not presented it was felt that 
in view of the considerable percentage of 
15 percent business in New England by 
virtue of the numerous special hazards 
in Massachusetts, Rhode Island and 
Connecticut the payment of flat 20 per- 
cent would mean an increase over that 
now averaged under the graded scale. 











CHANGES IN THE FIELD 











L. D. Bailey 


The Northwestern National has an- 
nounced that after Dec. 1 the company 
will be represented in Ohio by Lyman 
D. Bailey, special agent, who will suc- 
ceed I. H. Ramaker. Mr. Bailey has 
been associated with the Northwestern 
National in other territory in a field 
capacity and has some years of experi- 
ence in the work which he will handle 
in Ohio. He is an ex-service man, hav- 
ing seen active service in the navy dur- 
ing the war. Mr. Bailey will establish 
headquarters at Columbus. 





C. W. Kimmel 


C. W. Kimmel of Cleveland, O., state 
agent of the Buffalo, has resigned. Mr. 
Kimmel is one of the well known field 
men traveling both in Ohio and Michi- 
gan. 





Byron L. Olinger 


Byron L. Olinger, special agent for 
the Connecticut Fire in its Central Na- 
tional department in Iowa under the di- 
rection of Ralph A. Elliott, manager, 
will be transferred Dec. 1 to the Wis- 
consin field, succeeding State Agent W. 
H. Haynes, resigned. 


W. A. McGuire 


William A. McGuire, who for some 
time past has represented the Glens 
Falls as special agent, has been ap- 
pointed New Jersey state agent for the 
American Equitable of New York. He 
succeeds George L. Taylor, recently re- 
signed to devote himself wholly to his 
brokerage business. 


It is easy enough to pick the horse 
that ought to win, but the thing requir- 
ing intelligence, discernment and hesi- 


tation is to keep from betting on him. 
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| VIEWED FROM NEW YORK 





By G. A. 
LICENSING N. Y. UNDERWRITERS 


Licenses for the New York Under- 
writers Insurance Company, which is 
to begin operations Jan. 1, are coming 
in from the different states, that from 
Indiana following closely 
given by the initial state of New York. 
.-« © 
HEADS IN EAST 


Cliff C. Jones, president of the Na- 
tional Association of Insurance Agents, 
and Frank L. Gardner, chairman of its 
executive committee, were in New York 





AGENTS’ 


Tuesday. Mr. Gardner spoke at the 
insurance day exercises at Hartford 
Wednesday. 


* * x 
NEW YORK EXAMINERS’ MEETING 


Louis Harding, manager of the Un- 
derwriters Bureau of the Middle and 
Southern States, will speak on the use 
of inspection reports at the gathering 
of the Examining Underwriters Asso- 
ciation of New York, Thursday night. 
W. S. Crawford, insurance editor of the 
“Journal of Commerce,” will also talk, 
his subject being “Underwriting Human 
Nature.” 

2 ¢ 


WORK ON NEW ADJUSTERS PLAN 


In carrying out the recent decision of 
the executive committee of the Na- 
tional Board of Fire Underwriters to 
classify bureau and independent adjust- 
ers, the committee on adjustments of the 
organization was to study application 
forms at a meeting in New York this 
week. 

*x* * * 
TOURIST BAGGAGE AGREEMENT 


Tired of the senseless rate and com- 
mission war that has been waged in tour- 
ist baggage insurance circles for several 
months a number of companies are agi- 
tating for the formation for an associa- 
tion. If the movement were initiated by 
the proper persons it would be heartily 
supported 

& = 


PROPERTY DAMAGE BY 


AIRCRAFT 


Property damage insurance from fall- 
ing aircraft is being given away by sev- 
eral of the companies writing combina- 
tion household policies. Two dl the 
companies limit the amounts to $5,000, 
which they will pay for damage poset 
to the assured by falling aircraft of any 
character. No fire damage is assumed as 
the ordinary fire policy pays that. One 
or two of the fire companies are also 
writing the cover at a rate of 10 cents 
within five miles of flying fields and 7% 
outside of the five-mile limit. 

a 
EXPLOSION CONFERENCE MEETING 


When the Explosion Conference meets 
next it will consider certain changes in 
the policy form, and may also go into 
the matter of rate revision. The changes 
in the contract suggested by a com- 
mittee of three eminent adjusters do not 
materially affect the coverage, being 
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partment. The Consolidated Assurance 


| which is the oldest British purely re- 


insurance institution, was organized in 
1903 and entered the United States in 


| 1920. 


the approval | 


William Hare resigned its manage- 


| ment for this country several weeks ago 
|in order to devote his entire attention 
| to the State of Liverpool, which he has 


| represented here since 1921. 


Laughlan 
Sinclair, head office general manager of 
the Consolidated Assurance, who has 
been in this city for some time, ar- 


| ranged for the new handling of the com- 


| pany here. 


Hagedorn & Co. have been 
prominent insurance brokers for over 
half a century. While transacting all 
lines of insurance, both direct and by 
way of reinsurance, they are particulariy 
well known because of their large cotton 


| covers. 


| 
| 


} 
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INSURANCE FEDERATION MEETING 

The annual meeting of the Insurance 
Federation of America will be held at a 
dinner at the Hotel Astor in New York, 
Dec. 1. There will be a meeting of the 
trustees, officers and advisory commit- 
tee in the afternoon. The business ses- 
sion will be held in the evening. George 
D. Webb of Chicago is president of the 
organization. During the week of Nov. 
30 there will be a number of meetings 
in New York which will call insurance 
men to that city, they being the an- 
nual meeting of the Association of Life 
Insurance Counsel, Dec. 2; Association 
of Life Insurance Presidents, Dec. 3-4; 
Casualty Information Clearing House, 
Dec. 4. In addition there will be a num- 
ber of other conferences. 


es 2 
PERSONAL EFFECTS RATES 
The Automobile of MHartford an- 


nounces an increase in rates as of Jan. 1, 
for personal effects insurance. A rate 


| of 2 percent for $2,000 or less is made 


for domestic cover. Where the policy 
exceeds $2,000 the rate is 2 percent for 
the first $2,000 and 1 percent for the 
excess amount. For world wide cover, 
including Russia, double these rates is 
charged. The minimum premium on all 
forms continues at $10. 

The Automobile found that it was 
losing money on this class. On June 1, 


| it changed its minimum charge from $5 


rather a clarification of the verbiage em- | 


ployed. As to the matter of rates the 
responsible committee confesses it has 
a troublesome proposition to solve. 
absence of reliable experience data as to 
the earthquake hazard in the territory 
east of the Rocky 


Mountains, upon 
which tariffs might be predicated, is 
keenly felt. 

*x* * xX 


GET CONSOLIDATED ASSURANCE 

Hagedorn & Co. of New York City 
have been appointed United States man- 
agers of the Consolidated Assurance of 
London, which transacts a fire reinsur- 
ance business. Associated with the new 
managers in handling the affairs of the 
British corporation will be John H. 
Kirker, until recently with Paul A. 
Rasor, United States general represent- 
ative for several Russian fire reinsur- 
ance companies, and prior thereto an 


| charged 


The | 


| is likely to 


attache of the New York Insurance De- ! 


to $10 for amounts of insurance less 
than $500. At that time other compa- 
nies took similar action. Notwithstand- 
ing the increase the Automobile finds its 
loss ratio is too high and not being 
able to secure cooperation from other 
companies it was decided to act inde- 
pendently. The “Journal of Commerce” 
in commenting on the action of the Au- 
tomobile says: 

“What appears to be the trouble with 
personal effects or tourists’ baggage in- 
surance is the want of anything ap- 
proaching coinsurance in the writing of 
it. Large proportion of those who buy 
it only about enough to cover a prob- 
able loss. Until some way is devised 
to induce insurance more in proportion 
to value a relatively high rate must be 
for small amounts of cover- 
age, unless companies adopt a technical 
attitude in the handling of claims and 
thus reduce the amount of losses paid. 
Adjustment of losses under personal ef- 
fects policies often causes friction at the 
best, and apparently the most effective 
way of reducing changes of disagree- 
ment is to charge a rate which will per- 
mit reasonable liberality in the handling 
of losses. 

“Until the companies again form a 
conference and act in harmony, trouble 
resulting from underinsurance to value 
occur from time to time, 
and it is up to the companies which 
are losing money on this class to do 
what they can individually to put their 
own business on a more Satisfactory 
basis. This is what the Automobile is 
endeavoring to do in the current in- 
stance.” 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 


Tourist Baggage Automobile 


Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 








Acquire 


THE OLD “STATE OF PENN” 

















CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 























THE 


London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 




















Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


$250,000.00 
$933,630.00 


Capital - - - - 
Surplus to Policyholders over 
W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 











BUREAU of 
VALUATION 











ENGINEERING, INC. 
538 S. Dearborn St., 
Chicago, Ill. 

. J. CROKE, President 


CERTIFIED-APPRAISALS 


Commercial & Manufac- 

turing Properties 
The only assurance of 
adequate coverage and 
prompt adjustments. 
Sensible— Fees 





















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 


hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 
















‘the Twin City Fire of Minneapolis in | 
Chicago will continue in 1135 Old Col- 
only Life building as heretofore, fol- 


| ment with the 


| is turned over to the 


November 19, 1925 

















AS SEEN FROM CHICAGO 








TWIN CITY FIRE PLANS 


The local and reinsurance agency of 


lowing the termination of the arrange- 
George L. Martini Com- 
pany. R. H. Erickson, who has 
in charge of the underwriting, 
appointed manager of the office. 
general agency: contracts with 
L. Martini covering Iowa and Nebraska 
were surrendered and the agencv plant 
company. It will 


The 


| ° . r 
appoint a field man to take care of these 
| States. 


| the 


the 


The City Fire 
Agency Company which 
management of its 
kerage service and reinsurance depart- 
ment in Cook county. Mr. 
will be manager of the agency com- 
pany. Mr. Erickson has been with the 
Twin City Fire for about eight years, 
last two having been spent in Chi- 
cago with G. L. Martini. Prior to that 


Twin 
Twin City 
will have the 


| time he was with the Minneapolis In- 


| surance 
| erated 
| office in Minneapolis, 


Agency. 
under the 


The office will be op- 
direction of the home 
but will have en- 


| tire charge of the underwriting adjust- 


| 
| 


been | 
has been | 


George | 


has organized | 
bro- | 


Erickson | 


| ment and payment of losses in Cook | 
| county. 
* * Ox 
CONSTRUCTION COUNCIL MEETS 


| being held in Chicago this week. 


| Hardy, 


| Westchester Fire, 


Several prominent insurance men are | i] 
aie 


on the program of the annual meeting 
of the American Construction 


lin D. Roosevelt, 
Fidelity & "Deposit opened the 
ing Wednesday, as _ president 

American Construction Council. E. R. 
of the New York Fire Insur- 
ance Exchange, speaks on “Fire Protec- 
tion in Relation to Better Buildings,” 
and G. B. Muldaur, general agent of 
the Underwriters Laboratories at New 
York, giving an exposition of the 
work of the 
Members and guests of the council have 
been invited to visit the laboratories at 
Chicago. Richard Deming, vice-president 
of the American Surety, is one of the 
speakers on the general topic “Finan- 
cial Aspects of Better Building.” Surety 
men will probably be interested in the 
Saturday morning session at which 


vice-president of the 


of 


is 


Council | 
Frank- | 


meet- | 
the | 


| made it 


the actuarial committee and there will 
be another meeting in a short time at 
which the subject will again be dis- 
cussed. There have been numerous 
meetings on the same subject in the 
past, but the Eastern and Western 
Union committees handling the use and 
occupancy question do not seem to be 
able to get together on it. 
os te a 
CHANGE IN CHICAGO AGENCY 

Chappell & 
cago 
merly 


Jansen, well known Chi- 
managers and local agents, for- 
operating as Jay F. Chappell & 
Co., have just announced their change 
in name. The agency in its  selec- 
tion of companies represents only those 
that write one class of insurance exclu- 
sively. As state agents they now repre- 
sent the Massachusetts Accident, Mas- 
sachusetts Plate Glass and the Atlas 
Life of Tulsa, Okla., and are general 
agents for four strong fire companies. 
Prior to the change in the agency name 
Philip Jansen served as vice-president 
and has just recently been taken into the 
new firm. 

The progress of this agency and the 
changes that have taken place recently 
necessary for it to take larger 
quarters in the O. C. L. building, Chi- 
cago. 
cos * 
MANAG ERS* CONFERENCE 

A conference of the managers of the 
various state rating bureaus in the mid- 


BUREAU 


Lick ew, Ind. J. V. Parker, man- 
ager of the Ww estern Actuarial Bureau, 
was in general charge of the gathering. 
Topics of common interest to rating bu- 
reau heads were discussed. 

ok XK 


LESSONS FROM DETROIT LOSS 


Underwriters are showing 


| able interest in the report on the loss to 


Underwriters Laboratories. | 


there will be a discussion on better high- | 


This will no doubt be of interest 
of the controversy 
contractors and surety com- 
panies. One of the group meetings held 
was on financial, surety, real estate, 
boards of trade, etc. 
2 & 

CLUTIA RETURNS TO NEW YORK 

H. H. Clutia, vice-president of the 
was in Chicago late 


ways. 
because 
highway 


| last week taking up again the appoint- 
| ment of a successor to Western Mana- 


| Chicago. 


| announcement, 


ger Walter E. 
to go with Fred S. James & Co., 
Mr. Clutia left for the 
Monday afternoon without making any 
but stated that negotia- 


at 


| tions had practically been completed to 


; use 


| Union held in New York last week. 


| cussed. 


fill the position. 
ok ok 
NO ACTION ON U. & O. RATES 
No definite action on a reduction of 
and occupancy rates on _ business 
written with coinsurance was taken at 
the meeting of the use and occupancy 
committees of the Eastern and Western 
The 
whole question of use and occupancy 
rates and the competition being offered 
by the reciprocals and mutuals, particu- 
larly on dry goods store risks, was dis- 
The representatives from the 


| Western Union argued for a rate reduc- 


| 
| 
| 
| 
| 
| 


| be held at the present rates. 
|of the Eastern 
| toward a rate reduction, 


tion, asserting that the business cannot 
Members 
Union are not inclined 
feeling that if 
the rate is decreased the cut should be 
comparatively small. The whole ques- 
tion of rates was finally referred back to 


between | 


| tively 


Miller who has resigned | 


|}and they 
east | 


the Country Club of Detroit which has 
just been issued by the National Inspec- 
tion Company. This club, one of the 
most beautiful in the middle west, was 
erected at a cost of $500,000 and was 
entirely fireproof except for the roof, 


which was of slate supported by wooden | 


beams and unprotected steel. The loss 
te the building is about 50 percent, pos- 





west was held this week at French | 


consider- | 


sibly even 60, which is much higher than | 


most underwriters would have antici- 
pated in a risk of this kind. In its re- 
port, the National Inspection Company 
Says: 

“The heavy ornamental slate shingles, 
while of value from an exposure stand- 
point, were very detrimental to fire de- 
partment action, as the fire lodged in 
the roof and could not be fought effec- 
from the outside until 
through. Furthermore, 
gles made an unusually heavy 
which contributed to the collapse.” 
collapse referred to was that of the fire- 
proof floor. There was nothing to ef- 
fectively cool the large unprotected steel 
members supporting the ballroom roof 
buckled and collapsed, taking 
along a portion of the section adjoining 


| which suffered more from the collapse 





than from the: actual fire.” 

In other words, here is a case where 
a “fireproof” building was subjected to 
a severe loss because it was not pro- 
tected with a fireproof roof. It was not 
so much that the roof itself was dam- 


broken | 
the slate shin- | 





aged but that the roof caved in, caused 
a collapse of a fireproof floor, and in 
this way spread the fire to practically all 
sections of the building. 

This fire illustrates that there is very 
little object in making almost all parts 
of a risk fireproof and then leaving a 
vital exposed part non-fireproof. Most 
underwriters would have regarded the 
Country Club of Detroit as a desirable 
risk and practically fireproof. They 
would not have contemplated a loss of 
the proportions which occarved. 

* 
REPORT ON INTERNATIONAL LLOYDS 


The extent to which Lloyds’ organi- 
zation are taking money from the pub- 
lic is shown by the report of an exami- 
nation of the International Lloyds of 
Chicago made by the Illinois insurance 


department. 

The report shows admitted assets 
Oct. 20, 1925, $5,084. Premiums re- 
ceived from the time of license, Feb. 2, 


1925, up to Oct. 20 were $120.39 on fire 
insurance, which the Lloyds was li- 








“OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


The National Underwriter 
Chicago, Illinois 








WILL BUY AGENCY 


Desire well established general insurance 
agency, located in live insurance town with 
population of not less than 30,000 and prefer- 


ably more. 
Address P-95 ’ 
Care The National Underwriter. 








WANTED 
Account checker. Some experience 
necessary. 
Address P-98 
Care The National Underwriter. 








WANTED—FIELD POSITION 


By competent Special Agent not afraid of hard 
work and can produce. Also am_ thoroughly 
familiar with ‘‘Dean Schedule’ rating and in- 
specting. Have had Home Office and Western 
Department underwriting experience. Thoroughly 
familiar with Wisconsin, Michigan, Eastern Min- 
nesota, Ohio, Chicago and Cook County. Open 
for employment after Dec. 1. Address P-99, care 
The National Underwriter. 








AUTOMOBILE ADJUSTER 
Wanted—Young man experienced in han- 
dling automobile claims, both outside and 














office adjustments. State training and 
salary. 
Address P-96 
Care The National Underwriter. 
FIRE CASUALTY ‘ 


HARRIS and WATSON, Inc. 
General Agents 


7% S. Spring St. Pine St. 
Los Angeles 


369 
San Francisco 

















GENERAL AGENCY 


Wanted: 


General Agency for good sized stock 


company writing fire, tornado, farm insurance 
and their kindred lines. Location, Oklahoma City. 


Address P-97 


Care The National Underwriter 
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THE NATIONAL UNDERWRITER 
censed to write, and $900,000 on other | quired to back up his own policy with membership the organization will be 


lines. 

This concern was closed up recently 
by an injunction secured by Attorney- 
General Carlstrom of Illinois. Five of 
the officers and salesmen have been in- 
dicted on charges of using the mails to 
defraud. The examiners report that 
President A. J. Joseph stated to them 
that he did not care anything about the 
fire business for which it was licensed, 
but that the fire business was mere 
camouflage for the other lines. The ex- 
aminers recommend the revocation of 
the license. 

The report is silent on what became 
of the $900,000 taken in. The statement 
as of Oct. 20 shows underwriters’ sub- 
scription notes of $50,000 and $5,000, 
apparently cash, advanced by under- 
writers. This seems to have been the 
utmost security behind the obligation 
on which the $900,000 was taken in. 
The examiners were unable to find sam- 
ples: of all policies issued. On one 
found there was no place _ provided 
where it could be signed by the attor- 
ney, agent or_ representative of the 
underwriters. Yet for several months 
the concern was able to flourish a 
license from the Illinois insurance de- 
partment. 

* * * 

President C. D. Dunlop 
dence Washington is in 
week visiting the western 

* * 

James Silhanek, sole 
New England Fire in 
resentative of the American Union and 
Standard Fire, has applied for Class 1 
membership in the. Chicago Board. 

x * * 


of the Provi- 
Chicago this 
department. 

for 


agent the 


Chicago and rep- 


Charlies Il. Mehagan, for several years | 


state adjuster for the Home of New 
York in Illinois, has gone with the 
Western Adjustment as staff adjuster 
at the head office in Chicago. 


OPPOSED TO STATE INSURANCE 


County Board of Supervisors Indefi- 
nitely Postpones Action on Giving 
Up Old Line Insurance 


OSHKOSH, WIS., Nov. 
board of supervisors of Winnebago 
county has voted to postpone indefinitely 
action on a resolution presented by the 


beard of trustees of Sunnyview Sana- 
torium to place insurance upon that 
county building with the state fund. 


Aiter the trustees had voted in favor of 
carrying the insurance in the state fund 
instead of in old line companies, Com- 
missioner Smith instructed the county 
treasurer to send him a list of the poli- 
cies so that the state might assume the 
insurance as fast as it came due. The 
county board by its action, however, in- 
dicated that the instructions of the state 
officials were premature. 

The action of the board of supervisors 
followed an address by W. S. Audiss, 
state agent in Wisconsin for the State 
of Pennsylvania, who was a _ former 
member of the county board. Mr. Aud- 
said that the state fund writes in- 
surance on public buildings at a 25 per- 
cent lower rate than the old line com- 
panies are permitted to do, but that the 
insurance companies pay into the state 
more money in fees and licenses than re- 
quired to operate the state department, 
and that because of this company sup- 
port, the state could’ cut the rate 50 
percent and still make money. Mr. 
Audiss pointed out that the insurance 
companies cannot deviate from the rates 
prescribed or the state will require a 
revision or revoke the company’s license, 
yet the state goes into the business and 
cuts the rates 25 percent. Mr. Audiss 
said that it would be quite possible for 
him to make a marked reduction in rates 
if the commonwealth would bear his of- 
fice expense and permit him to make 
rates at his own figures. 


iss 


He called attention to the fact that 
when Oshkosh and Superior normal 
schools were burned, payment of the 


losses overdrew the state fund account, 
some $258,000. The law permits the 
department to draw on the general fund 
in case of such a deficit, so that, as Mr. 
Audiss pointed out, the taxpayer is re- 


18.—The | 


| honor of 


his own money 


KENTUCKY FIELD MEN ELECT 





E. C. Knoop, Aetna, Made President of 
Fire Underwriters Association 
After Lively Contest 


LOUISVILLE, KY., Nov. 18.—The 
Kentucky Fire Underwriters Association 
held its annual meeting here yesterday. 
The election as usual excited much in- 
terest. E. C. Knoop of the Aetna was 
elected president over Ewing Stultz of 
the Scottish Union and J. Grover Gal- 
loway of the North British. Richard P. 
Apperson of the Hartford was made 
vice-president and Eugene Stuart of the 
Svea and Hudson was reelected secre- 
tary-treasurer. 

Lee Upton of the Home, retiring 
president of the association, was pre- 
sented with a grandfather’s clock by the 
association, Frank G. Snyder of the 
Snyder Brothers general agency making 
the presentation speech. The first pres- 
ent consisted of a tin watch from Wool- 
worth’s, but he was later told that it 
was merely to keep time with until he 
got home, where he would find the 
clock. Mr. Upton installed the new 
officers. 

James F. Joseph of the Western 
Union, Chicago, and Ollie Green of the 
Providence Washington in Kentucky 
and Indiana made interesting talks. A 
dinner, dance and initiation by the Blue 
Goose was on the program for the 
evening. 


To Have “Longnecker Night” 


A “Longnecker” night will be held by 
the Hartford Advertising Club Nov. 23 
and will be broadcast over the Travel- 
ers radio station WTIC. It will be in 
J. W. Longnecker, advertising 
manager of the Hartford Fire, who has 
been elected district chairman of the 
New England Advertising. Clubs. The 
speakers will be Mr. Longnecker, Gov- 
ernor Trumbull, Willard Rogers, insur- 
ance man from Manchester, and C. T. 
Hubbard of the Automobile. 


Death of R. H. Peck 


Ralph H. Peck, assistant chief engi- 
neer of the America Fore companies for 
the past year, died at his late home in 
East Orange, N. J., several days ago. 
A graduate of the Stevens Institute of 
Technology, Mr. Peck entered the em- 
ploy of the America Fore offices in 
1908, as one of the three men compris- 
ing its engineering staff. Displaying 
marked ability he filled various positions 
in the department, both in the office and 
as an inspector on the road, and in Janu- 
ary last was named to the post he held 
at the time of his passing. 


NEW NOTE INJECTED 
INTO CONTROVERSY 


(CONTINUED FROM PAGE 3) 
mecting the newly elected president, Al- 
bert Frierson of Shelbyville, in accept- 
ing the position admonished the agents 
to go back and clean house if they had 
any of the outlawed companies in their 
office. He said it was time to separate 
from these organizations. 


No Drastic Action in Most States 


Most of the states evidently have 
taken no action in ascertaining how the 
members stack up as to representation 
of the Firemen’s of Newark and North- 
western National Almost all of the 
states have passed the Milwaukee dec- 
laration and also the qualification rules 
that become part of the state association 
constitution and by-laws. These were 
suggested bv the National association to 
the state with the expectation that they 
would be cnforced. It remains however 
with the executive committees of the 
state associations to decide what shall 
be done in their respective states. 

The more militant members of the 


| National association declare that unless 
| it can bring about this separation in 





greatly weakened. ‘They contend that 
3s member can continue to represent 
excommunicated companies the National 
association cannot in the future bear 
down on any institution that is opposed 
to its platform. Some members go so 
far as to say that the National associa- 
tion might as well close its doors unless 
it can make a successful demonstration 
so far as the two outlawed companies are 
concerned. While the constitution and 
by-laws of most of the states have been 
revamped to meet the demands from 
National headquarters there has not 
been a militant spirit displayed in many 
states toward driving from the ranks 
agents that insist on continuing to rep- 
resent these excommunicated companies. 

The action in Wisconsin injects a new 
issue into the controversy. Mr. Chap- 
man at the Kansas City executive meet- 
ing said that the states that had cleared 


their decks of objectionable representa- 
tion had a right to insist that other 
states take the same action or at least 


their attitude should be definitely 
as to what they intended to do. 


COMMENT MADE ON THE 


given 





NEW YORK DECISION | 


(CONTINUED FROM PAGE 5) 
cating that the 
action to be a 
made and to be 

The important 
or not a 


court believes the 
valid Michigan contract, 
performed in that staté. 
question as to whether 
Chrysler salesman is acting as 
an insurance agent is squarely before 
the federal court in Wisconsin and that 
opinion is awaited with interest. 

COMMENT 


BY MR. BADGER 


Wil- 
a leading insur- 
York City, said 
Tue NationaL Un- 


Commenting upon the decision, 
liam Otis Badger, Jr., 
ance attorney of New 
to a representative of 
DERWRITER : 

“The order of the United States dis- 
trict court in gr anting the Palmetto Fire 
its prayed for injunction restraining 
Superintendent Beha from cancelling the 
company’s license to operate in the 
Empire State has overturned the ancient 
rule of the New York insurance depart- 
ment. Under this regulation companies 
seeking entry into the state were forced 
to agree to abide by its laws and the 
old-fashioned classification of insurance 
divisions here in vogue. 


General of Seattle Case 


“When, for instance, the General of 
Seattle, possessed of ample capital, ap- 
plied for admission to New York some 
time ago, F. R. Stoddard, then super- 
intendent of insurance, favored licens- 
ing the company, saying it was time the 
old hampering rule be done away with. 
His successor in office, Mr. Beha, how- 
ever, held a contrary opinion, and de- 
clined to admit the General on the 
ground that under the laws of Wash- 
ington it was writing an all-cover au- 
tomobile policy. 

“This doctrine of the New York de- 
partment has permitted its superintend- 
ent to dictate the country-wide 
of every domestic insurance company 
licensed in this state, and has favored 
3ritish and other foreign institutions, 
that in their home jurisdictions are free 
to issue all forms of indemnity, in sharp 
contradistinction to the domestic cor- 
porations which can only qualify under 
the classifications of the New York 
law. 

“In the Palmetto Fire decision, Judge 
Rogers, writing the opinion, rightly held 
that the New York laws shall not have 
an extra-territorial effect, thus again 
sustaining the rulings of the United 
States Supreme Court giving purchasers 
of insurance freedom of contract.” 


policy 


Addresses Kiwanis Club 
Harold M. 


Greenberg, manager of the 
Rockford branch of the Western Adjust- 
ment, recently addressed the DeKalb, 
Ill., Kiwanis Club on the adjustment of 
losses. Mr. Greenberg made quite an 
impression upon the members of the 
club, who thought this an excellent 
method for the promotion of better rela- 


tions between adjusters and assured. 
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Allsteel 
Transfer Files 


OU’LL find combined in GF 

Allsteel Transfer Cases all the 
qualities you've been looking for. 
They are compact, and give greatest 
possible filing space per unit. Their 
excess strength insures against bind- 
ing of drawers regardless of height of 
stacks. Their full steelenclosuregives 
yee Ra a out dust, and cuts 

down the fire hazard. 


On GF Tyeocler Cases, as on every 
item of GF office equipment, the 
Allsteel trademark is your guarantee 
of permanent satisfaction. 
Write for the Allsteel 
Furniture Catalog 


The General Fireproofing Co. 
Youngstown. Ohio 
Canadian Plant: Toronto, Ontario 
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Attach this coupon to your firm letterhead 

The General Fireproofing Co., 

Youngstown, Ohio. NU 
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of the GF Allsteel Furniture Catalog. 
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Illinois Has a Remedy 


Many suggestions have been made for 
cutting down automobile accidents, but 
an East St. Louis, Ill, lawyer has 
brought into the limelight a remedy that 
deserves consideration. 

This lawyer put an automobile driver 
in jail for failure to pay a judgment on 
a personal injury claim. The Illinois law 
permits imprisonment for debt where 
there is an element of wrong-doing. The 
maximum is six months in jail, and the 
creditor must pay the debtor’s board at 
$i per day. 

The more the situation is examined 
the more possibilities it shows for solv- 
ing the evil of reckless driving. At first 
blush it looks like a measure that would 
weigh on poor men and not on the 
well-to-do, but that is not the case. Im- 
prisonment for failure to pay a judgment 
would almost automatically reach those 
who need to be reached, whether poor 
or well-to-do. 

The imprisonment feature is far supe- 
rior to the compulsory insurance plan. 
It makes the insured look for a respon- 
sible insurer, one that will be on hand 
to pay a judgment when needed and not 
merely one scantily able to issue a policy 
that will relieve the owner under the 
law. It means that responsible insurers 
can do real underwriting because their 
policies will be in demand. Now if a 
company rejects a driver he easily gets 
a policy elsewhere and he doesn’t worry. 
If he had to have one strong enough to 
keep him out of jail it would strengthen 


the hands of responsible underwriters. 

The law permitting imprisonment, ii 
it comes into use, will also put a curb 
on the uninsured driver. There are more 
uninsured than insured drivers, and a 
great many will not carry policies be- 
cause they have nothing to lose. An ac- 
cident is a joke to them. With six 
months in jail looming up they will learn 
caution. 

Compulsory insurance is not only a 
fearfully cumbersome means to the end 
sought, but it is ineffective. The object 
is to cut down accidents. Forcing a 
reckless man to carry insurance will 
only make him more reckless. But hold 
a jail sentence over him and he will 
have more regard for others. Reckless 
drivers are usually of the type that are 
inconsiderate of everyone but them- 
selves, 

The Illinois imprisonment law dates 
back to 1846, but it has only recently 
been invoked in an automobile case. If 
unpaid claimants were encouraged to 
use it and the newspapers gave it pub- 
licity a real weapon for public safety 
would be found at hand. 

No politician can “fix” such a case. 
The governor cannot pardon. The mills 
of the gods will grind slowly but relent- 
lessly. It is said the certainty and not 
the severity of punishment is what de- 
ters from wrong-doing. The impossibil- 
ity of “squaring things” with anyone 
but the claimant puts a factor of inevi- 
tability into the situation. 


Opportunity for Work in Tennessee 


THERE is a big opportunity now in Ten- 
nessee for the Tennessee Association of 


Insurance Agents to strengthen the 
existing local boards in the state and 
to organize new ones. The agency 


cation law goes into effect Jan. 1. 
Insurance Commissioner A. S. Caldwell 
says that he will welcome information 
regarding applicants for licenses 
ing through local organizations. 
missioner Caldwell is 


drastic 


qualifi 


com- 
Com- 
not going to be 
in enforcing this law, but he is 
seeking information as to those who are 
not legitimately in the 
and 


business or who 
that 
and are 


are so incompetent ignorant 


they cannot render any service 


really parasites. 
Local boards are in a position to send 


to the insurance commissioner informa- 


tion regarding doubtful cases. In all 
communities there are so-called insur- 
ance agents that are running amuck that 
have no license to be representing any 
company. Some of these are licensed 
so that they can secure the commissions 
on their own business. Others are sim- 
ply piecing out an existence by getting 
an application here and there. The op- 
portunity is now open for local agents 
to clean out a lot of the driftwood and 
brush if they will go to it. Local boards 
in Tennessee will have something very 
tangible to do. If their activities have 
been dormant the fires should now be 
kindled and the legitimate, 
agents in every 


active local 
should take 
it upon themselves to gather informa- 
tion regarding those in the business who 


community 





should not be because of lack of quali- 
fication. 

Local boards are a strength to insur- 
ance. They do the business good. They 
are of benefit to the public and they 


mean more harmonious relationships in 
any town. In Tennessee at the present 
time, there is an urgent call for stronger 
and better local organizations, because 
they have a definite work they can do. 











| - PERSONAL SIDE OF THE BUSINESS 














Charles H. Harraden, one of the or- ! 


ganizers of the Mid-Continent Fire of 
Chicago and who was formerly man- 
aging underwriter of the Buckeye Na- 
tional Fire of Toledo, is one of the 
directors of the Atlas Casualty of Fort 
Wayne, Ind. 

Henry H. Putnam, who is now head 
of the department of publicity of the 
John Hancock Mutual Life of Boston, 
Mass., is well known to the fire insur- 
ance fraternity on account of his former 
connections with it. The “Insurance 
Almanac” 
life of Mr. Putnam as follows: 

Henry H. Putnam, manager of the de- 
partment of publicity of the John Han- 
cock Mutual Life, has had wide expe- 
rience as a journalist. His business 
career began in 1887 as a reporter for the 


3oston “Standard,” of which he later 
became editor. In May, 1889, he began 
the publication of the “Monthly Journal | 


of Insurance Economics,” a unique pub- 
lication devoted to the discussion of in- 
surance problems from an economic point 
of view, which won wide recognition as 
a leader of insurance thought, both in the 
life and fire insurance business. 

Mr. Putnam became interested in the 
National Association of Insurance Agents, 
then struggling to gain strength and 
recognition and warmly supported it in 
his journal. He encouraged the agents 
to establish a paper of their own and 
gave evidence of his faith in the project 
by publishing in May, 1903, the first is- 
sue of the “American Agency Bulletin,” 
which he continued and carried to finan- 
cial success. It was endorsed by the 
association and became the authoritative 
medium for agency thought and opinion. 

In 1904 Mr. Putnam was induced to 
become permanent secretary and mana- 
ger of the association and editor of the 
“Bulletin” and to give his whole time 
to this work. This necessitated dispos- 
ing of the “Journal of Insurance Eco- 


nomics,” which was eventually succeeded 
by the “Eastern Underwriter.” Mr, Put- 


gives the high spots in the | 


lard was presented with a_ substantial 
recognition of his long and faithful serv- 
ice. Mr. Lewis also addressed to Mr. 
Ballard a congratulatory letter, which 
was highly appreciated. 

Mr. Ballard was employed by the late 
manager, William Warren, at a time 
when there were only four other em- 
ployees in the Liverpool office in Chi- 
| cago, one of whom was William S. War- 
|ren, now retired manager of the com- 
pany. One of Mr. Ballard’s most valu- 
able qualifications at that time was his 
ability as a penman. Printed forms and 
printed riders were then unknown, and 
| many of the older residents of Chicago 
| will remember the beautiful hand-writ- 
ten policy: contracts which were deliv- 
| ered by the company. 

Mr. Ballard was born and spent the 
early years of his life in Cook County, 
| residing on Ballard Road, later remov- 
ing to Aurora, where he attended school, 
| before removing to Austin and Chicago. 

Mr. Ballard with his family attended 
the performance of “The Student 
Prince” as the guests of the company on 
the occasion of this anniversary. 


Little Miss Elaine Tweeddale of Bal- 
timore, Md., is gifted in writing verses. 
The other day she dashed off a nursery 
rhyme for insurance babies, as she 
called it. She is the young daughter of 
Robert Dickson Tweeddale, well known 
insurance: man of Baltimore, who was 
formerly connected with the Royal Ex- 





Just a wonderful house 
So stately and tall. 


| change. Here is what Elaine put in 
| verse: 

| There was a beautiful house 

| With a big stone wall, 


built of marble and stone, 
A lovely sight to see; 
In the noonday sun the marble shone 


| Entirely 
Like the foam on a windy sea. 


nam continued in this organization work | 


for some 15 years. 
he responded to the call of the “Y” for 
volunteers for service overseas and 
served in France until the return of the 
A. E. F. Shortly 
country Mr. 
the Insurance Federation of 
vania, from which office 
March, 1921, to go with the John Han- 
cock Mutual Life as manager of its de- 
partment of publicity. 


Rtesigning in 1918, 


Pennsyl- 
he resigned in 


It is perhaps an unprecedented action 
for a company president to take in send- 
ing out a memorial in tribute to one of 
the chief examiners ‘of an office. Victor 
Joseph Urbanus, who was examiner in 
the western department of the Hanover, 
was a man of unusual ability and had 
endeared himself to his employers. Pres- 
ident Charles W. Higley of the Hanover 
Fire has sent to the agents in the west- 
ern department a feeling tribute to Mr. 


Urbanus, saying: 

To have known Victor Joseph Urbanus | 
and to have been associated with him 
daily in our business has been a great 
privilege. He came to us 24 years ago 
fresh from school, full of enthusiasm. 


His being here all these years has been 
and should be a great inspiration to us 
all. His thoughtfulness, willingness, 
smile, and constant consideration for 
others made him one of the most univer- 
Sally loved men we have ever been for- 
tunate enough to have known. He had 
no enemies. Everyone was his friend. 
No one could have left our circle and 
be missed more than dear Victor, who 
passed away on Friday 


On Wednesday of this week Clarence 
W. Ballard completed 50 years of con- 
tinuous service with the Liverpool & 
London & Globe at the Chicago depart- 
ment. 

His desk was decorated with flowers, 
and at the direction of Hugh Lewis, gen- 
eral manager of the company, Mr. Bal- 


after his return to this | 
Putnam became president of | 


morning, Nov. 6. | 


| The owners knew ’twas built of stone, 
| (They had a lot to learn). 

| What good would insurance do them? 

| How could this building burn? 

| 


It did catch fire one windy night, 
The stone walls cracked and fell; 
"Twas too late now, do what they might, 
The flames had ravaged well. 


Now all the king’s horses and all the 
king’s men, 
With all their great endurance, 
Could never put it together again 
Unless they’d had insurance. 


WITH APOLOGY AND SUGGESTION TO 
“HOMER CALDWELL, ILL.” 


“When yur settin’ all alone” 
Central Illinois, 
With “yur ole cheroot” emitting clouds 
o”’ smoke— 
Ain’t yu glad that no one’s near fer to 
vex (er don’t yu keer?) 
With the fumes that all but suffocate 
| and choke? 


down in 





Yes, I know yu feel a joy in a reminis- 
cent mood, 
As yu turn the pages back to sweet 
| sixteen— 


3ut I'm glad yur all alone when yu do it 


—fer I moan 
| When yu light “yur ole cheroot” and 
{ spread a screen. 
| When it’s “milk uv human kindness” er 
| the fellers that yu love, 

Er the acts of “ole man trubble” yu 

must tour, 

| Jes’ pretend yur all but broke—take a 


smoke 
agriculturally 


trip without a 
That is far from pure. 
For your solace don’t depend on 
sentimental thoughts, 

Nor the “sunshine uv tomorrow’ 
may snow). 
Think of what you always DO in a pool 


your 


"—(it 


room with a cue 
To your Boss, who shoots ’em hard 
| and lets ’em go. —White Owl. 
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WANT THE DECISION REACHED | SPEAKS ON PROPERTY VALUES | 





Members Urged to Vote on the Future 
of the Ohio Fire Prevention 
Association 





All the Ohio field men have received 


Ohio 
urging 


officers of the 
Association, 

20th annual meet- 
to be held 
The letter suggests 


a letter from the 
Fire Prevention 
their attendance at the 
ing of the organization 
Columbus, Dec. 1. 


| Hale of 


in 


that in view of the decreased interest in | 


the association in the past two years, 
the principal subject of discussion at the 
Columbus meeting will be whether or 
not to continue the association. The 
Ohio. association was organized in Co- 
lumbus, April 4, 1905. In most of the 
years since that time it has been very 
active, but within the past two years 
it had been increasingly difficult to ob- 
tain the necessary cooperation to make 
its inspection meetings a real success. 


Insurance Society of Cleveland 


CLEVELAND, O., Nov, 17—At the first 
fall meeting of the Insurance 
of Cleveland the plans for the year were 
outlined. 
Bureau gave a short talk 
book and dwelling house 
George Phypers of the Neale-Phypers | 
Company is on the program for lectures | 
on the policy contract for the meetings 
this ‘week and next. 

On Thursday evening of this week | 
W. K. Syman, manager of the casualty 
department of the United States Fidelity 
& Guaranty in the Cleveland branch, will 
deliver an address on automobile insur- | 
ance. 


on the 


Society 





Mr. Edwards of the Ohio Audit | 
rule | 
schedules. | 


| James R. Hale of Lloyd-Thomas Com- | 


pany Addresses Toledo Association 
of Insurance Agents 





TOLEDO, O., Nov. 18—James 
Detroit, contracting 
for the Lloyd-Thomas Company, 








JAMES R. HALE 


ance Agents last week on the importance 
of revaluing property. He said that | 


| many factories, office and commercial | 
buildings are under-insured because the | 


owners have failed to establish the actual | 
cash value of their property. Only those 
who have had losses in the past seem 


R. | 
° | labor, material and equipment cost. It | 
engineer | : Sir sage a aes ae 
spoke | is uniair ior the assured to expect in- 
° on oe or | sura ani 
before the Toledo Association of Insur- | SUt@mce Companies 


| accrued depreciation. 


values on current cost of labor, ma- 
terial and equipment. 
Mr. Hale said that very few prop- 


erty owners read their insurance policies, 
and hardly one owner in ten understands 
the meaning of actual cash value, as 
| written in the policy. It is the duty 


of every local agent, he declared, to see | 


that his assured is fully protected on 


present day replacement cost less the | 


There are many 


| properties on which there has been no 





accurate record made of the increase in 


to assume liability 


ice for 50 years. 
tended by about 


The banquet was at- 
60 guests, including 
members of Mr. Kees’ immediate fam- 
ily, brokers and solicitors connected 
with the National Liberty Cleveland of- 
fice and home office representatives, in- 
cluding President Kehr, Vice-President 
Coates and Assistant Secretary J. R. 
3rown. 

President Kehr reviewed the splendid 


| service performed by Manager Kees in 


Cleveland and spoke of the achieve- 


|; ments of the company during the past 


50 years. He also announced the pro- 
motion of Charles F. Kees, son of Mr. 
| Kees, from his position as assistant 


without accurate record of what property | 


the assured owns, where it is located 
and what it is worth at the time of loss. 

The modern scientific appraisal bal- 
ances property dollars at monthly inter- 
vals, Mr. Hale said. It meets all 
requirements of the insurance contract, 
and in case of loss it is a means of quick 
and satisfactory adjustment. He pointed 
out that in the United States every day 
property worth $1,500,000 is destroyed, 
by fire. We burn up every year enough 
money to build the Panama Canal twice. 
He said that when we consider this 


| figure it is not hard to understand why 


the insurance companies expect prop- 
erty owners to maintain accurate records 
which may be available for proof of 
loss. 


HONOR PAID WILLIAM KEES 








Charles F. Kees Is Appointed Manager 
of the Cleveland Office of the 
National Liberty 





A dinner was given in honor of Wil- 
liam H. Kees, retiring manager of the 


to realize the importance of establish- Cleveland office of the National Liberty, 


ing and maintaining their 


property | as a testimonial to his continuous serv- 


the | 


manager of the Cleveland office to that 


of manager to succeed his father. He 
presented William H. Kees, on behalf 
of the National Liberty, with a hand- 
some grandfather’s clock. 


Vice-President C. H. Coates officiated 
as toastmaster and spoke on his long 


!and pleasant association with the guest 





of honor when the Cleveland office re- 
ported to the western department in 
Chicago. 

S. J. Horton, secretary of the Fire 
Insurance Club of Cleveland, on behalf 
of the members, presented Mr. Kees 
with an engrossed testimonial expres- 
sion of appreciation of his cooperation 
as an active and useful member. 

The office employes of the Cleveland 
office, through Mrs. Gertrude Flynn, 
presented him with a handsome set of 
cuff links. 

Mr. Kees is preparing to make a 
trip to Germany the coming summer. 
Although 84 years old, Mr. Kees says 
he is just as active as he ever was. He 
has been making a practice of going 
to Germany about every two years and 
expects to keep it up. Next Tuesday 
he will celebrate his arrival in this 
country. He has lived all but five 
months of his life in Cleveland. He said 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, 


LOYAL 





ea) Bassett, Presiient 
e's Kay, Vice-Pres. and | eae 
A. H. Hassinger, Seoretar 
Wells T. Bassett, Socremeey 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1928 


ASSETS AND LIABILITIES 


Capital ... ..$3,000,000.00 
All other 

liabilities... 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. & Treas. 


Davis G. Vaughan, Secretary 
A. . Hassinger, 
Wells T. Bassett, Secy. 


GirardF. eM. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 
liabilities... 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
a ~ gave er, Secretary 
inger, Secretary 
Aas T. aanets, a 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 19% 


ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 


All other 
2,575,127.95 


liabilities. . 


Net Surplus. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice- Pres. 
John Kay, Yee Fees. and Treas. 
Thos. thaway, Seeretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Seay. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1908 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 





Total Assets. $5,252,813.31 


Surplus, Policyholders 
$1,501,427 .56 











H. R. M. Smith, Ass’t. Secy. 





WAITE BLIVEN, Vice-President 


Homer Gwinn, Ass’t. Mgr. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Ass’t. Mgr. 
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Cash Capital 
$1,000, 000.00 


ur strength is 


your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








HE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 





A Company of Character 


EG 











he expected to enjoy some real beer 
and Rhine wine on this visit. 





WILL MEET WITH SOLICITORS 





Solicitor Members—Latter Must 
Be Full Time Men 


The Cincinnati Fire Underwriters As- 
sociation has arranged to hold a meeting 
Dec. 1 at the Business Men’s Club in 
Cincinnati at which all solicitors, mem- 
| bers of the organization, are to be pres- 
ent with the agent members. Under the 
new rules of the Cincinnati organiza- 
tion, only solicitors solely in the insur- 


order to promote closer cooperation 


ing will consider the purposes and bene- 
fits of the Cincinnati Fire Underwriters 
Association. Nelson J. Edwards, presi- 
dent of the association, and W. J. Beggs 


speakers. 


New Ohio Fire Company 


The Ohio General Fire Insurance 
Company of Akron has been incorpo- 


Raynolds and others. 
vice-president of the 
Harter agency of Akron. 


Mr. Raynolds is 


Campaign on Toy Picture Machines 
A campaign against the showing of 
motion pictures with toy machines in 
Cincinnati is threatened by Chief Fire 
Inspector Edward Steinway. The toy 


Steinway says. He thinks that it is ad- 
visable to take firm action now, with 
| the approach of the Christmas season. 


Farewell Dinner for Lippincott 

COLUMBUS, O., Nov. 17—A complimen- 
tary dinner will be tendered R. R. Lip- 
pincott, who has been transferred from 
the Columbus office of the Western Ad- 
justment to the Chicago office as as- 
sistant manager, Monday evening, Nov. 
30. The dinner is being arranged by 
R. M. Peterson, Charles A. Wikoff, F. E. 
Kirkpatrick, F. J. Macklin, W. F. Castle, 
Louis H. Treleaven, Godfrey C. Huth and 
R, T. Huggard, as a committee repre- 
| senting the Insurance Society of Colum- 
| bus, the Ohio Association of Fire Un- 
| derwriters and the Fire Underwriters 
| Field Club of Ohio. 


Ohio Field Meetings Dec. 1 
COLUMBUS, O., Nov. 17—The Ohio Blue 
Goose will give a dinner dance at the 
| Arlington Country Club at Columbus, 
| Dee. 1. Eugene F. Gallagher is chair- 


Cincinnati Board to Hold Session with | 


| meeting of the association. 


ance business may become members. In | 


Py. : re" 
among agents and solicitors, the meet- | will make arrangements for a new place 


| of meeting after the first of the year. 


of Cleveland are to be the principal 


rated with $100,000 capital by E. W. | 


Herberich-Hall- | 


and extending him congratulations, 


machines are a violation of the law, Mr. | 


|} a loss of $25,000. 





man of the committee on arrangements, 

} On the same day the two field clubs and 
| the Ohio Fire Prevention Association will 
| hold their annual meetings and will elect 
| officers. The meeting of the Fire Pre- 
| vention Association will be of especial 
interest because at this gathering future 
policies of the association will be dis- 
cussed. This will be the 20th annual 
Every Ohio 
field man is urged to be present at this 
gathering. 


New Field Club Members 

COLUMBUS, O., Nov. 17—The Fire Un- 
derwriters Field Club of Ohio has elected 
the following to membership: Francis 
B. Lane, Queen, Columbus; A. R. Gibson, 
Hanover, Columbus. Resignations in- 
clude those of I. E. Riedinger, Fire As- 
sociation, Alliance, and Arthur M. Cole, 
Norwich Union, Alliance, 

The club, at its annual meeting, Dec. 1, 





For the last year it has been holding its 
sessions in the Realtors’ Building. A 
committee is now trying to obtain a 
meeting place, 


Congratulations to Gray 
COLUMBUS, O., Nov. 17—John H. Gray, 


| state agent of the North British & Mer- 


cantile in Ohio for the past 31 years, 
celebrated his 57th birthday anniversary 
last week. One of the Columbus news- 
papers took cognizance of the fact by 
printing Mr. Gray’s picture in the paper 





Ohio Notes 
Isaac Franks, aged 85, a retired insur- 
ance man, died at his home in Columbus, 
O., a few days ago. He formerly was in 
business in New York. 
Fire caused a loss of $18,000 in the 
plant of the George Janton & Sons Com- 


|} pany in Cincinnati. The concern deals 
|} in laundry and dry cleaning supplies. 


Oscar C. Olt, one of the most popular 
of the Dayton, O., local agents, was 
elected mayor of Oakwood Village, a 


| suburb of Dayton, at the recent election. 


Mrs. Carrie Blake, an agent for many 
years at Urbana, O., died recently. Other 


| 
| 
| deaths in Ohio among agents include 
| William Long of Toronto, O., whose 
|} agency was purchased by Anderson & 
| Campbell; also Louis S. Irby of Jefferson. 
| 
| 
' 


Harry F. Kaese has resigned as chief 
of the fire department at St Bernard, 


|} near Cincinnati. He has been a member 


of the department 13 years. It is said 
that the fire loss in St. Bernard is lower 
than that of any city of its size in the 


| 
| country. 
| 


A two-story business structure and a 
residence at Hebron, near Columbus, O., 
were destroyed by fire Friday night with 
Three telephone girls 
aroused the residents of the town and 
called aid from surrounding cities. One 
of the business places destroyed was the 
bakery owned by Amos Atwood, in whose 

place of business the fire started. For 
|} a time the entire town was in danger 

of destruction. 











CENTRAL WESTERN STATES 
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BECK IS CHOSEN PRESIDENT 


Officers Are Elected by the Indiana 
Field Club, the Organization of 
Bureau Men 





its annual meeting at Indianapolis this 
week. The following ff 
elected for the ensuing year: President, 
| J. Oscar Beck, Newark; vice-presi- 
| dent, O. H. Rudy, State of Pennsylva- 
nia; treasurer, C. F. Engle, Milwaukee 
‘eee secretary, Walter J. Chris- 


The Indiana Field Club (Bureau) held 


officers were | 


, tensen, National-Ben Frankiin Fire; ex- 
| ecutive committee, Frank G. Herman, 
Agricultural; William Seely, United 
States Fire; Chester Holt, Rhode Is- 
land. 


‘WILL HOLD UP ALL LLOYDS 


Michigan Commissioner to Issue No 
Licenses Until Illinois Situation 
Is Cleared Up 


LANSING, MICH., Nov. 18.—While 
{no formal ruling has been made by Com- 





1871 


A. H. TRIMBLE, President 
| H. J. A. FINLEY, Ass’t Secy. 





“‘Superior Service Satisfies”’ 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Sarplus to Policyholders 
$1,250,000.00 $4,877,985.88 $2,202,342.95 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


LEE TRIMBLE, Ass’t Secy. H. E. BE 


+ 
1925 


EDW. HEER, Vice-Pres. and Secy- 
CKER, Treas- 
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missioner Hands, it has been definitely 
announced by the Michigan department 
that no Lloyds will be admitted to this 
state until a satisfactory disposition has 
been made of the Lloyds situation in 
[llinois and all cases pending have been 
settled. Several of the newly organized 
Lloyds concerns have made overtures 
to the department regarding Michigan 
licenses and a few older companies ot 
the same type have recently made in- 
quiry as to the status of Lloyds carriers 
in Michigan. Since Lloyds organiza- 
tions began to spring up like mushrooms 
in Chicago and complaints arose as to 
their practices, the Michigan department 
has informed all inquirers that no Lloyds 
will be considered for entrance to the 
state until these difficulties are straight- 
ened out. 


Can’t Write Casualty Lines 


The present Michigan law would not 
permit Commissioner Hands to issue 
certificates of authority to any of the 
new Lloyds writing casualty lines or any 
class except fire. London Lloyds, it is 
conceded, writes considerable business 
in the state, but all of it that can be 
legally placed must be in the form of 
lines which_admitted companies refuse 
to assume. Whether the English carrier 
has actually confined itself to this busi- 
ness is being openly questioned by the 
department, which is _ investigating 
charges that London Lloyds has been 
writing blanket bonds for several Michi- 
gan banks. 

Two Lloyds companies, “American 
pian,” which have inquired about licenses 
but have been told to wait for develop- 
ments in Illinois, are the American 
Lloyds of Duluth, of which George B. 
Gray is underwriting manager, appar- 
ently no relative of the recently formed 


Chicago organization now under sur- | 


veillance in that state, and 
Lloyds. Both are somewhat better bal- 
anced organizations and apparently 
headed by officials of greater integrity 
than some of the other Lloyds which 


Chicago 


have sought to enter Michigan, but were | 
told that they could not be considered | 
All such carriers must | 


at this time. 
have been in successful operation for at 
least a year in order to obtain considera- 
‘tion for license here. 





‘Name Michigan Conference Committee 
DETROIT, MICH., Nov. 17—The con- 


ference committee of the Michigan As- | 


sociation of Insuranee Agents has been 


named by President William J. Reineke | 


and is meeting here for organization 
purposes this week. The 1925-26 com- 
mittee has but one new member, George 
W. Carter, Detroit, who will act as chair- 
man. He succeeds Herman Schmeman. 
The other members named by President 


Reineke are Clyde B. Smith, Lansing; | 


Howard Brink, Grand Rapids; George M. 
‘Graham, Kalamazoo, and Harry H. 
Wright, Port Huron. 

With Michigan the hub of the motor 
industry and automobile insurance 
schemes of one sort or another the lead- 


ing sensations of the day in insurance 
circles, the makesup of this committee 
is of more than ordinary interest. Pre- 
vious efforts of conference committee 
members and former President Braun to 
persuade Commissioner Hands that the 
Chrysler insurance plan is illegal and 
inadvisable have been unavailing. 
Whether a further attack on the plan 
at its very, base will be launched by the 
new committee is problematical. 


Change Fort Wayne School Insurance 


FORT WAYNE, IND., Nov. 17—Better 
insurance coverage on poor risk school 
buildings and reductions in the insurance 
now carried on fire resistive buildings 
was authorized by the city school board 
at a regular meeting. The total amount 
of insurance now carried by the board 
will be reduced according to the sug- 
gested policies by $415,650, although nu- 
merous buildings will be insured for 
large sums, owing to their fire hazards. 

The schools were grouped into two 
sections, fire resistive and non fireproof. 
On the first group the present insurance 
of $1,145,150 will be reduced to $428,500 
and on the second group the present in- 
surance of $445,250 will be increased to 
$716,250. The present insurance totals 
$1,590,400 and the suggested insurance 
as outlined will total $1,174,750. 





Correcting Lansing Maps 





LANSING, MICH., Nov. 17—Lansing fire 
maps are being corrected this week by 
|a representative of the Sanborn Map 
Company. The last revision was made 
a little over a year ago, according to 
local stock agents, but rapid growth of 
the city, both in outlying sections and 
in the downtown district, has rendered a 
good share of old maps obsolete and in- 
complete. Subdivision development and 
construction in the business district has 
been particularly active during the past 
year. 


Heavy Losses at Bay City 


BAY CITY, MICH., Nov. 17—Two dis- 
astrous fires in a single night here re- 
cently took a toll of about $240,000, ac- 
cording to estimates of the interests 
|affected. A large steel warehouse be- 
longing to Piggott’s, Inc., and stocked 
with furniture and a variety of other 
wares, including much Christmas goods, 
was found to be a mass of flames in- 
| side when the the alarm was sounded. 
It is believed that the.fire had smoul- 
dered for some time before discovery. 
The Berdan Bread Company plant was 
damaged both by a stubborn fire and 
an explosion. The Piggott was rated 
at $140,000 and the Berdan damage at 
$100,000. 


Keiser and Archer in Deal 


| 

Lyle Keiser, former insurance manager 
| of the Mercantile Trust Company of 
| Evansville, Ind., and for a number of 
| years insurance manager for Fox & 
Pfister at Terre Haute, Ind., is going to 
| Paris, Ill, to become a partner with 
Howard A. Archer under the name of 
the Keiser-Archer Company. Mr. Archer 
aside from doing an extensive fire busi- 
| ness is general agent for the Continental 
Assurance and Continental Casualty and 
is writing a very fine life and casualty 
! business. 


| 
| 
| 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1925 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,893,898.33 


NET SURPLUS 


2,779,111.95 


ASSETS 


6,673,010.28 


LOSSES PAID POLICY HOLDERS 


$9,815,540.72 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$4,779,111.95 





WESTERN DEPARTMENT 


C. R. STREET, Vice-President 


W. L. LERCH, Manager 


310 South Michigan Avenue, Chicago, Ill. 
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ADVISES MUTUAL TO RETIRE 


Wisconsin Commissioner Points Out 
Danger in Small Concerns Writing 
Windstorm Business 


MADISON, WIS., Nov. 18.—It is an 
unusual occurrence for an insurance 
commissioner to recommend to a com- 
pany that it dissolve and go out of 
business, but that is what Commissioner 
W. Stanley Smith did in a case now 
before him. 

Recent examinations by the depart- 
ment of town mutual fire companies of 
this state, writing also cyclone, tornado 


and windstorm insurance, have forcibly | 


called attention to the hazardous char- 
acter of this business when conducted 
by a small company in a restricted area 
as are these town mutuals. In calling 
attention to these dangers, Mr. Smith 
made this statement: 

Insurance against less by cyclone, tor- 


nado and windstorm presents peculiarly 
difficult problems, especially to the town 
mutual. To the members of these com- 





panies such insurance may become of 
more importance than fire insurance, to | 
the town mutual the conflagration haz- | 
ard is always a negligible quantity, but 
cyclone, tornado and windstorm may at 





The Mutual Plate Glass Insurance Ca. 
Shelby, Ohio 


HENRY WENTZ, President 


Organtzsed 1883 


L. A. DENNIS, See. and Gem’! Agent 


The Only Ohéo Company Specializing on Plate Glass Insurance, Not an Experiment 


SERVICE TO OUR REPRESENTATIVES AND 























Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 


COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
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NEW YORK PHILADELPHIA BOSTON ' SAN FRANCISCO 


BARROW, WADE, GUTHRIE & CO. 


(Established 1883) 
ACCOUNTANTS AND AUDITORS 
110 South Dearborn Street 
CHICAGO 


INSURANCE AUDITS ANNUAL STATEMENTS 


TAX RETURNS 



































Place Your Order 
Now! 




















Every agent and broker sometimes gets a risk on 
which he has to draw up an original form for 
which he has no model in his records. The 


UNDERWRITER 
Book of Forms 


Published by THE WEEKLY UNDERWRITER 
has authoritative models largely taken from ac- 
cepted and approved Daily Reports in the files 
of big companies. There are 338 separate, num- 
bered forms, upto date in every respect. 


PRICE $5.00 











The National Underwriter 


1362 Insurance Exchange 
CHICAGO 
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THE 
INTER-STATE FIRE INSURANCE 
COMPANY 


SURPLUS TO POLICYHOLDERS, $364,993.52 


408 FORT STREET, WEST DETROIT, MICHIGAN 




















any time constitute a catastrophe hazard 
for which the compagy, by reason of its 
limitation in territory, limited member- 
ship and, as a rule, limited assets, is 
wholly unprepared. 


Constant Danger Is Seen 


What makes the town mutual such an 
ideal means for neighborhood fire pro- 
tection, makes cyclone and tornado in- 
surance a constant menace ‘and danger 
to the company—for this class of busi- 
ness requires a large territory, risks 
widely distributed, and if writing in 
cities and villages within its restricted 
limits a further scattered distribution of 
risks. 

If the town mutual is to assume this 
class of risks there should be authority, 
granted by amendment of the laws, for 
removing territorial limitation within 
the state and provision for reinsurance 
between such companies, with a limit 
on the individual risk a company is per- 
mitted to assume. There should be a 
limitation also as to the number of risks 
in any given area, based, say, upon the 
square mile, and the further requirement 
of the accumulation of a special reserve 
to provide for prompt payment of at 
least a part of the loss when disaster 
strikes any certain section or area. 

May Be Wiped Out by One Storm 

No-one knows when, where, or how 
cyclone, tornado or windstorm will strike 
next and in a few minutes there may be 
desolation and loss of millions with the 
wreckage of the small limited company 
as well, wiping out the property and the 
assumed protection as well.: 

The company to which the recommen- 
dation of dissolution—either by reinsur- 
ance or winding up—is made, has a very 
limited amount of assets, its territory 
covers only eight townships and two vil- 
lages, and it has less than 200 risks on 
its books. It is simply impossible for 
this company to continue carrying such 
risks and afford its members the pro- 
tection they think they have. 

Commissioner Smith further says: 
“Other companies, writing this class of 
business have also had their attention 
called to the dangers involved and it is 
the hope of this department that the 
consideration and discussion to follow 
will result in some change in the law 
and practice that will prove of benefit 
to-the town mutual companies, of which 
there are 202 in this state.” 


CLEAR MILWAUKEE SITUATION 


Difficulty Over Admission of Travelers 
Fire Manager to Local Board 
Membership Is Settled 


MILWAUKEE, WIS., Nov. 18.— 
Difficulty which developed between the 
Milwaukee Board and the Travelers Fire 
regarding admission of J. N. Brushing- 
ham, state agent for the company, to 
membership in the board, has been set- 
tled through resignation of Mr. Brush- 
ingham as state agent for the company 
and his immediate reappointment as 
Milwaukee county manager. A _ local 
board ruling to the effect that a salaried 
manager must devote full time to the 
city and county caused the conflict. 

When Mr. Brushingham made appli- 
cation for admission to the board the 
ruling was made that he was not eligible 
and his application was returned as un- 
acceptable. With his appointment as 
city and county manager, however, his 
status has been cleared and at last 
week’s board meeting Mr. Brushingham 
was admitted to membership. 

The Travelers Fire is reported to have 
encountered similar difficulty with local 
boards in other parts of the country, 


but in all cases has proved amenable to 
settlement of the situation along the 
lines of the local solution. No state 
agent for the Travelers has been ap- 
pointed to succeed Mr. Brushingham, 
but announcement of a _ successor is 
expected soon. 


Pay for Lack of Protection 

DURAND, WIS., Nov. 17.—This city 
paid a heavy price for its lack of water- 
works when fire that threatened for a 
time to wipe out the entire business 
district swept through four buildings 
and caused a damage in excess of $30,000. 
The blaze baffled a bucket brigade of 
citizens and might have razed the whole 
village if a Rockford, Ill, engine com- 


pany had not responded to the appeal 
for assistance. 
Last spring citizens voted to spend 


$41,000 to erect a waterworks pumping 
station. After the election it was found 
the cost would be close to $60,000. Ef- 
forts to get the additional appropriation 
failed and finally objectors took the case 
to the court, where the village board 
was overruled and the objections of the 
citizens sustained. An appeal is now 
pending in the supreme court. In view 
of the recent fire it is possible that ob- 
jectors may withdraw in favor of the 
new plant, whose total cost is less than 
twice the loss of the fire. 





New Agency in Milwaukee 
MILWAUKEE, WIS., Nov. 17.—Bryant 
Henning, formerly associated with the 
Roberts Company agency of this city, 
has established an insurance service at 
6069 Plankinton Arcade. The agency 
will represent the American Automobile, 
American Eagle, Prudential, Pacific Mu- 
tual Life, and United States Fidelity & 
Guaranty Co. Mr. Henning has been ad- 

mitted to the Milwaukee Board. 





Experts to Speak at Milwaukee 


MILWAUKEE, WIS., Nov. 17.—A 
schedule of educational lectures by au- 
thorities in the fire insurance field has 
been annoynced by the Wisconsin State 
Fire Prevention Association. The plan 
was outlined by Charles Hutchinson, 
president of the association, and was de- 
veloped by the committee on arrange- 
ments consisting of Paul Rudd, Thomas 
Hagen and Frank R. Daniel. 

“Regulations of the Industrial Com- 
mission” is the subject of the first lec- 
ture Nov. 23 by Fred Wilcox, chairman 
of the Wisconsin Industrial Commission. 
Others scheduled include Clarence Gold- 
smith, assistant chief engineer National 
Board, “City Fire Protection,” Jan. 18; 
J. G. Hubbell, manager National Inspec- 
tion Company, Chicago, “Special 
Hazards,” Feb. 15; Dana Pierce, presi- 
dent Underwriters Laboratories, Chicago, 
“Approved Devices,” March 15; Frank R. 
Daniel, chief engineer Wisconsin Inspec- 
tion Bureau, “Electrical Fire Hazards,” 
April 19. 

More than 100 of the leading field men 
in Wisconsin are expected to attend 
these lectures. It is possible that local 
agents may also be invited to attend, 
in order that as many insurance men 
as possible may take advantage of the 
opportunity of hearing nationally known 
authorities on fire prevention. 





Report on Milwaukee Inspection 

MILWAUKEE, WIS., Nov. 17.—More 
than 11,000 fire hazards exist at the 
present time in local homes according 
to Henry Eckstein of C. F. Hibbard & 
Co., chairman of the home inspection 
work during Fire Prevention Week, who 
has just completed his compilation of 
returns on 100,000 home _ inspection 
| blanks filled in by school children. 
} Among the hazards revealed were 3,011 
|cases of ashes unsafely kept, 906 in- 
stances of improper use of candles, and 
2,500 instances where oil mops were not 
{kept in tin containers. Other* features 
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found included: Defective chimneys, 180; 
curtain near flames, 964; electric iron | 
hazards, 369; fire escapes blocked, 35; 
gas jets near inflammables, 1; gasoline 
improperly kept, 1,412; match hazards, 
450; oil rags, 1; rubbish, 282; rubber 
tubing for gas stoves, 370; stove hazards, 
548; and defective stovepipes, 69. The 
total hazards were 11,097 or about 10 
percent of the places inspected. 


Will Inspect Marinette, Wis. 

MILWAUKEE, WIS., Nov. 17.—Plans 
for an inspection of Marinette, Wis., are 
being made by the Wisconsin State Fire 
Prevention Association. The inspection 
will take place early in January, a defi- 
nite date not having been arranged as 
et. 

As the Marinette Association of Com- 
merce, which took up the matter of a 
local inspection, divides its labors by 
assigning certain types of work to 
business and professional men’s clubs 
like Rotary, Kiwanis, Optimist and the 
like, the invitation to inspect the city 
came from the Kiwanis Club, which will 
be in charge locally. 





Plan Motorization at Milwaukee 

MILWAUKEE, WIS., Nov. 17.—Com- 
plete motorization of the Milwaukee fire 
department will undoubtedly take place 
next year, following favorable action to 
that effect taken by the city board of 
estimates in the interest of efficiency and 
economy. Mayor Hoan, who has been 
blocking complete motorization on the 
ground that motor apparatus cannot get 
through deep mud or _ snow, finally 
yielded to proof offered by Chief Stein- 
kellner showing conclusively that motor 
trucks not only can get through mud 
and snow but can make better progress 
under such conditions than can horse- 
propelled vehicles, 

Only 40 horses remain in the depart- 
ment and if replaced would require four 
new pieces of apparatus at a total esti- 
mated cost of $72,000. 


Wisconsin Blue Goose Dinner Dance 


MILWAUKEE, WIS., Nov. 17.—One of 
the most successful social events in the 
history of the Wisconsin Blue Goose was 
the dinner-dance and party Nov.-14, at- 
tended by 50 couples. The party was 
the first social gathering under Thomas 
Larkins, the new most loyal gander, and 
was engineered by W. C. Bradt of the 
Chris. Schroeder Agency and Lew Snider, 
state agent for Concordia Fire. 

One of the distinct features of the eve- 
ning was the exemplification of the 
“Charleston” by My. and Mrs. C. R. 
James. Mr. James is secretary of the 
Wisconsin State Fire Prevention Asso- 
ciation and special agent of the Aetna. 
Miss Dorothy Freedy, daughter of Mil- 
ton Freedy, special agent of the Phoenix 
of Hartford, also presented an interpre- 
tation of the dance. Harvey Girard, 
special agent of the Royal, sang, with 
Mrs. Thomas Larkins as his accompanist. 





Wells Is Insurance Club Speaker 


MINNEAPOLIS, MINN., Nov. 18 — 
George W. Wells, state insurance com- 
missioner, was the chief speaker this 
week at the regular meeting of the 
Insurance Club of Minneapolis. He dis- 
cussed several questions of importance 
to insurance men and his talk was heard 





by one of the largest meetings the club 
has yet had. 

Another speaker was R. B. Nienhauser, 
president of the Minnesota Association 
of Insurance Agents, who told what the 
state association is doing for the good 
of the insurance business in general. 

The Insurance Club is steadily gain- 
ing in membership, new members being 
admitted at each meeting. 


Protest Cancellation Practice 

MILWAUKEE, WIS., Nov. 17.—Warn- 
ing against a widely prevalent unethical 
practice in this city has been issued by 
the Milwaukee Board. The bulletin 
Says: 

“From an expression of opinion at our 
last board meeting, it appears that a 
practice detrimental to the insuring pub- 
lic is growing. The policyholder suffers 
financial loss without being given a 
chance to protect himself against an 
unfair charge. Reference is made to 
the practice of some offices, with build- 
ing and loan association or mortgage 
loan departments, of cancelling all fire 
policies short rate when a new loan is 
made by the office. In some instances 
the insured is heavily penalized by a 
charge for which he receives no return. 

“The Milwaukee Board of Fire Under- 
writers is of the opinion that this 
practice is unethical and strongly 
urges its discontinuance. All properly 
executed fire or tornado policies should 
be accepted for the unexpired term and 
upon renewal be written by the new 
agent.” 


Wisconsin Notes 


The Wiese-Bublitz Agency has_ been 
organized at Thiensville, Wis., by E. W. 
Wiese, LeRoy L. Bublitz and A. H. C. 
Carthaus. 

Arthur Hall, special agent in Milwau- 
kee for the Atlas Assurance, has re- 
turned to the office after being seriously 
ill at his home the past week. 


T. S. McQueen of Milwaukee, special 
agent for the Hartford Fire in Wisconsin 
and secretary of the Bissell Field Club, 
spent some time in Chicago early this 
week in connection with the quarterly 
meeting of the executive committee of 
this club. 

Fire of unknown origin at Jefferson, 
Wis., almost completely destroyed the 
two-story frame building of the Union 
Upholstery Company. The loss is esti- 
mated at $40,000 and is covered by in- 
surance. The plant will be rebuilt im- 
mediately. 


Dakota Notes 


Application for license in North Da- 
kota has been filed by the New York 
Underwriters Insurance Company. 

Harry Hill of Dickinson, N. D., con- 
fessed embezzler, was sentenced to 2% 
years in the penitentiary when ar- 
raigned in district court in Minot. Hill 
embezzled funds while employed as an 
insurance salesman by the Midwest In- 
demnity at Fargo. 

Albert A. Comrie, Portland, Ore., as- 
sistant secretary of the Charles W. Sex- 
ton Insurance Agency of Minneapolis 
and in charge of the Portland office, 
spent several days in Fargo recently 
visiting his parents, Mr. and Mrs. W. H. 
Comrie. Mr. Comrie was formerly state 
agent at Fargo for the Hartford Fire. 


William E. French, 49 years old, who 
had been engaged in the general insur- 
ance business in Minneapolis for several 
yers, died recently at his home there. 
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FIRE PREVENTIONISTS ELECT | 


Charles D. Wadsworth Heads Iowa As- 
sociation—Reports Made on Past 
Year’s Work 


DES MOINES, IA., Nov. 18.—The | 
annual meeting of the Iowa State Fire | 
Prevention Association Friday evening 
was largely attended. President O. ‘J. 
Davis was in the chair. Richard E. Ver- 
nor of the Western Actuarial Bureau of 
Chicago, in his address complimented | 
the association on its excellent record 
of accomplishment. Of the 17 associa- | 
tions in as many states he declared that | 
Iowa ranks well up to the front in ef- | 
ficiency and service. The inspection suc- 
cessfully carried out in Des Moines was 
declared to be a wonderful success in 
view of the fact that it is the largest city 
in which such an enterprise has ever 
been undertaken. 


Mr. Vernor stressed ! 


| commerce and working in harmony with 


| were found defective. During the year | 


| of the organization. 


the use of Boy Scouts and red tags in 
making for efficiency in inspection ser- 
vice. Hooking up with chambers of 




















such organizations was declared to be 
most helpful in carrying out a success- | 
ful inspection and getting results af- | 
terwards. 

Report on Inspections 


Secretary C. W. Borrett in his an- 
nual report stated that seven towns had 
been visited and that 4138 inspections 
were made. Recommendations totaling 





17,200 had been made and 90 percent 
3,599 adults and 34,174 school children | 
had been addressed. Of the recom- | 
mendations made a follow-up study re- | 
vealed that 70 percent had been com- 


| plied with. The average number of field | 


men participating in these inspections 
numbered 55 percent of the membership 
| 


J. A. Tracy, state fire marshal, was 
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Seal of Security 


A. H. TURNER 
Manager Southern Department, Atlanta, Georgia 


BECK-WELLS COMPANY 
General Agents Mountain Department, Denver, Colorado 
THOMAS GRIFFITH 
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BLANTON, THOMAS & COMPANY 
Managers for Texas, Dallas, Texas 


BENJAMIN GOODWIN 
Manager Pacific Coast Department, San Francisco, Cal. 


With sixty-three years of experience and a record for 
square dealing, financial strength and character, typified 
in its trade mark “The Seal of Security” ; the principle of 
CONTACT, CO-OPERATION and CONFIDENCE 
reflected in its daily transaction with policy-holders and 
agents, is an ever present promoter of strong business 
relationship and good-will. 
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Surplus to Policyholders, 


Is prepared to furnish insurance as follows: 
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Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
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INSURANCE SUPPLIES 





The Fire Insurance Contract 


ITS HISTORY AND INTERPRETATION 





Bound in full law binding, pages 6 inches by 9 
inches in size; printed on good paper, in clear, 


large type, over 1,000 pages. 
thoroughly indexed by word and topic; and 
with complete table of cases referred to which 
as itself an index to the whole law of insurance. 


Completely and 


INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 


Compiled and Edited by, and 

Published Under the Auspices 

of The Insurance Society of 
New York 


Compiled from the monthly ad- 
dresses which for the past twenty 
years have been delivered before 
the Insurance Society of New York, 
ised 


ance 

tion ever brought together. This 
gives you the cream of this 

material. 


COVERS THE WHOLE FIELD 
OF FIRE INSURANCE 


The Standard Policies, New and Old, 
Compared and Explained — Funda- 
mentals of Insurance Law — The 
Policy Clauses, Interpreted and Ex- 
plained in 


Proof of Loss — Adjustments: 
ing, Machinery, Stock, Cotton, Auto- 
mobile— Ascertainment of Values— 
Non-Concurrent Insurance — Subro- 
gation— Authority of Agents—Co- 
Insurance—Use and Occupancy In- 
surance—Forms—Blanks. 


Price $5.00 


The National Underwriter Co. 
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| the 


| Daly, 


| by 
‘agents in St. Joseph, 


' Louis 
closely the commissions they pay out in | 
| the form of brokerage 








generous in his praise of the inspection 
work of the organization and stated that 
the few towns and cities inspected gave 
but a meager amount of the real work 
accomplished. He contended that the 
publicity given out by the organization 
was having a most wholesome effect in 
arousing public attention favorable to 


| fire prevention. 


These new officers were chosen unan- 
imously: President, Charles D. Wads- 
worth; vice-nresident, A. C. Hall; sec- 
retary, C. W. Borrett. By a rising vote 
the former officials were extended ap- 
preciation of their efforts. President 


Davis appointed J. C. Stuart, F. G. Carr | 
to | 


and George Holbrook a committee 
draft constitution and by-laws. The 
annual meeting was preceded by a din- 
ner and exchange of greetings to the 
members from outside of Des Moines. 


HYDE ASKS FOR COOPERATION 


| Addresses St. Louis Agents on Brokers’ 


License Law and Insurance in 
Non-Admitted Companies 


ST. LOUIS, MO., Nov. 


; 18.—Super- 
intendent Ben C. Hyde, 


in an address to 
executive and welfare committee of 
the Fire Underwriters Association of St. 
Louis Thursday, asked for closer co- 
operation from insurance agents of the 
St. Louis district in the enforcement of 
the brokers’ license law and the law gov- 
erning excess insurance with non-ad- 
mitted companies. Mr. Hyde was ac- 
companied to St. Louis by Robert E. 
actuary of the Missouri depart- 
His talk here will be duplicated 
similar addresses before 


ment. 


and other large cities of the state. 
The superintendent asked the St. 
insurance men to watch more 


and to make sure 
that no one without a Missouri broker’s 


| license receives a brokerage commission. 


He pointed out that while the agents 


generally speaking watched very closely | 


persons in St. Louis seeking brokerage 
commissions, the same care was not 
manifest in handling business from out 
of town. He advised that an agent be 
absolutely certain that a person is en- 
titled to a brokerage commission before 


| allowing one. 


Touching the 


on placing of excess 
{lines of insurance with non-admitted 
companies, Mr. Hyde stated that the 


Missouri laws were amended by the last 
legislature to make it unlawful to place 
any kind of excess insurance with a non- 


| admitted company unless the agent plac- 
| ing such business has exhausted his in- 





surance facilities with admitted 
panies. When excess insurance is placed 
with a non-admitted company the law 
requires the agent placing such business 
te collect the Missouri tax on the pre- 
mium and remit it to the department. 
Mr. Hyde said he had information that 
this law was being violated. 


St. Louis Freight House Loss 

ST. LOUIS, MO., Nov. 17—Fire of 

determined origin caused $115,000 

age to the two-story Wabash 

freight depot No, 2 
A general alarm 

flames 


un- 
dam- 


Was sounded as 


were threatening to spread to 
other buildings. 

S. E. Cotter, vice-president of. the Wa- 
bash, estimated the damage to the build- 
ing at $15,000. The principal loss was 
1,000 tons of print paper held by the 
Perkins Transfer Company for two St. |} 
Louis newspapers. Insurance on the 
building was carried through Smythe, 
Sandford & Gerard of New York in the | 


Railway Underwriters. 
of print paper were 
insurance with the 


The 


Home of New York. 





Cancellation Is Upheld 


TOPEKA, KAN., Nov. 17.—Insurance 
companies which refuse to issue policies 
or order their agents to cancel policies 
cannot be held for losses. This was the 
ruling announced by the Kansas su- 
preme court in the suit of Errett Wil- 
liams and others against a large num- 
ber of fire insurance companies repre- 
sented by the Roseberry and McAllister 
agencies in Arkansas City, Kan. Wil- 


com- | 


Railroad | 
and contents Friday. | 
the | 


33 carloads | 
protected by $66,000 | 


liams was the manager of an airplane 
circus and applied for fire insurance on 
the machines used in the circus. The 
agents agreed to write the business and 
reported it to the companies, in the same 
letter asking for a quotation of the 
rates to be charged. The companies re- 
fused all the policies and directed the 
agents to cancel the lines. While the 
orders for cancellation were on their 
way to Arkansas City the hangar and 
all the airplanes burned. Williams and 
his associates brought suit to collect the 
insurance but the district court and the 
supreme court held that the insurance 
had been cancelled and was not in effect 
at the time of the fire and the losses 
could not be collected. 





Iowa Ten Months’ Losses 


DES MOINES, IA., Nov. 17.—State Fire 
Marshal Tracy has been gathering data 
from all sections of the state relative 
to the fire record up to Nov. 1. The 
record shows 2,283 town dwellings were 
| either destroyed or damaged, represent- 
ing a loss of $965,747, and 408 farm 
dwellings were destroyed with a loss of 
$1,311,259. The larger loss in the rural 
districts with fewer fires, as compared 
with town losses, is accounted for by 
the fire fighting equipment in the towns, 
which in almost every instance pre- 
vented a total loss, whereas its absence 
in the country meant a total loss in al- 
most every case. 

From spontaneous combustion in 
either hay or straw 89 fires resulted, en- 
tailing a loss of $246,000, and the same 
cause in oily rags, waste paint and the 
like resulted in a loss of $105,000. Such 
fires were largely in garages. Farm 
barns struck by lightning numbered 79 
and a monetary loss of $187,000. Not one 
of these barns was supplied with light- 
ning rods. The loss on elevators from 
lightning came to $30,000 and none of 
these were rodded. 


fore insurance | 
Springfield, Joplin | 


Pleased With Inspections 

LINCOLN, NEB., Nov. 17.—Fire Chief 
Hansen is well pleased with the work of 
inspection done during fire prevention 
week by the boy scouts and insurance 
| men generally. It will not only reduce 
| fire hazards, he says, but it has enabled 
| him and his inspectors to get a line on 
some things they have not turned up 
| themselves. The chief is strong for in- 
| spections and for cooperative work 
|} among those who make them. 
| For the three years 1922-24 the fire 
| loss in the city totaled $860,080, an aver- 
age of nearly $329 a day. There was an 
|average loss of $155 for each alarm. 
The chief has it figured out that it costs 
about $15.50 each for an apparatus to 
answer an alarm. In the high value dis- 
trict where five companies respond on 
a first alarm the cost is $77.50, while in 
outlying or residential districts where 
three companies respond the cost is 
$47.50 per run. The chief thinks that 
fully 70 percent of the fires are the re- 
sult of carelessness, and for that reason 
is stressing the need of frequent in- 
| spections and reductions of fire hazards 
wherever found. 


Company Is Held Liable 


LINCOLN, NEB., Nov. 17.—The WNe- 
braska National has been ordered by the 


|} supreme court to pay the windstorm 
damage claim of W. F. Hoppe, farm 
owner, on a policy assigned to him by 
|; the insured, but which assignment had 
not been approved by the company when 
the loss occurred. Hoppe said he did 
not know that he had to have the as- 
signment approved on the back of the 


policy. 

When he notified the company of 
loss, the secretary replied that he had 
no record of any policy issued to him. 
Explanations followed, and thereupon 
the secretary approved the assignment. 
The company, however, refused to pay, 
and claimed the secretary had no right 
to approve the assignment. 

The supreme court holds, however, 
| that the secretary was not only acting 
| within the scope of his authority, but 
that what he did binds the company. 


the 


| Ruling on Division of Insurance 


LINCOLN, NEB., Nov. 17.—Insurance 
policies are written contracts and can- 
not be varied by oral agreements ex- 
cept where fraud or mutual mistake is 
shown, says the Nebraska supreme court, 
in affirming a judgment of the Hall 
county district court as to distribution 
of $4,500 paid into that court by the 
| Boston and California on a loss on a 
| motion picture theater in Grand Island. 

E. C. Preston had leased the premises 
from the Fred Mickelsen estate, agree- 
ing to make certain improvements. He 
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did this at a cost of $6,800 and proceeded 
to take out insurance on these improve- 
ments. The court holds that as the lease 
gave Preston the use, while it recognized 
the estate as the titleholder of the prop- 
erty, both had an insurable interest, but 
that as the improvements were to revert 
to the landlord at the end of the lease 
and Preston was merely using them 
while he was a tenant without any title 
to them, he could not be permited to 
put the insurance money in his pocket 


and walk off with it. It directed the 


| money to be divided as the district court 


had found to be right. 


The shops of the Chicago & Northwest- 
ern Railway at Missouri Valley, la. 
were damaged by fire Sunday afternoon 
to the extent of $20,000. Heroic effort 
on the part of the shop fire crew supple- 
mented by the city fire department had 
the flames under control after an hour’s 
fighting. 
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REPORT ON FIRE PREVENTION 


Chairman Frank M. Douglas of Com- 
mittee of Galveston Insurance Board 
Tells What Was Done 


Frank M. Douglas, chairman of the 
fire prevention committee of the Gal- 
veston Insurance Board of Galveston, 
Tex., a member of the firm of Schlankey 
& White, made a big hit in the fire pre- 
vention activities during fire prevention 
week. He submitted his report to the 
Galveston Insurance Board as follows: 


Several hundred posters “What Would 
Fire Mean to You?” were purchased and 
distributed by a uniformed fireman to all 
business houses and placed on display in 
their places of business. 

Stamp stickers and pamphlets were 
furnished to members of the Galveston 
Insurance Board for their information 
and use on correspondence. 

Nine attractive slides for motion pic- 
ture use were purchased and shown in 
nine moving picture theaters of the city 
during the week. 

Through the assistance of the Gal- 
veston Boy Scouts 5,000 dodgers were 
distributed throughout the city, the 
dedgers containing numerous “Don'ts” 
for fire prevention. These dodgers con- 





tained valuable information and it is 
thought that the information therein 
contained proved instructive to the 


householders. 

The city fire department had a large 
chimney built on one of the fire trucks 
and had a man dressed as a chimney 
sweep on same, together with a large 
banner on each side of truck. This truck 
covered the entire city during the week 
and attracted the attention of people by 
sounding of siren. 

Capt. Lee of the central fire station 
made a talk before the teachers and 
children in all of the 11 schools of the 
city, giving them valuable information 
as regards prevention of fires and the 
proper calling of the department. 

Show windows in the business section 
were arranged with attractive and in- 
structive displays as follows: U. S. Na- 
tional Bank Building by Fire Prevention 
Committee, Galveston Gas Company, 
Eiband’s. 

Fire drills and class room instruction 
were given school children in all schools. 

Free showing to the public, with large 
attendance, of the motion film “Key- 
Stone,” together with a comedy through 
the courtesy of A. Martini at Martini 
theater, was given on Saturday morning. 

Cooperation was extended by the press 
which ran considerable publicity pre- 
pared by the president of the board. 

Addresses were made before several of 
the luncheon clubs of the city. 


Fire in Amicable Life Building 

Fire of unknown origin, starting on 
the 22d floor of the Amicable Life build- 
ing at Waco, Tex., 
building and contents on that floor esti- 
mated at $50,000. The blaze started in 
the stock room of the Amicable Life and 
consumed stationery, filing devices and 
miscellaneous articles of the company. 
The big building has its own wells and 
this aided the firemen in fighting the 
blaze so far above the street. 


Moral Hazard in Oklahoma 


OKLAHOMA CITY, OKLA., Nov. 17.— 
Although fire loss in Oklahoma has been 
reduced fully 25 percent from a physical 
hazard standpoint, the trouble with in- 
cendiarism continues without any ap- 
parent reduction, according to John Con- 
nelly, state fire marshal. This, he be- 
lieves, is due to indifferent moral con- 
ditions, which is apparent in Oklahoma, 
and in fact throughout the _ entire 
country. 

Conditions in Oklahoma, viewed from 
a physical standpoint are remarkably 


good, due largely to the efforts of the 
Oklahoma Fire Prevention Association, 
which has brought about wonderful re- 
sults in the state and is practically 
eliminating physical hazards. 

The prevalence of arson cases, he 
feels, will not improve until a better 
moral spirit becomes apparent through- 
out the entire country. He believes 40 
percent of the fire loss of the state is 
due to this cause. 





Liverpool Texas Changes 


The Liverpool & London & Globe and 
Star are announcing some readjustments 
in their Texas field force. W. S. Ellis, 
who has been handling the Star for the 
entire state, has been transferred to 
Houston, and will supervise the business 
of the Liverpool, Star, Federal Union and 
Anglo-American Underwriters. W. lL 
Falk, who has been handling that ter- 
ritory, will return to the New Orleans 
office. 





Texas Blue Goose Initiation 


DALLAS, TEX., Nov. 17—The commit- 
tee of the Texas pond in charge of in- 
itiations is making preparations for 
plucking the feathers of the goslings 
recently taken into the Blue Goose ranks 
who have not yet been obligated nor 
formally initiated. The plan as outlined 
contemplates a banquet in the evening 
instead of the usual noon luncheon on 
Nov. 23 at the Dallas Athletic Club, after 
which the initiation will be held in the 
gymnasium and swimming pool on the 
third floor. About a dozen goslings will 
have their first swim. 


The entertainment committee of the 
Texas pond also announced that plans 
for an informal dance, the evening 
of Nov. 28, had been perfected. 

Fleming in Texas 
EL PASO, TEX., Nov. 17—T. Alfred 


Fleming, supervisor of the conservation 
department of the National Board, is 
expected in El Paso this week for a fire 
prevention address before the annual 
convention of the Texas Parent-Teacher 
Association. Mr, Fleming will be joined 
here by State Fire Marshal Timmins, who 
is making a number of additional speak- 
ing engagements for him at various 
points in the state, including a date with 
the Texas Blue Goose and an address 
before the school superintendents of 
Texas, who meet in Dallas. 


Opens San Antonio Office 


The Texas Adjustment Company is an- 
nouncing the opening of offices at San 
Antonio, Tex., which will be under the 
supervision of A. M. Beville, Jr., and 
located at 705 Maverick building. 








did damage to the | recently. 


Republic’s Texas Changes 


DALLAS, TEX., Nov. 17.—The Republic 
field force has undergone a slight change 
W. P. Anderson has resigned 
his connection with the company, and 
entered the local agency business at 
Lorenzo, Tex. R. C. Kennedy will be in 
the field for the company, working with 
Rhea Vernon, out of Amarillo. 





Texas Notes 


Robert S. Buddy, assistant secretary 
of the Glens Falls, has been visiting his 
Texas offices and shaking hands with his 
many Texas friends. 

Mrs. W. F. Beers, wife of the senior 
partner of the general agency of Beers, 
Kenison & Co. of Galveston, died Friday 
after a long illness. 

Hermann C. Cole, who has been with 
the Bates Adjustment Company for sev- 
eral years, is now associated with the 
force of the Texas Adjustment Company. 





Commissioner Kendrick announces the 
admission of the General Exchange In- 
surance Corporation of New York to 
Iowa. It insures only automobiles 
against fire and theft. 
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H. L. WITTENBERG & BRO. 
Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 
ILLINOIS FIRE—AUTOMOBILE 
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1OWA 
Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bldg. Sioux City, lowa 
KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
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HUTCHINSON, KANSAS 


W. C. TRAVIS 
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W. H. LARKIN 
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J. W. Baker 
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KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO 


Over 30 Years’ Experience 








NEBRASKA, 10Wa 
H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan Building Omaha, Nebr. 

NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Garage: 118720 8. Chto St._ SYRACUSE, N. Y. 
W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ghie 
OH10 
ORVILLE R. HEGEL 
Adjuster of Automobile nn 


“mS hownone Gar. 1180 0 Gar. 1M 
R. E. (“Bob”) JONES 


Casualty Adjuster 
Specializing in Automobile and Casualty Adjust-- 
ments. Prompt and efficient service guaranteed. 
3502 Brentwood Ave. Cincinnati, Ohio 
Tel. E 3501 Y 


NORTHERN AND CENTRAL OHIO 
SCOT 


T S. WOLF 














809 Carbon St. 
30 Years Experience in Real Estate, Insurance and Contracting Budineso 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 








Offices at 
Oklahoma City Tulsa, Oklahoma. 
215 Merc, Bldg. 213 Atco Bldg. 
Guy H. Fuller, Mer. L. M. Hallock, Mgr 
PENNSYLVANIA 


WILLIAM A, McGUIRE COMPANY 
Investi, ~ 
or The Insurance Com 
JONES LAW BLDG. 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
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Surplus for Protection of Policyholders $490,257.11 
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1 IN THE SOUTHERN STATES 





AGENTS 


MUST DO THEIR PART 


President of Virginia Association Com- 
ments on Removal of Farm Applica- 
tion Rule by S. E. U. A. 


RICHMOND, VA., Nov. 18.—A let- 
ter to members of the Virginia Associa- 
tion of Insurance Agents, sent out a few 
days ago by Charles P. Walford, Jr., 
president, reporting the action of the 
Southeastern Underwriters Association 
in withdrawing the mandatory farm ap- 
plication rule, says in that connection: 

“Naturally your officers feel very 
happy that the companies have acceded 
to the wish of the agents and have with- 
drawn this rule. Your officers are per- 
suaded that this action of the companies 
places a very serious obligation on, each 
individual agent. We must now show 
the companies our willingness to inspect 
risks and obtain the information that is 
necessary for us to have in order that 
we may be certain that the insured is 
entitled to the amount of insurance he 
desires on the property, and to help the 
companies eliminate risks that might 
have any question as to their moral 
hazard. 

“Tt is an undeniable fact that the loss 
ratio on unprotected property is too 
high and we urge upon you to make a 
sincere effort to reduce this loss ratio 
by every means in your power. If the 
agents do not now cooperate with the 
companies, ultimately we must face the 
fact of higher rates, and the respon- 
sibility for this increase may be charged 
at our door unless we do our part from 
now on. 

President Walford adds in the letter: 
“You will be interested to know that 
the National association has had a com- 
mittee in New York in conference with 
the companies and insurance commis- 
sioners in an effort to work out some 
plan for the future handling of auto- 
mobile insurance that will satisfy the 
manufacturers and at the same time not 
work an injustice on the American 
agency system.” 


Providence Was Inspected 


The Kentucky Fire Prevention Asso- 
ciation held a meeting at Providence, 


Ky., Nov. 12. On the evening before the 
inspection a mass meeting was held in 
the school building auditorium. The 
speaker was J. V. Bowman of the Ameri- 
can Central, ex-president of the asso- 
ciation. The next day was given over 
entirely to inspection work. Addresses 
were made to the school children, The 
insurance men were guests of the Ki- 
wanis Club at the noon-day luncheon. 
Frank G. Snyder, former president of the 
Kentucky association, was the speaker. 
R. T. Sweeney of the Caledonian offi- 
ciated both at the mass meeting and 
luncheon and made some appropriate re- 
marks. 





TWO MILLION LOSS ON DOCKS 


Wholesale and Business Section of New 
Orleans Seriously Menaced 
by Blaze 


NEW ORLEANS, LA., Nov. 17.— 
Fire which broke out on the Mississippi 
river docks tonight caused damage esti- 
mated at more than $2,000,000 before it 
was believed to have been brought un- 
der control. 

Fanned by high winds, the flames 
threatened millions of dollars in coffee 
and other merchandise stored tempor- 
arily on the docks. The wholesale and 
business district of the city was for a 
time believed to be threatened. 

The flames originated in a warehouse 
and within ten minutes had spread rap- 
idly over a five block section of the 
water front. 

One ship, a freighter, was moored at 
the dock where the flames were first 
discovered, but was saved by being cut 
loose and towed down the river. 


INTEREST IN KENTUCKY CASE 


Agent Forced to Move From Building 
Condemned After Fire — Gets 
Judgment Under Fire Policy 


LOUISVILLE, KY., Nov. 18.—Con- 


siderable discussion has been heard in 





fire insurance circles the past few days 
regarding a decision in a case in circuit 
court at Mt. Sterling, Ky., before Judge 
Henry Prewitt, a former insurance com- 
missioner of Kentucky. 

Miller Hoffman, operating the Hoff- 
man Insurance Agency, had offices on 


ing a clothing store on the first floor. 
The building had been through previous 
fires and was not considered safe. A 
fire occurred in the clothing store re- 
cently, and at the time Hoffman admit- 
ted that he suffered no loss by fire, 
smoke or water. The city authorities 
condemned the building, ordering it torn 


to other quarters. 

He then put in a claim for $219.50 for 
loss of signs on windows, removal ex- 
penses, and loss of electrical fixtures, 
window awnings and other equipment 


which could not be used in his new 
| quarters. The claim was against the 
National of Hartford, represented by 


Hoffman, who had a policy in the com- 
pany on his office equipment. The com- 
pany refused to pay the claim, as it was 
a consequential personal loss, not caused 
by fire, water or smoke, but by order of 
the city, whereas the policy provides for 
| payment of removal. only where prop- 
|erty is endangered by fire. There had 
| been no fire in the Hoffman office and 
|no damage at time of fire. However, 
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the second fluor of an old building hous- | 


down, and Hoffman was forced to move | 


| splash 








Hoffman filed suit and obtained judg- 
ment for the full amount. 


Sole Agency Rule Changed 





The fight to maintain sole agencies at 
3irmingham, Ala., failed. The sole 
agency rule as it stood was repealed at 
the last meeting. It was to have be- 
come effective Nov. 1. While the sole 
agency rule is in effect so far as new 
appointments are concerned, the mem- 
bers voted to not disturb present con- 
nections. 


Real Estate Boom at Augusta 


AUGUSTA, GA., Nov. 18—With the an- 
nouncement of a Fleetwood hotel com- 
ing to Augusta, came an abnormal real 
estate boom. Money from large interests 
in this country and Canada has been in- 
vested in Augusta “dirt.” Things look 
bright and everybody is expecting a good 
business this winter. However, despite 
the real estate boom, there has not been 
any unusual amount of construction go- 
ing on, but, by the end of 1926 Augusta 
will have completed two $1,000,000 tour- 
ist hotels. 

From the fire underwriters’ standpoint, 


losses for October were under $2,000, 
which is a very good indication of the 
situation here. During the past dry 
spell there were only:-a few fire losses. 
The only damage catised by the dry 
weather were the forest fires and they 
were kept under control. 


Special Agent Dies Suddenly 
AUGUSTA, GA., Nov. 18—A, A. Mur- 
dock, special agent for the Southeastern 
Underwriters Association at Augusta, 
Macon and Columbus, Ga., died suddenly 


while attending a local moving picture 
show. Mr. Murdock was over 60 years 
of age and had been in the service of 
the association for many years. He was 
very highly regarded in Augusta. As yet 
Mr. Murdock’s successor has not been 


appointed, 
North With Great American 
AUGUSTA, GA., Nov. 18—Henry M. 
North, Jr., of this city. who for the past 
few years has been with the engiheering 








department of the Southeastern Under- 
writers Association has been appointed 
special agent for the Great American 
group. Mr. North will have offices in| 
Atlanta in the ‘office of Priestly Orme, 
recently appointed state agent for the 
Great American group. 
Blue Goose at New Orleans 

A Blue Goose supper dance at the 

Southern Yacht Club in New Orleans is 


being planned by the Louisiana-Missis- 
sippi Blue Goose and announcement of 
the event has been sent out by pond offi- 
cials. The party will be held Dee. 5, 
and will be the first social event staged 
by the pond since the highly successful 
at Biloxi in June of this year. 


Mutual Fire Expanding 


The Mutual Fire of 
has begun operations in Paducah and 
Lexington also. The company expects 
to extend its writing to the entire state. 
At the present time this company has 
assets of $245,000. In 1924, the fire loss 
was $6,490, and the underwriting ex- 
penses $4,000. The company writes at 
rates about percent below the regu- 
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lar traffic rates and then indicates that 
a dividend of 50 percent will be paid at 











the end of five years. 
Loss at Pikeville, Ky. 

Fire of unknown origin last week 
caused loss of about $150,000 at Pike- 
ville, Ky., and threatened the _ entire 
city. Three business houses and two 
residences were burned; three other 


buidings and a Presbyterian church were 
damaged. A garage containing 65 auto- 
mobiles was included in the property de- 
stroyed. 

In another fire at London, Ky., on the 
day several buildings were de- 
stroyed, but loss was not covered with 
more than about $4,000, due to its being 
an unprotected town, resulting in rates 
being so high that very little insurance 
was carried. 


Hold City in Sprinkler Case 


RICHMOND, VA., Nov. 17.—In a 
$25,000 damage suit of the Virginia 


Bonded Warehouse vs. Grinnell Company 
and the city of Richmond, a _ jury 
awarded damages of $1,250 against the 
city. The action was based on damage 
to contents of the warehouse when it 
was flooded while a connection was 
being made incident to installation of a 
sprinkler system. The jury held the 
city responsible for failure to turn off 
the water at the proper time. 

Suit was originally brought against 
the Aetna Casualty & Surety, in which 
the warehouse was insured against 
sprinkler leakage damage to its cus- 
tomers, the verdict in this case being in 
favor of the insurance company. The 
Grinnell: Company, which had the con- 
tract for installation of the system, was 
also protected by a liability policy in 
the Aetna Casualty. 


Virginia Coal Mine Loss 


Loss from fire which destroyed the 
tipple of the Empire Collieries Company 
at Pulaski, Va., last week is estimated 
at $60,000. The company was reported 
to have had $30,000 on the property, the 
policies containing an 80 percent coin- 
surance clause. The fire is believed to 
have started from defective electric wir- 
ing. About 300 tons of coal were in the 
tipple at the time. 





Kentucky Notes 


Frank Hanlon of Covington, 
become a representative there 
Sun of England. 

The Newport, Ky., city commissioners 
are getting ready to place engine break- 
age insurance on the engines at the city 
waterworks. 

H. H. Roeding, insurance agent of Cov- 
ington, has gone to Miami, Fla, to spend 
the winter. During his absence the 
agency will be in charge of his brother, 
Edward Roeding. 

W. F. Bradshaw, insurance man, 
banker ,and capitalist of Paducah, Ky., 
last week lost his mother, Mrs. Virginia 
Wheeler Bradshaw, resident of the city 
for nearly 50 years. 

H. A. Whitney, former representative 
of the Sun in Covington, Ky., has ob- 
tained an injunction against that com- 
pany to prohibit it from cancelling any 


Ky., has 
of the 


business on his books which may be 
written in the Sun. 

Agents in Kenton county, Ky., the 
county in which Covington is located, 
have now received rate card systems 


from the Kentucky Actuarial Bureau to 








LOUIS W. MACK, President 


GEO. H. SCOTT, General Agent 











FIRE AND MARINE 
| INSURANCE 
AND ALL ALLIED LINES 














JOHN D. MARTIN, Secretary 











AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 





fisurance Company 


AN AMERICAN COMPANY 
FOR 
AMERICAN PEOPLE 

















Y'im 


es - .. . 2. o fmm oD ae SD he 


. &. &. ot tm ot ot o® it 


> th oe ab 0 bb 


eo 











wWrtiaa 


November: 19, 1925 








replace the rate books which were used 
formerly. Next spring the Actuarial 
Bureau expects to have Campbell rate 
eard systems ready for distribution. 

It was reported from Frankfort, 
that Elzy Brinkley, suspected of 25 in- 
eendiary fires by state fire prevention 
investigators, has been returned to an 


Ky., 
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insane asylum at Marion, Ind., from 


which he had escaped. 

The Underwriters Association of north- 
ern Kentucky is making a special drive 
for membership. The membership cam- 
paign is in charge of the conference 
committee of the organization, A. ‘ 
Simrall, chairman. 
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“ONE MAN RULE” 


Plan Suggested at Pacific Board Meet- 
ing Would Centralize Coast Con- 
trol for Each Company 


SAN FRANCISCO, CAL., Nov. 
Among the several 
and suggestions made by members of 
the Pacific Board at its recent semi- 
annual meeting in Santa Cruz was one 
which would provide for “one man rule” 


18.— 
recommendations 


| Agents. 


for the entire Pacific Coast territory, for | 


each company. In other. words, a gen- 
eral agent or manager of a company 
would be, if such a suggestion 
adopted, the principal for that company 
for the entire Pacific Coast territory in 
accordance with the rules of the Pacific 
Board. It would mean that general 
agents and managers having charge of a 
single state would practically be abol- 


ished unless they arrange with their 
companies to represent them for the 
entire district. Also, if this suggestion 


were adopted, chinvaate it is considered 
practically impossible for unanimous 
approval, the general agent of the parent 
company must also be the general agent 
of the annexes. It indicates a desire 
on the part of some underwriters in 
San Francisco to do away with small 
district’ general agencies and return to 
the old plan of having the real Pacific 
Coast headquarters concentrated in one 
location and under one head. 

The solution of the general agency 
problem is apparently as far off as ever, 
as it is obvious that the small general 
agents in San Francisco having juris- 
diction over a restricted territory will 
fight to maintain their position in the 
business. The suggestion that in order 
to be recognized as a general agent the 
company representative must have 
charge of at least three states does not 
concern the smaller general agents as 
much as the other suggestions, inas- 
much as some of them, at least, feel 
that they can arrange such 
representation. 

_ The executive committee of the board 
is now considering the various recom- 
mendations and suggestions made at 
the Santa Cruz meeting and will make 
a definite report to the hoard as a whole 
at a special meeting called for Nov. 20. 





Pacific States to Move 


PORTLAND, ORE., Nov. 18.—The 
Pacific States Fire has sold its building 
and property in this city to the Oregon 
Life and expects to move into the 
building now used as the Gorden hotel, 
a five-story structure acquired by the 
company two years ago. The Pacific 
States for the present will use only the 
first floor, but will expand into addi- 
tional space later. 





“Extinguished” Fire Starts Anew 


LOS ANGELES, CAL. Nov. 17.—The 
tenacity with which a fire holds to a 
forest was indicated in connection with 
a blaze in the Big Tujunga Canyon, near 
Los Angeles, which was thought to have 
been extinguished two months ago, but 
which broke out afresh in the fire-swept 
area last week, according to a report of 
the acting county fire warden, Spencer 
D. Turner. The 


were | 


|}and President Jennings, 


territorial | 


| the 


PROPOSED | CONVENTION OF UTAH AGENTS 


| J. George Midgley Elected President at 


Annual Meeting Held Saturday in 
Salt Lake City 


SALT LAKE CITY, UTAH, Nov. 
18.—Fire and casualty men from the 
larger cities of the state gathered here 
Saturday for the annual convention of 
the Utah Association of Insurance 
Frank W. Jennings, Salt Lake 
City, president of the association, pre- 
sided. The speakers included Insurance 
Commissioner John G. McQuarrie; Wil- 
lard Done, former commissioner; J. H. 
Roberts, secretary of the local board, 
who in his an- 
nual report dealt with the growth of the 
association and stressed the need for 
greater cooperation. 

Commissioner Discusses Auto Plans 


Commissioner McQuarrie commented 
on the writing of automobile insurance 
by automobile manufacturers and the 
correspondence he had recently with a 
well known eastern automobile concern 
on the point. Mr. McQuarrie said he 
thought such business was legitimate, 
provided the manufacturer is admitted 


to the state as an insurance organiza- 
tion and its dealers or salesmen, are 
licensed to sell insurance in the usual 
way. 


Another matter discussed by the com- 
missioner was the writing of insurance 
by purchasing agents or secretaries of 
school boards. The speaker said that 
when a license to write insurance has 
been secured and the person has been 
appointed by the insurance company as 
an agent, ev rerything i is within the state’s 
insurance laws, but he wondered whether 
the same could be said regarding the 
laws governing an officer as a repre- 
sentative of the school district and the 
people supporting it. 


Consider Salaried Secretary 


There was some dis cussion regarding 
payment of the association’s secre- 
tary, members feeling that some com- 
pensation should be forthcoming for the 
work done. After some discussion it 
was agreed that the funds would not at 
this time permit of this step. The secre- 
tary and local board officers gave their 


| reports. 


| Heber J. Grant & Co.; 


guard on duty reported | 


that the fire broke out afresh in the | 
trunk of a lone pine tree standing on 
the edge of the burned area. Mr. Turner 


explained that while the original blaze 


| being conducted by the 
| bers of 


was apparently extinguished, the fire 
had been smoldering all this time deep 
down in the moldy beds formed by the 
deposit of leaves, twigs and bark, which 
accumulated over a period of perhaps | 
more than 500 years. Heavy rains in 
the meantime had failed to extinguish 


this subterranean blaze, and finally the 
fire found its way into the trunk of the 
old pine tree. 


It was with regret that the conven- 
tion noted the absence of H. F. Badger, 
secretary of the Pacific Board, who was 
unable to be present at the meetings 
owing to illness which necessitated that 
he remain in his room at the hotel. It 
was unanimously agreed that the con- 
vention send him a message of regret 
and best wishes for his recovery. 

Officers for the year were chosen as 
follows: President, J. George Midgley, 
vice-president, 
C. C. Gaskell; secretary, T. H. Cart- 
wright, all of Salt Lake City; executive 
committee, O. V. Vonbauer, H. O. Snow 
and E. H. Miller, Salt Lake City; R. S. 
Curtis, Provo, and J. S. Campbell, 
Ogden. 


Interest in Mowbray’s Talk 


SAN FRANCISCO, CAL., Nov. 17.—One 
of the most interesting and instructive 
talks in the course of weekly lectures 
associate mem- 
the Fire Underwriters Associa- 
tion of the Pacific was that by Prof. A. 
H. Mowbray, in charge of instruction in 
insurance courses at the University of 
California, on “Economics of Insurance.” 
He said that this might well be called 
“the age of credit” and cited among 
other facts that the records show 80 per- 
cent of the automobiles registered in 
California are registered with a dual 
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Fire Insurance Company 


A New HampsHIre Corporation 


Executive Offices 
8&3, Maiden Lane, New York 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 
F, B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Col. 








TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 











ses Rules, rates and instructions for all classes of 
| coverage applicable to automobiles are available 
in a single volume. 

Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general wee. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all ears and trucks 
from 1916 or 1922 to date as ordered. 


GOMBINATION AUTOMOBILE 


W'SURANCE MANUAL 


| Indicated amounts of insurance (average cur. 
| values) shown for each make and model of car. 


Memorandum Applications included to be filled 
out on the spot to avoid error. 


PATOL SEV ELE RLS 


Memorandum Quotations included to be givem to 
assured as reminder or record. 


But above all- 
Each of the above items is always up-to-date be 
cause of the loose-leaf revision service 


AUTOMOTIVE SERVICE BUREA 








210 South Hanover Street 
Baltimore, Maryland 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


EXCESS: Treaties for General FIRE—Automobile BLANKET Fire—Aute- 
* mobile and General Public Liability — Workmen’s Compensation 
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| ownership, indicating that they are 


| being purchased on credit. 

| “Business today could not be con- 
| ducted without credit,” he said, “and 
| risk is the enemy of credit.” He then 


| proceeded to show how this enemy might 
} be banished through proper insurance 
|} and thus a fixed charge might be substi- 
| tuted for an uncertainty. “We may 
| reasonably and safely say that the 
| foundation of the insurance business 
| forms the foundation of our whole eco- 
|nomic structure and if the insurance 
| business were wiped out today we would 
| have to reorganize our 

| structure,” said Professor Mowbray, 


Launch Oregon Blue Goose 


Grand nest headquarters of the Blue 
Goose has received a petition from the 
|; Oregon -pond asking admission to the 
grand nest and a charter. Membership 
in the new pond is drawn from former 
ganders of the Pacific-Northwest and 
other ponds. Sixty-two charter members 
| signed the petition, which is one of the 
largest charter memberships in the his- 
tory of the order. 

D. R. Atkinson is most loyal gander of 
the new pond; Ira P. E. Reynolds, super- 


whole business ; 


visor; Frank S. Glover, custodian; W. E, 
Helfrich, guardian; Francisco Saley, 
keeper of the golden goose egg, and 
George W. Daley, wielder of the goose 
quill. All of the officers of the new pond 
are from Portland, and headquarters of 
the pond have been established in that 
city. 


Coast Notes 


Fire insurance rates in Hillsborough, 
Cal., have been reduced from 60 cents to 
55 cents in the city as a whole and from 
60 cents to 50 cents in zones around fire 
plugs. 

Fire commissioners of San Francisco 
have authorized the purchase of $75,000 


worth of new apparatus for the San 
| Francisco fire department. The new 
equipment will include 12,000 feet of 
hose, a new water tower, pumping en- 


gine and emergency wagon to carry men 


from the drill towers to the scene of a 
fire. 
E. E. Cole, president of the National 


Union, who has been spending some time 
in San Francisco, has left for southern 
California. Mr. Cole, who was accom- 
panied south by W. Russell Cole, Pacific 
Coast manager, expects to spend a week 
or ten days in Los Angeles and vicinity, 
after which he will return to the home 
' office. 
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Opinion Divided as to Whether It Was 
Earth Tremor or Explosion—Stim- 
ulated Earthquake Insurance 


HARTFORD, CONN., Nov. 18.— 
The seat of earthquake insurance under- 
writing received a shock all its own own 
Saturday morning when Hartford was 
thrown into alarm by a severe disturb- 
ance: The entire city and county was 
distinctly shaken. No damage was re- 
ported other than falling plaster and in 
one home a mirror was completely 
turned about and a candlestick shaken 
off of a dresser in another house. 

The shock seemed like an explosion 

| and it is not yet determined whether it 
was an earthquake or the result of a 


Hartford where an old dam was blown 
up. The opinions of scientists and engi- 
neers is about evenly matched. As the 
| shock was felt for many miles south of 
| Hartford, especially near Moodus, 
| Conn., where repeated rumblings have 


| been recorded now for several weeks, it 
is believed by many to have been an |} 


| earthquake. It was a’warm day and a 
| high wind was blowing. The “shake” 
| seemed like a distant explosion, though 


| distinct rumblings followed. Practically | 


| everyone in Hartford 
| disturbance. 

The demand for earthquake insurance 
again increased, not only for Hartford, 
but about New England. Vast amounts 
of earthquake insurance are being writ- 
|ten in New England. The most 
| gressive earthquake writing company is 
| the Phoenix. The Aetna, Hartford Fire, 
| Automobile and Travelers Fire are also 
‘among those that have written a large 


experienced the 


“QUAKE” SCARE IN HARTFORD | 


large quantity of dynamite set off near | 


ag- | 


volume. Some of the Hartford stores 
have taken out earthquake insurance on 
| contents and several buildings earth- 
| quake rents. A $10,000,000 earthquake 
line on a dam in the mid-west was 
offered the MHartford companies last 
week, but the market for earthquake re- 
insurance has tightened up and the line 
is still unplaced. 


C. M. GODDARD IS TO RETIRE 


Ralph Sweetland Is Elected Secretary 
of New England Insurance Ex- 
change to Fill Vacancy 


| BOSTON, MASS., Nov. 18.—Christo- 
| pher M. Goddard, for the past 34 years 
| secretary of the New England Insurance 
| Exchange, originator of the movement 
| which resulted in the organization of the 
Underwriters National Electric Associa- 
tion, one of the consulting engineers of 
the National Board and former president 
of the National Fire Protection Associa- 
tion, has resigned as ‘secretary of the 
exchange, effective Jan. 1. Mr. Goddard 
in a letter to the committee expressed 
his desire to retire from insurance activ- 
| ities after having given half his life to 
| the study of insurance problems. The 
| resignation of Mr. Goddard was ac- 
cepted with regret. Ralph Sweetland, 
| who has been assistant secretary of the 
| exchange for some years, was elected 
| secretary to succeed him. 

Mr. Goddard was graduated from the 
Chandler Scientific School at Dartmouth 
College in 1877. For three years he was 


| instructor in higher mathematics and 
| natural science at the academy at 
| Cheshire, Conn. The next four years 


he was a clerk in a banking house in 
New York city. In 1900 he became an 








NEW YORK 
MINNEAPOLIS 


FIRE 








LONDON 
WINNIPEG 


| ee 


PHOENIX 
CLEVELAND 


SEATTLE 
PORTLAND 


Marsh c@ MCLennan 


Insurance 
LIABILITY 


175 W. Jackson Boulevard 
' CHICAGO 


PITTSBURGH 
COLUMBUS 


MONTREAL 
DULUTH 


SAN FRANCISCO 
DETROIT 


MARINE 


BUFFALO 
RICHMOND 

















XUM 


niu i Lt in ah 


wvreywe ws 











ase ead 


November 19, 1925 


THE 


NATIONAL UNDERWRITER 








electrical inspector for the New England ir 
Insurance Exchange. The following | 
year he was appointed secretary of the 
organization, with the general f 
vision of the electrical department. 

One of the originators of the Under- | 
writers National Electric Association, | 
he was its secretary until it was merged 
with the National Fire Protection Asso- | 
ciation, of which latter association he 
was later president. Mr. Goddard has 


super- 


been for some time a member of the 
American Institute of Electrical Engi- | 
neers. He will retain a desk at the 


exchange to come and go as he pleases 
and suitable provision has been made | 
for him in the way of a retirement 
allowance. 

Ralph Sweetland, who 
retary of the exchange, 
the Massachusetts 
nology in 1889. 


becomes sec- 
graduated from 
Institute of Tech- 
For three years he was 


engaged in engineering work with the 
Thompson-Houston Electrical Co. in | 
Lynn. The next year and a half he was 


master electrician at the Brooklyn Navy 
Yard. 


Mr. Sweetland entered the New Eng- 


land Exchange in 1894 as an electrical 
inspector. He became successively elec- | 
trical engineer, engineer in charge of 


the improved risk department and in 
1917 assistant secretary of the exchange. 
For many vears he has been active in 
the National Fire Protection Association, 
serving for 12 years as chairman of the 
signaling system committee, 12 years as j 
secretary of the electrical committee, 
and many years on other committees. 
He is of engaging personality and ex- 
ceedingly popular with the insurance 
fraternity and the’ selection will be 
highly commended. 


Erskine Succeeds Fenton 


BOSTON, MASS., Nov. 17.—Henry M. 
Fenton, for the past 15 years manager 
of the Boston branch of the Liverpool 


& London & 
tive Dec. 31, 


Globe, has resigned, 
to devote his entire 
his personal production. Mr. Fenton 
entered the Boston branch office of the 
company in 1891 as office boy and became 
manager in 1910. 
Kenneth H. Erskine, for 
special agent with the Northern Assur- | 
ance, who became special agent in the 
Boston branch of the Liverpool & London | 
& Globe in May and was a short time 
after made assistant manager of the 
office, will succeed Mr. Fenton as mana- 
ger. Mr. Erskine graduated from Syra- 
cuse University in 1917, immediately 
after which he went with the Under- 
writers Association of New York. In 
1919 he became special for the Northern 
in Maine,-New Hampshire and Vermont. 


effec- 
time to 


several years 


Boost Dodge for Auto Club Post 


BUFFALO, N, Y., Nov. 17—Buffalo in- 


surance men will make every effort to! 
have Albert Dodge of the Armstrong- 
Roth-Cady Company elected a director | 
of the Automobile Club of Buffalo. Mr. 
Dodge is well known both among the 
casualty and life insurance men of the 


city, his business being in both lines and 
consequently his support in the Decem- 


ber election of the automobile club will 
come from the. entire insurance frater- 
nity of the city. 


Mr. Dodge 
the past 


was recently nominated by 
presidents of the automobile 


club and it is understood that the pres- 
ent directors of the club, a number of 
whom hold over next year, wanted to 
have a well informed insurance man on 
the directorate to prevent the possibility 
of the club’s taking misguided action on 
insurance matters in the future. 
Massachusetts Brokers’ Election 1 


BOSTON, MASS., Nov. 
Stevens, who has twice 
dent of the Insurance 
tion of Massachusetts, 
president at its 
Paquette was 


18.—Harry A. 
served as presi- 
Brokers Associa- 
was again elected 
annual meeting. Clement 
reelected first vice-presi- 


dent; Thomas Ashley was elected second 
vice-president, and the treasurer and 
secretary were both reelected, Roswell 


C. Fithian and William Lee Howard. 


Six new members were elected to the 
executive council for terms of three 
years, Charles Woodside, Frederick S. 


Chapman, 
Masters, 


Lowell D. 
William F. 
E. Cherry. 

The annual reports showed a member- 
ship of 310. The officers made a plea 
for a larger membership and it was de- 
clared the association could well have | 


MacNutt, 
Macy 


John F. 
and William 


| dent; F. 


| tual; 


| Eddy 
| Powers, G. 


| office 


business 


| been 


| insurance 


| poses has greatly 








1,000 members. 
eral discussion 


There was a very gen- 
of the problems before 
the brokers, especially what may de- 
velop from the compulsory automobile 
liability insurance act. 

Retiring President W. F. 
presented a fine traveling bag from the 
council, President Stevens making the 
presentation. 


Macy was 


Boston Board’s New Officers 


BOSTON, MASS., Nov. 17.—At the an- 
nual meeting of the Boston Board, at 
which William Gilmour of Gilmour, 
tothery & Co. was elected president, 
Walter S. Gierasch was made vice-presi- 
Elliot Cabot was reelected sec- 


retary-treasurer, and William H. Wink- 
ley was reelected manager. 

The committees elected were as fol- 
lows: Advisory, H. A. Kneeland, Aetna 


Insurance Company and Middlesex Mu- 
executive, Herbert G. Fairfield, 
Edward F. Woods, F. G. Farquhar, J. H. 
and G. B. Proctor; brokers, C. L. 
Hayden Henderson and A. W. 


3urke, Converse Hill was elected to 
| the 15 months term on the handbook 
| committee. 
} There was an intimation in the presi- 
| dent’s report that the board was con- 


legislature if 
credit situation could not 


templating going to the 
relief from the 


| be secured in some other way. During 
|} the year 35 towns were added to the 
territory supervised by the stamping 


and the Boston 
awelling mutuals are 
stamped. 


agents of the 
now having their 


Celebrates 70th Anniversary 

ERIE, PA., Nov. 18.—The Downing & 
Downing Agency has celebrated its 70th 
anniversary. It was founded in 1855 by 
the late J. F. Downing and throughout 
the entire time of its existence it has 
under the sole ownership and con- 
trol of the founder and his son. F. B. 
Downing, the present owner, has been 
connected with the agency since 1907. 





More Losses on | Dual Purpose Risks 


BALTIMORE, MD., Nov. 17—Henry M. 
Hyde, a local newspaper investigator, 
who has been making a study of high 
rates in Baltimore, has brought 
out the fact 
dwelling properties for commercial pur- 
increased the number 
of fires here. 





Citing figures for both 1921 and 1923, 
the years on which the most complete 
statistics are available, he shows that 
there were practically two and a half 
times as many fires per hundred in build- 
ings used for both residence and busi- 
ness purposes as in residences alone, 
while, generally speaking the rate for 
fire insurance is the same for the two 
classe# of buildings. 

Eastern Notes 
J. W. DeMott & Son of Brooklyn have 


been Sentinel 


Fire. 

Fire Chief George W. Hedden of Buf- 
falo, N. Y., will probably be asked to 
retire Jan. 1 when the new city adminis- 
tration takes office. He is considered an 
efficient fire chief. 

Edson R. Phillips, a Batavia, N. Y., 
fire insurance man, died recently in the 
Gloversville hospital as a result of an 
accident in the Adirondacks -when he 


appointed agents of the 


was accidentally shot in the right leg. 
The town of Mayville near Buffalo, 

N. Y., has increased its fire protection 

by the purchase of two fire engines, the 


erection of two fire department buildings 
and the employment of two permanent 
firemen to work with the volunteer 
force. 

Fire believed to 
spontaneous 
Lyman T. 


have been caused by 
combustion destroyed the 
Coppins paint shop at Buffalo, 


| N. Y., last week. Large quantities of 
paint stored in the brick structure kept 
the blaze going many hours. Loss was 


$40,000, 


New England Notes 


John Buchanan, a well 
insurance journalist, 
column on insurance matters in the Bos- 
ton “Transcript” the past week 

George Willard Martin, owner of the 


known Boston 
started a weekly 


Goodell agency at Haverhill, Mass., the 
city’s oldest insurance office, died last 
week, aged 62. He has been president 


of the Haverhill Board. 

Special Agent A. M. Hutchinson of the 
Automobile of Hartford in Providence 
is mourning the loss of his wife, who 
died suddenly. Both Mr. and Mrs. 
Hutchinson are well known to the fire 
insurance fraternity in the east, which 
Mr. Hutchinson has served for a long 
number of years. 

There were 519 fires in Massachusetts 
in October, exclusive of Boston, which 
caused a property loss of $1,006,215, ac- 





—$—_ _ —— - = — ——_- — 


33 





that remodeling and use of’ 


Fidelity 


Appraisal Company 


MILWAUKEE, WISCONSIN 





ESTABLISHED IN 1905 


Appraisers of Industrial Plants, Stores, Institutions of 
all kinds, Hotels, Clubs and Private Residences. 





OFFICES: 
New York, Pittsburgh, Cleveland, Cincinnati, 
Chicago, Milwaukee, Minneapolis, St. Louis, 
Los Angeles, Oakland 





Insurance Men 


Send for our free booklet “The Three Values of Your 
Property.” It is a copyrighted treatise on establishing 
proper costs on manufactured products. Your clients 
among the manufacturers will appreciate its information. 








EDWARD MILLIGAN, President 


THOS. C, TEMPLE, Vice-President. 
JOHN B. KNOX, 

FRED. C. GUSTETTER, 

F. MINOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Sec’y. 


EDWARD V. CHAPLIN, 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Reserve for Outstand- 
ing Losses, $1,489,500.47 





Surplus to Policyholders - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 











The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 


Full Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt Honest 
Adjustments Settlements 





SERVES 
Over One Hundred Thousand 
ALL POLICIES NON-ASSESSABLE 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R .BUCKNELL. Assistant Secretary 








FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 








“ 





R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


QO. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C.W. VOELLGER, State Agent 
SAFE SOLID SOUND 











cording to the commissioner of public 
safety. The heaviest loss was caused by 
spontaneous combustion, the 50 fires 
from this cause resulting in damage of 


$220,395, 
smoking 
age. Of 
lings. 
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while 110 fires due to careless 
caused $150,590 property dam- 
the 519 fires 250 were in dwel- 
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SCHEDULE RATES FOR LOGGING 


British Columbia Fire Underwriters 
Association Puts New System 
Into Effect 


VANCOUVER, B. C., Nov. 18.—The 
3ritish Columbia Fire Underwriters As- 
sociation has just issued a schedule for 
rating logging risks. So far as is 
known, specific schedule rating of log- 
ging risks, 
and felled and bucked timber, 
before been put into effect. Under this 
system, each risk will be inspected by 
an ‘underwriters’ surveyor, who will de- 


has never 


| 
' 
| 


| possible 


| province, 
| proved by 


termine the rates according to the vari- | 


ous hazards found at each individual 
logging operation. Some of the factors, 
which will be taken into consideration, 
are topography, species hazard, number 
of yarders and loaders, amount of slash- 
ings or underbrush, snags left standing, 
methods of logging, spark arresters on 
donkeys or steam shovels, fuel used in 
locomotives, etc. 

Credits are to be allowed for signed 


application forms for the insurance; 
maintenance of approved humidity | 
gauges, telephone system, watchmen, 


water protection equipment, coinsurance, 
etc. In computing the rates on felled 
and bucked timber, a differential accord- 
ing to species has been established, cedar 
taking the highest rate, with hemlock 
next, and lower charges on other species. 


Business Has Been Unprofitable 


Up to the present, the companies writ- 
ing this class of business have appar- 
ently found it unprofitable, 
this new schedule it is thought there 
should be a reasonable profit in it for 
the companies with a reasonable rate 
for the operators. The Underwriters’ 
Association have entered into complete 


| golf competition, 


| tory 


: ; : — | ticipated to be prejudiced by 
including logging equipment | 


| graphic 


provincial legislature 
mended to enact this 
its insurance 


will be recom- 
association form in 
laws at the _ earliest 
moment. 3ritish Columbia and 
Alberta may be anticipated to do so at 
their ensuing sessions. Meanwhile, 
there is an unanimity of legal opinion 
that the association form follows so 
closely the laws of each and every 
that so long as the form is ap- 
the several departments of 
the rights of insurers using 
a form cannot reasonably be an- 
failure to 
individual 


insurance, 
such 
print separate forms for the 
provinces.” 


Manitoba Blue Goose 


WINNIPEG, MAN. Nov. 17.—The 
Manitoba Blue Goose held its first meet- 


ing here last week. About 40 were pres- 
ent, with Most Loyal Gander H. H. Smith 
in the chair. The feature of the eve- 


ning was the presentation of the trophy 
won at the international Blue Goose 
held recently in Chi- 
cago, by the Canadian team for the first 
time. The presentation was made by 
Deputy Most Loyal Grand Gander W. P. 
Fess, who spoke on the origin and his- 
of these tournaments, and gave a 
account of the last skirmish. 
-"ast Most Loyal Gander P. N. McLeod 


— 


| was the recipient of a stick pin in recog- 


but under | 


nition of his able and valuable services 
to the pond. 

The entertainment provided was of an 
exceptional character, Professor Glutz, in 
the person of W. J. Blackburn, keeper of 
the golden goose egg, provided an amus- 
ing entertainment by demonstrating the 
mystic art of mind reading, and perform- 


ing some of his clever sleight of hand 
tricks, while the Zig Zag Follies, a cele- 


brated troupe, who have been hiding 
their talents in the office of the Western 


Canada Fire Underwriters Association, 
| blossomed forth as exponents of the 


cooperation with the Forestry Depart- 
ment in this connection, the insurance 
inspectors having access to govern- | 
mental reports and maps of logging 


operations throughout the province, and 
credits will be given for compliance with 
the forestry department’s regylations, 
which it is also hoped will do much to- 
wards aiding fire protection. 

Though insurance men are somewhat 
dubious as to the practical application 
of the scheme, nevertheless it is felt 
that this is a step in the right direction, 
and there is already some talk of 
insurance pool being formed to develop 
this line of insurance, due to the great 
difficulties encountered in securing cov- 
erage. A committee of agents has been 
instructed to investigate this proposition, 
and report. 


Canadian Losses Compared 
According to the “Monetary 
fire losses in Canada for the 
ing Nov. 


Times,” 
week end- 
4 are estimated at $214,500, as 


compared with $283,300 for the corre- 
sponding week of 1924. 

According to the same source, total 
fire losses for October aggregate $1,- 
385,800, as compared with $2,028,300 for 
October, 1924. 

For the ten months to date, the total 


estimated loss now stands at $26,353,040, 
as compared with $27,066,902 for the 
similar period of 1924. 


Comment on “Association Form” 


With reference to the “association 
form” of statutory conditions recently 
approved by the superintendents of in- 
surance at their conference, and coming 
into effect Jan. 1 for the _ prairie 
provinces, being already in force in On- 
tario, the Ontario superintendent of in- 
surance has this to say: 

“The forms are necessary because of 
the slight variations in statutory condi- 


tions as enacted in the several provinces, 
and are designed to effect the purpose 
of making possible the issue of uniform 


policies in the 
dopted the 


five provinces which have 
uniform policies acts. Each 


Len Vintus added 
an exceptional ven- 


Hula Hula variety. 
to the hilarity by 
triloquist act. 





Canadian Notes 
The old city market at Vancouver, B. 


| C., chiefly occupied by several small busi- 


| 


ness firms, was destroyed by 
lar fire, causing 
$75,000. 

Charles Packert, manager of the Perth 
Mutual Fire, has just died at Stratford, 
Ont., in his 77th year. He started in 


a spectacu- 
damage estimated at 


| with the company as a young boy, and 


an | 





saw it develop to a very successful stage. 

The Catholic church at Tracadie, near 
Bathurst, N. last week was totally 
destroyed by fire of unknown origin. 
The value of the building was placed at 
$200,000 and the loss was only partly 
covered by insurance. 

The city council of Edmonton, Alta., 
has agreed to an addition of no more 
than 12 men to the fire department for 
temporary work, although it is possible 
that six may be sufficient. This arrange- 
ment is to continue to the end of the 
year. There are not sufficient men at 
present on the staff to properly man the 
ladder trucks, while the pumps are being 
operated with five men when _ there 
should be six. 


Losses in New York Gale 


BUFFALO, N. Y., Nov. 17—Terrific 
gales which swept central and western 
New York Saturday and Sunday resulted 
in considerable losses on Oneida Lake 
and Lake Erie. The Oneida Lake ca- 
tastrophe emphasized the points made 
by insurance representatives at recent 
state Barge Canal hearings to the effect 
that more adequate safeguards were 
needed where the state canal traverses 


Oneida Lake. 

Two barges were sunk and two others 
nearly pounded to pieces. All were 
loaded with salt. The value of the four 
boats was close to $20,000, to which must 


be added their perishable cargoes. One 
tug was badly pounded when stranded 
|} on a sandbar and another grounded but 
was not badly damaged. Four canal 
boats which together with their cargoes 
were valued at around $100,000 were 
sunk. 

The 10-ton fishing boat Tryne Kahle 
was wrecked near Sayville in Lake Erie. 
Three barges being towed by the tug 
Barryton were wrecked in Lake Erie 


i near 


Buffalo. 
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FIDELITY BONDS FOR 
FRATERNAL SOCIETIES 


Feeling Among Surety Companies | 
That There Should Be 
Change as to Rates 


NEW HAZARD INTRODUCED 





Societies Now Pushing for Life and Ac- 
cident Insurance Accumulate Large 


Volume of Funds 


NEW YORK, Nov. 18.—Companies | 
writing fidelity bonds on attaches of 
fraternal organizations are troubled over | 
the loss experience on certain of these | 
bodies, and feel that the time is oppor- | 
tune for a general review of the entire | 
class. In all there are some 3,000 fra- | 
ternal institutions in the country. Of | 
this number, 120 grant life, health and | 
accident insurance to their members, | 
some writing as high as $10,000 upon a 
single life. These organizations have | 
gotten far away from their prototypes | 
of the early days, when fraternals ex- | 
isted mainly as social bodies, were re- 
stricted in their activities and if death | 
or sick benefits were allowed at all, the 
amounts were exceedingly limited. 


Rates are Low 


Defaults by financial officers were | 
rare, and when they did occur, as a/| 
rule the shortages were made good by | 
friends of thé erring or unfortunate 
party. For that reason the forms of 
bonds granted were, and still are, ex- 
ceedingly liberal as to their provisions 
and rates are low. Rates under the 
different forms range from 25 to 50 
cents, graduating down as the size of a 
line upon an organization increases. 
Thus, one of the larger of the fraternals | 
gets an average rate over all for its cov- 
erage of 15 cents per $100 of liability. 
What is probably the largest premium | 
paid by a fraternal body on its represent- | 
atives is $30,000, the bond being 
carried by one of the big surety com- 
panies of this city. Some fraternal lines | 


mount as high as $5,000,000. i 


Funds Greatly Increased | 


With the entry of many of the fra- 


ternals into the life and accident insur- | 


ance fields, and the rapid extension of 
their business, the funds in hand have 
accumulated enormously, as have the re- 
sponsibilities of their financial secre- 
taries. It is asserted that it is no un- 
common thing for some dues collectors 


to make as high as $25,000 a year under | 
This | 
the complexion of | 


their percentage 
marked change 
fraternalism from the modest and 
largely localized organizations of the 
past to the alert and forward looking 
institutions that now aggressively com- 
pete with the legal reserve life com- 
panies, has introduced an element of 
hazard into fidelity business that the 


companies have been forced to take cog- 
nizance of. 


arrangements. 
In 


Comment by Company Official 


Commenting upon the situation a 
leading company officer who has made 
a particular study of fraternal bonding 
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TAKE UP BLANKET BOND 


SUBJECT TO BE DISCUSSED 


Confer on the Extension of the 
Fidelity Cover 





NEW YORK, Nov. 17.—Consider- 
ation will be given blanket fidelity bond 
coverage for industrial and mercantile 
by the fidelity bond committee 
of the Surety Association of America 
at its meeting to be held here this week. 
It is understood the committee will 
carefully study several suggested forms 
for writing the line, and may hear from 
the Towner Rating Bureau as to the 





methods that might be employed in 
determining proper rates. | 
Change in Sentiment | 
Sentiment among underwriters re- | 


garding the granting of blanket covers, 
which seemed generally favorable a 
short time ago, has undergone a change. 
Certain company men who previously | 
championed the suggested innovation 
are now adverse to it. Their opposition 
is based in part upon the argument that 
a blanket bond would eventually, if not 
immediately, result in the disuse of char- | 
acter investigations by the companies, a | 
service valued by many assureds equally 
with the indemnity afforded, enabling 
them as it does not infrequently to weed 
out unworthy employes. Many offices 
now stress to prospects the value of in- 
| vestigations, a selling argument that 
would be lost if the blanket cover were 
| to be supplied. Again, they question 
the force of the plea that the granting 
of a blanket in place of a schedule bond 
would induce a considerable volume of 
new business, maintaining rather, that 
if it effected any change whatever, it 
would be in the substitution of one | 
form for another, and under a cover of | 
undetermined liability. 


} 
| 











said: “I believe that present fraternal | 


bonds should be modified and that the | 
assumption of depository liability should | 
be eliminated from Form i and | 


| taken care of under a strict depository | 


bond contract instead. Form C is en- | 
tirely too broad in its application to war- | 
(rant its including the bank failure haz- | 
ard. It further protects societies | 
against loss through ‘the failure on the } 
part of an officer to account for and pay | 
| over monies collected, even though he | 
may be held up and robbed on the way | 
home from a meeting. If Form C| 
| bond is not modified, then I would favor | 
increasing the rate to cover the severe } 
hazards it indemnifies against. 


Bond Is Blanket Cover 


“Form C is practically a blanket in- 
strument, covering loss from dishonesty, 
holdup, fire and bank failures. Its lia- 
bility should be restricted to dishonesty 
on the part of the assured, or for any 
loss that might result through his fail- 
ure to perform the duties of his office 
as set forth in the employing society’s 
constitution and by-laws. With respect 
to rates it occurs to me that these 
| should be graded somewhat along the | 
| lines here indicated. 

“For strictly fraternal societies which 
pay no set benefits, present form A | 
| rates to remain unchanged; 





NEW DEAL IN CHICAGO | 








SCHAEFER WITH JAMES & CO. | 


Well Known Agency Firm Takes a 
General Agency of the General 
Accident of Scotland 





Announcement is-made by the Gen- 
eral Accident of the appointment of 
Fred S. James & Co. as general agents 
in Chicago. The General Accident has 
been represented in Chicago by Meeker- 
Magner Company since 1902, but will 
now have an additional general agency 
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RESIST GOVERNMENT'S 
ENTRY INTO BUSINESS 





| Rebellion Against Encroachments 
to Take Organized Form at 
Washington Meeting 


AFFECTS MANY INTERESTS 


| Call Issued by Leaders in Many Lines, 
Including President Burns of 





with the James office. This will in- 
crease its already high prestige in this 
territory. 

Elmer J. Schafer, formerly vice-presi- 
dent of Meeker-Magner Company, goes 
to Fred S. James & Co. as the casualty 
manager. Mr. Schafer has a very wide 
acquaintance and following among Chi- 
cago insurance men, and has been suc- 
cessful with the General Accident in 
developing a large and profitable busi- | 
ness. For several years past he has | 
been very active in the Insurance Club 
of Chicago, this year serving as presi- 
dent. He has been largely responsible | 
for the success of the 
courses on insurance subjects offered by 
the club. 

Returns to Old Love 


Mr. Schafer is now returning to the 
office where he started his business ca- 
reer, having first joined the James office 
in 1907 on his graduation from North- 
western University, leaving in 1914 to 
go with Meeker-Magner Company. 
During his first connection with James 
& Co., he was assistant in the casualty 
department to Karl D. King, now a 
member of the firm and directly in 
charge of the casualty and surety busi- 
ness. 

Fred S. James & Co. have maintained 
a casualty department for over 20 years, 
and have a large volume of busi- 
ness in all lines. They are now in a 
position to offer the agents and brokers 
the complete claim and engineering 
service of the General Accident. 








“For societies allowing sick or funeral 
benefits, rates to be 50 percent higher 
than the forgoing; 

“Fraternal societies, members of 
either the National or the American 
| Fraternal Congresses and writing life 
insurance, should pay a rate akin to 
that now required of the straight legal 
reserve life offices.” 

Recognizing the importance of the 
matters referred to a special committee 
of fidelity underwriters will go over the 
fraternal bond situation at a gathering 
soon to be held at Baltimore. The com- 
panies represented on this committee 
are, American Surety, National Surety, 
Fidelity & Deposit, Fidelity & Casualty 
and the United States Fidelity & Guar- 
anty. 


Want Rates Increased 


The casualty companies are seeking 
an increase in automobile collision rates 
in Tampa and Miami, Fla., owing to the 
increased congestion in those sections. 


| The companies find that the number of | 


accidents has increased since a larger 
number of people have been attracted to 


| these points. 


educational | 


Maryland Casualty 


A rebellion by industry against the 
constant and growing intrusion of the 
into the field of business 
activity is taking form. After watch- 
ing bureaucracy extend itself amaz- 
ingly during the post-war years in fed- 
eral, state, county and city governments 
| to the detriment of private initiative, 
leaders engaged in all types of business 
pursuits are now planning to offer stub- 
born resistance. 

The first marker of the new move- 
ment is found in the arrangement of de- 
tails for a mass meeting of industrial 
leaders to be held in Washington, Dec. 
10. The official call for this meeting is 
now in the hands of executives of 300 
trade associations and other industrial 
organizations. 


government 


| WASHINGTON, D. C., Nov. 18.— 
| 


Casualty Interests Represented 


The official call carries the names of 
the following members of the planning 


committee: Homer L. Ferguson, New- 
port, News, Va., former president of 
the Chamber of Commerce of the 


United States and president Newport 
News Shipbuilding Company; F. High- 
lands Burns, president Maryland Cas- 
ualty and president of the International 
Association of Casualty & Surety Un- 
derwriters; J. E. Edgerton, Nashville, 
president of the National Association of 
Manufacturers, and Gen. R. C. Marshall, 
Jr., general manager Associated Generali 
Contractors of America, who is chair- 
man of the committee. 

A preliminary meeting has already 
been held in Washington, with repre- 
| sentatives of 22 leading trade associa- 
tions present. The result of this meet- 
ing was appointment of the planning 
committee to issue the call for the De- 
cember meeting and to suggest a pro- 
gram of action for the campaign. 


Against Government Competition 


The meeting, leaders of the movement 
now in Washington declare, will not be 
| directed against governmental regula- 
tion of industry, but its full force will 
be thrown into opposition of the prac- 
tice under which tax-paying business 
firms are forced to finance the govern- 
ment as an active competitor. 

Preliminary study of the situation has 
| definitely linked penetration of the gov- 
| ernment into business with desires by 
| those in public office to perpetuate their 
tenure, magnify their function or en- 
large the field for political control and 
“spoils.” These desires have been ad- 
vanced in a manner so subtle as to 
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cause Congress and the appropriating 
bodies of smaller units of government 
unwittingly to uphold the general prac- 
tice. 

Conditions Before Congress 


The December meeting will be held 
in Washington two days after Congress 
convenes. Those who are anticipating 
the meeting’s possibilities see a chance 
for the trend of conditions to be appre- 
ciated by the legislators. Most assur- 
edly say these observers, 


manner in which the public funds are 
being expended in wasteful business ac- 
tivities, a change of affairs will be 
forthcoming. 


How Political Parties Stand 


_ The certainty of mind in this connec- 
tion is bolstered by the fact that the 





when once | 


Congress comes to a realization of the | Much interest is taken sn the organiza- 


platforms of both major political par- | 
ties strongly contend that the govern- | 


ment should be kept out of business. 
Stress is being laid upon the fact that 
the nation has developed under the in- 
dividualistic theory of government, and 
not under the socialistic. To quote from 
a recent decision by the supreme court 
of South Dakota, 
laws of the United States and of the 
various states have been framed under 
a policy having: primary regard for in- 
dividual rights.” 


Many Industries Interested 


The number of individual industries | 


that are mustering for the present at- 
tack on bureaucracy indicates the great 
variety of industrial enterprises _ into 
which the government units have thrust 
themselves. At the preliminary meeting 
in Washington Oct. 20, representatives 
of more than a score of major indus- 
tries cited case after case to show the 
scope of this intrusion. 

Now that the situation is crystallizing, 
it may be expected that conditions 
which individual minds have long 
known to exist will be forced into a 


“The constitution and | 





position where a critical survey will be | 


inevitable. 
Charges to Be Developed 


Among the charges which the meet- 
ing next month may be expected to de- 
velop for the attention of Congress, gov- 
ernment officials and the public are the 
following: 

1. Penetration of government bodies 
into business’ denotes almost invariably | 


an effort by those in public office to per- | 


petuate their tenure. 

2. Lack of successful methods, effi- 
cient management and_ the driving 
force created by prospects of genuine 
industrial progress forces government 
production costs higher than those of 
private business organizations. 


3. Government enterprises, 


| 
| 


usually 


launched under the pretext of saving | 


money 
profit, almost invariably result in the 
wasting of public money, with the 
losses concealed by refusals to employ 
cost accounting systems that truly indi- 
cate expenses involved. 

4. Extension of business activities in 
the realm of government is in exact ac- 
cord with the dictates of the basic theo- 
ries of communism. 


Kurtz in Charge in Chicago 


Ray B. Kurtz of the Preferred Acci- 
dent has taken charge of the Chicago 
office as acting manager in the absence 
of William C. Powell, manager, who 
has been inactive for the past year due 
to illness. Mr. Kurtz has been connected 
with the Preferred Accident for the past 
25 years. For 18 years he was general 
agent for the company at Buffalo, N. Y., 
and prior to coming to Chicago spent 
five years as general agent at San Diego, 
Cal. He will remain in Chicago until 
relieved as acting manager when he ex- 
pects to return to his home in California. 


The American Surety has announced 
the transfer of M. P. Coughlin, assistant 
secretary to the schedule department, as 
assistant to Manager Cotterell. He is 
succeeded in the fraternal order division 
of the production department by George 
W. Thomas of the Metropolitan branch 
soliciting division. 


through elimination of private | 


INTEREST IN COMPANY 
EMPLOYERS INDEMNITY MOVE 


New Reinsurance Corporation Will Not 
Weaken the Structure or Prospects 
of Present Institution 


KANSAS CITY, MO., Nov. 18.— 
tion of a new casualty company in this 
city to take over the reinsurance busi- 
ness of the Employers Indemnity. The 
new company will be headed by E. G. 
Trimble, now president of the Employ- 
ers Indemnity. Mr. Trimble, will retire 
entirely from the Employers Indemnity 
and will make the new company purely 
a reinsurance concern. The assets of 
the Employers Indemnity at the close 
of the year will be about $3,000,000 as 
against $2,632,970 at the end of last 
year. 

All the present sources of premium 
income will continue unchanged with 
the exception of that-portion originating 
in the reinsurance department. All of 
this except accident and health reinsur- 
ance will be sold to the new company. 
The accident and health reinsurance 
premiums now amount to $100,000 annu- 
ally. This has been profitable from an 
underwriting standpoint and will remain 
with the Employers Indemnity. 


Bulk from Participating Companies 


The bulk of the business relinquished 
to the new company is with mutual and 
reciprocal offices. The amount of the 
discontinued business will approximate 
about $500,000 or about 20 percent of 
the total premium income of the Em- 
ployers Indemnity for this year which 
will be in excess of $2,500,000. Thus 
the Employers Indemnity will enter 
1926 with about $2,000,000 of premiums 
in force through agency channels. As it 
will show an increase this year in excess 
of $500,000 from agency sources the 
management believes that the increase 
next year will cover the discontinued 
reinsurance premiums. 


Underwriting Profit $100,000 


The advance figures on the agency 
business for this year on an unearned 
premiums and incurred loss basis will 
show an underwriting profit of about 
| $100,000. The income from invested 
assets should next year considerably 
exceed $100,000. It is expected that the 


dividend rate of 12 percent will con- | 


tinue. The capital of the Employers 
Indemnity, $700,000 will remain un- 
changed. The stock is selling at $93 a 
share which gives a net yield of 6.45 
percent. 

Will Retain No Stock 


President Trimble of the Employers 
Indemnity will not retain any of his 
stock in the present company nor be 
represented on its board or official staff. 
In other words Mr. Trimble and his 
associates are retiring entirely from the 
Employers Indemnity and will buy out- 
|right the reinsurance business of the 


| Employers. 


While the name of the new company 
has not been finally determined it is 
likely that it will be called the Casualty 
Reinsurance neg age E. G. 
Trimble, Howard Flagg, R. M. Staker 
and W. W. Williams will constitute 
the initial executive staff, all being con- 
nected with the Employers Indemnity. 
Others with special knowledge in rein- 


surance will go with the new company. | 
commence | 


The new corporation will 
with capital and surplus of $1,000,000. 
The four men named will sever their 
connection entirely with the Employers 
Indemnity. 


Rate Manual Delayed 


Announcement has been made. that 
the public liability manual on manufac- 


turers’ and contractors’ public liability 
will not be ready until Feb. 1, instead of | 
Jan. 1, as had been previously an- 
nounced. 


STATISTICS ON INJURY 


EYE CLAIMS FOR THE YEAR 


Tennessee Department of Labor Gives 
the Record for the Year in 
That State ’ 


NASHVILLE, TENN., Nov. 18.— 
The department of labor of Tennessee 
has gotten out a table showing injuries 
resulting in the loss of one eye in 
industrial accidents from July 1, 1924, 
to July 1, 1925. There were 41 such 
accidents, the highest being in highway 
construction, with six. Lumber prod- 
ucts, retail stores, had three each. Rail- 
road shops had six. There were 36 due 
to flying particles. Five were due to 
other causes. 





Figures from Report 


The annual report of this division 
from Jan. 1, 1924, to Jan. 1, 1925, shows 
that there were only ten injuries to 
employes resulting in the loss of an eye. 
The small number of eye injuries shown 
|in the report of 1924 is caused by the 
parties making out the accident reports 
who fail to give notice in the report 
that the injury has resulted in the loss 
of an eye. The check of the files from 
July 1, 1924, to July 1, 1925, indicates 
there were 41 injuries resulting in the 
loss of an eye and that 36 of the 41 
were caused by flying particles, indicat- 
ing that if these employes had been pro- 
vided with and had worn safety goggles, 
most of these eye injuries could have 
been prevented. The total amount of 
compensation due the injured employes 
amounts to $38,675.47, or an average of 
$943.30 for each injury. 


NEW CLAIM PLAN IS ADOPTED 


United States F. & G. Local Offices Will 
Now Handle Details Without 
Submission to Home Office 


BALTIMORE, MD., Nov. 18.—In an 
effort to expedite service, a new method 
of handling casualty claims has just been 
put into effect by the United States 
Fidelity & Guaranty. Full responsibil- 
ity has been placed on 40 of the 100 or 
more claim offices of the company in 
all parts of the country to adjust and 
pay claims wihout the submission of 
ithe details to the home office for ap- 
proval as each step is taken. The suc- 
cess of the plan has been so thoroughly 
established that within as short a time 
|as possible every one of the claim of- 
fices will be clothed with the final power. 
Checks in amounts from $5 to $40,000 
or more are being mailed out by these 
offices directly to claimants. 








Will Cut Out Some Details 


In the past every paper in connection 
with claim cases was made out in dupli- 
cate, one copy being sent to the home 
| office. This involved heavy work, not 
only in every claim office but in the 
| home office. In workmen’s compensa- 
| tion alone there were annually 100,000 
| 
| 


| claims and about 500,000 drafts a year. 
| Im connection with some adjustments 
there would be enormous batches of 
dccuments to be filed in the home office 
| as well as in the field offices. The new 
| system has been found possible because 
|the home office has developed an ad- 
justment machinery all over the country 
well qualified to handle every case. 

The change in policy has been made 
chiefly in the interest of economy. Al- 
'ready handling expenses have been cut 
| over 1 percent as compared with any 
| previous year. A further reduction is 
| expected when the system has been ex- 
tended over the whole field. 


Franklin Davies, field supervisor for 
the casualty departments of the Aetna 
| Life and affiliated companies, has just 
returned from a six weeks’ trip through 
Texas and the southwestern states. 





CONSTRUCTION ACTIVE 
OCTOBER WAS RECORD MONTH 


F. W. Dodge Corporation’s Report 
Shows Volume in Ten Months Has 
Surpassed Biggest Year 


The F. W. Dodge Corporation re- 
ports that October of this year was the 
largest October on record for construc- 
tion volume. In the 36 eastern states, 
which include about seven-eighths of the 
total construction volume of the coun- 
try, building and engineering contracts 
awarded in October amounted to $519,- 
528,200, which was 27 percent greater 
than the volume of the previous Octo- 
ber, although a 5 percent decline from 
September, which is unusual, as Octo- 
ber customarily has a somewhat larger 
building total than September. Of the 
total amount, $262,725,500 or 51 percent 
of all construction was for residential 
buildings; $66,006,500 or 13 percent for 
public works and utilities; $63,360,10m 
or 12 percent for industrial buildings; 
$55,912,100 or 11 percent for commer- 
cial buildings and $28,192,000 or 5 per- 
cent for canal buildings. 


Exceeds 1924 Volume 


.The first 10 months of the present 
year has already exceeded the entire 
construction volume of 1924, which was 
the record year to date. Construction 
started during the last 10 months 
amounted to $4,846,266,900 compared 
with $4,479,307,000 for all of last year, 
and with $3,772,593,500 for the first 10 
months of 1925. Contemplated new 
work amounted to $839,049,300, an in- 
crease of 27 percent over the amount 
reported in September and 52 percent 
over the amount reported in October of 
last year. This indicates that the de- 
mand for new construction continues 
very strong. 

The New England, Pittsburgh, cen- 
tral west and southeastern districts have 
already exceeded their 1924 totals. The 
increase over the 1924 total in the entire 
surveyed regions is 8 percent and over 


the total for the first ten months of 
last year, 28 percent. 
Volume by Sections 
October building in New England 


showed a decrease of 20 percent from 
September and an increase of 24 percent 
over October 1924; New York state and 
northern New Jersey showed an 8 per- 
cent increase over September and a 31 
percent over October, 1924; the middle 
Atlantic states an increase of 6 percent 
over September but a decrease of 13 
percent trom October of last year. The 
southeastern states showed a decrease 
of 10 percent from September and an 
increase of 18 percent over October of 
last year; Pittsburgh district, an 18 per- 
cent increase over the preceding month 
and 83 percent increase over October of 
last year; central west a decrease of 21 
percent from September, but an increase 
of 35 percent over October, 1924: 
northwest a percent decrease from 
September and an 18 percent decrease 
from October of last year. 


27 


Texas Falling Off 


Texas, which is not included in the 
36 eastern states, showed a 41 percent 
decrease from September and a 9 per- 
cent increase over October, 1924. Con- 
templated new work reported for Texas 
in October was less than the amount 
reported in October last year, indicating 
a declining demand for new construc- 
tion, 


Payroll Auditors Confer 


HARTFORD, CONN., Nov. 17.—A three- 
day conferenceof the payroll audit staff 
ef the Travelers was held last week. 


Supervising and senior 
sections of the 
attended. 


auditors from all 
United States and Canada 
Ninety-nine auditors, includ- 


ing the entire staffs of the New York 
City, Brooklyn, Newark and _ Boston 
offices were present, 
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MUCH INTEREST TAKEN 
IN MASSACHUSETTS LAW 


Casualty Company Executives Are 
Doing Much Thinking About 
Automobile Statute 


STATE TO MAKE RATES 


Compulsory Plan for Liability Insur- 
ance Will Inject New Problems 
in Handling Business 


NEW YORK, Nov. 18.—Casualty ex- 
ecutives feel that one of the big prob- 
lems confronting the the 
Massachusetts automobile compulsory 
insurance law that will go into effect 
1, 1927. That is more than a year 
away, but underwriters are not slow to 
appreciate what such a law means in 
its potentialities, especially having been 
passed in a _ conservative and 
ribbed state like Massachusetts. 


business is 


Jan. 


rock- 


State to Make Rates 


The important feature of the Massa- 
chusetts law is that it empowers the 
insurance commissioner with the right 
and duty of establishing rates for per- 
sonal liability insurance. This makes 
the state the rate making body. Where 
the state has entered into the rate mak- 
ing processes, heretofore, it has been 
largely regulatory. The other laws give 
the state the power to approve or dis- 
approve rates. Changes can be made 
by order of the state, but the compa- 
nies or their organizations have the rate 
making machinery in their hands, 

Another feature of the Massachusetts 
law that 


is creating some criticism is 
the fact that it does not provide for 
property damage insurance. 


First Law of Its Kind 


Massachusetts will be the first state 
to inaugurate a department of this kind. 
Insurance Commissioner Monk has al- 
ready held a hearing attended by insur- 
ance officials to discuss with him the 
methods whereby this insurance will 
be handled. Commissioner Monk evi- 
dently was disturbed over the factional 
fight between the stock and mutual 
representatives and in. a rather tart 
statement declared that unless the com- 
panies themselves could agree on a 
plan of procedure, it would rest with 
the state to outline the course it would 
follow and it might be forced to act 
independently. 


Oppose Compulsory Plan 


Some of the company officials felt that 
Commissioner Monk went too far in 
issuing a statement of this kind. The 
companies seem willing to cooperate in 
every possible way, although the com- 
petitive angularities between the class@¢s 
of carriers may obtrude themselves here 


and there. 

The insurance interests have consis- 
tently opposed compulsory automobile 
insurance, holding that if any law is 
passed ‘it should be one that simply 
established financial responsibility by 


allowing an-automobilist to take insur- 
ance, put up securities, file a bond, qual- 
ity as a self insurer, or pursue any 
course that satisfied the state that he 
could be held responsible in case of 
damages. 


Near State Insurance 


_ Insurance officials 
feared that compulsory automobile in- 
surance was the direct course to state 
insurance, although a number of pub- 
licists and students deny that this need 
cause any apprehension. The develop- 
ment of the machinery in Massachu- 
setts and its workings will be watched 
very closely by casualty executives. 


evidently have 





COMMITTEE APPOINTED 


——__—_—_ 


CONFER WITH COMMISSIONER | 





Stock and Mutual Companies Name | 


Representatives to Discuss Oper- 
ation of Massachusetts Auto Act 


BOSTON, MASS., Nov. 
committee of ten named at the commis- 
sioner’s conference to bring in some 
practical suggestions as to ways and 
means Of administering the new Massa- 
chusetts automobile compulsory liabil- 
ity insurance act held a two-day session 
last week. At the conclusion of the 
sessions it was voted to select a sub- 
committee of two stock and two mu- 
tual men to confer with the commis- 
sioner for information along certain 
lines. Friday was set for the conference 
at the insurance department of this sub- 
committee and the whole committee of 


bring some uniformity out of the con- 
flicting plans for the administration of 
the act. 


Personnel of Committees 


G. F. Michelbacher, secretary-treas- 
urer of the National Bureau of Casu- 
alty & Surety Underwriters, was elected 
secretary of ‘the committee of ten at its 
first session. 
mutual 
were 
Ocean 


companies on the 
represented by the following: 
Accident & Guarantee, A. G. 
Ellms; Employers Liability, Edward C. 
Stone; General Accident, Ambrose Ry- 
der; Travelers, Assistant Secretary Allen 
R. Goodale; United States Fidelity & 
Guaranty, General Agent Edward J 
O’Neil of Boston; Massachusetts Bond- 


ing, Vice-president J. J. Flynn; Amer- 
ican Mutual Liability, Vice-president 
Charles E. Hodges, Jr.; Liability Mu- 
tuai, President S. Bruce Black; Fed- 
eral Mutual Liability, Secretary Allen 
B. Cole; Lumbermen’s Mutual Casu- 
alty, W. D. Riddell. 


18.—The | 


| Vances 


The six stock and four | 
committee | 


; ™ | tims of 
ten meets again Wednesday to seek to | 


COMPULSORY PLAN UP 


IS FAVORED BY “TIMES-STAR” 


Cincinnati Conservative Daily Comes 


Out in Favor of Financial Respon- 
sibility Scheme for Motorists 


The Cincinnati “Times-Star,” which 
is owned and operated by Charles P. 
Taft, is regarded as one of the conserva- 
tive papers of the west. Insurance men 
were shocked to see the “Times-Star” 
come out in favor of compulsory auto- 
mobile insurance. It published an_edi- 
torial following the visit of Henry Swift 
Ives of the Casualty Information Clear- 
ing House of Chicago to that city where 
he gave an address. The “Times-Star” 
said: 

We believe that Judge Robert S. Marx 
is right in advocating compulsory com- 
pensation insurance to indemnify vic- 
automobile accidents, and that 
Henry Swift Ives of the Casualty In- 
formation Clearing House, Chicago, is 
wrong in opposing it. 

Ives Expressed Fear 


Mr. Ives calls it an extension of “the 
nurse theory of government” and ad- 
several plausible contentions 
against it. He holds that it is no proper 
function of government to establish “the 
solvency of a judgment debtor in-a high- 
way accident,” or to “endow a single 
class of tort claims, in which the master 


| and servant relationship is not involved, 


The sub-committee which went to see | 


the commissioner Friday was made up 
of E. C. Stone, J. J. Flynn, S. B. Black 
and C. E. Hodges Jr. 


| ringing brief in behalf of liberty 


AETNA AGENCY MEETING HELD 


Ohio Representatives Attend Conference 
With State Manager W. G. Wilson 
and Officials From Hartford 


CLEVELAND, O., Nov. 18.—Aetna 
men, 150 in number, from all over Ohio 
gathered to greet W. G. Wilson, Ohio 
manager, and his big office staff last 
week. For three full days these men 
took part in the business program at 


the conference, scarcely one missing 
from any of the six sessions, and bub- 
bled over with real appreciation over 


| thing to show for it when they were 


| toward 


| them, in 


the benefits they were receiving and the | 
atmosphere of both the general agency | 


office and the home office. 

Eleven representatives of 
office were present, the 
office delegation that ever attended an 
agency meeting, it is said. They were 
Vice-presidents W. L. Mooney and C. B. 
Morcom; Secretaries E. C. Higgins, W. 
M. Smith, E. C. Bowen and D. G. 
Stone; Assistant Secretaries R. I. Catin 
and C. T. Hubbard; Field Supervisor 
Franklin Davies, Field Special Agent 
FE. H. Maupin and Martin Higgins of 
the marine department. Most of these 
officials took part in the discussions and 
several of them made addresses. 

Superintendent of Agents A. J. 
Wightman called the meeting to order 
and W. G. Wilson welcomed the agents. 
Greetings were extended by Vice-Presi- 
dent W. L. Mooney. This started the 
formal program which was carried out 
almost completely. 

At the banquet Edward S. Jordan, 
president of*the Jordan Motor Car Com- 
pany, was the primcipal speaker. He | 
declared that simpfe honesty is the most 
valuable asset @ salesman cam possess. 


the home 


largest home | 


| there are just three things, 


| curity, 


with superior equities.” He fears that 
“the great institution, of insurance will 
be prostituted to meet political needs,” 
and that the state will be driven “into 
the insurance business on a wholesale 
scale,” thereby approaching “pure social- 
ism.” He even fears that drivers will 
become more careless, if insured. 

Much the same line of reasoning was 
urged against workmen’s compensation; 
but the complete justification of the lat- 
ter is that it does gives a workman, in- 
jured through no fault of his own, the 
bread of compensation, instead of the 
stone of a lawsuit. State socialism is no 
more promoted, and individual liberty no 
more impaired by the proposed measure 
than by other regulations, actual or 
suggested, which bar paralytics, mvurons 
and persons of defective eyesight from a 
place at the steering wheel. For these 
latter one could make out an equally 
if one 
had a mind to. 

The certain thing about compulsory 
compensation insurance for bad drivers 
is that their victims would have some- 
run 
over. That it would make drivers more 
careless we do not believe, for it would 
eliminate those financially irresponsible 
and it would not safeguard other drivers 
from the payment of additional damages. 
No, it is not an extension of “the nurse 
theory of government.” It is just a step 
mitigating the anarchy of the 
highways, where every year more than 
a million traffic accidents pile up. 








however, a lot of 
the way to 


He must see people, 
order to open 
business. 

Probably one of the most interesting 
addresses during the conference was de- 
livered by G. E. Turner, counsel and 
manager of the Casualty Information 
Clearing House, who talked on competi- 


tion with mutuals and reciprocals. His 

‘ ‘ rp, 299 
subject was put down as “‘Bob Tail 
Competition.” Mr. Turner said that 


any one of 
which would nail competition with the 
mutuals and reciprocals. They are se- 
service and first cost. Armed 
with a thorough understanding of these, 
there should be little trouble for any 


agent to beat his competitor on his own 


office, 


ground, the speaker said. It is up to 
the agent to get the business and no one 
else can be responsible if he should fail. 

Twenty-two wives accompanied their 
husbands to Cleveland for this confer- 
ence. Mrs. W. G. Wilson entertained 
them with a luncheon Tuesday after- 
noon and in the evening at a theater 
party. George Tramel, manager of 
the Chicago office of the company, and 
J. W. Henry, manager of the Pittsburgh 
were guests at the business and 
other sessions. 





LIABILITY EXPERIENCE 
IN ST. LOUIS COSTLY 





Courts Ignoring Common Law 
Defenses in View of Suspended 
Compensation Law 


SHOULD GET OFF FENCE 


Compensation Awards Under Employ- 
ers Liability Rate Makes Losses 
High—Some Pulling Out 


NEW YORK, Nov. 18.—In the opin- 
ion of casualty executives here the pri- 
mary cause of the unsatisfactory results 
on employers liability and public liability 
business in Missouri may be attributed 
to the heavy verdicts frequently granted 
plaintiffs in damage actions, and, again, 
to the extreme competition for the line 
that for some unaccountable reason has 
long obtained in St. Louis, the principal 
center in the state. From time to time 
in recent years the Missouri legislature 
has enacted a workmen’s compensation 
law: its enforcement, however, to be 
contingent upon ratification by the citi- 
zens under a referendum vote. Thus 
far such endorsement ‘has been denied. 
A further test of sentiment in the mat- 
ter is to be had in November, 1926. 


Ignore Common Law Defenses 


Meanwhile, the courts of the state 
have seemingly become imbued with the 
spirit of the suspended statute and are 
rendering verdicts in damage suits in 
accord with its liberal provisions. The 
defenses permitted under the common 
law, such notably as negligence and the 
fellow servant provision, are largely 
ignored, and weigh little as protective 
measures. The casualty companies are 
thus placed in the position of having to 
pay claims virtually in accord with the 
terms of a generous workmen’s com- 
pensation act, without receiving the 
premium income to be expected under 
such a law. 


Want State to Get Off Fence 


In the light of this condition the casu- 
alty underwriters would be glad to see 
the citizens of the state approve the legis- 
lation when voting upon it 12 months 
hence, or have the statute wiped off the 
books altogether. So long as it con- 
tinues in a state of suspended animation 
the casualty companies will suffer all the 
evils attending its probable enforcement 
without deriving any of the offsetting 
benefits. , 

The high loss ratio in the liability 
business in Missouri is attributed mainly 
to the record in St. Louis, as results in 
the balance of the state are fairly satis- 
factory. While Kansas City ranks next 
to St. Louis in point of population and 
general importance in the state, the ex- 
perience reported from the former center 
on liability in no way parallels that had 
in the larger city. 


Some Have Stopped Writing It 


Underwriters are at a loss to account 
for the strife for liability business that 
has long been waged in St. Louis by 
certain companies. Some offices rather 
than be subjected longer to the drain 
from the class have virtually ceased 
writing it, confining their acceptances 
to a limited number of lines as accom- 
modations to their agents. This attitude 
has resulted in throwing an additional 
volume of offerings upon such companies 
as are still writing fairly freely, and the 
latter are now seriously considering 
whether it is not time for them in turn 
to pursue a more conservative course. 

While ultimate decision as to the 
future course of the companies in St. 
Louis, of course, rests with the chief 
executives, agents in the city might de- 
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Protection for Both 


The advent of the Inter-State’s new 
policy for Business and Professional 
women marks another step in the prog- 
ress of this Association. 


The agents who represent the Inter- 
State are earning large commissions be- 
cause their prospects are the select and 
preferred risks among the Business and 
Professional men and women. They are 
selling to the class of people who realize 
the value of health and accident insur- 
ance. 


If you are interested in a direct Home Office contract with 
this Association whose policies provide complete protection 
for both the Business and Professional man and the Business 
and Professional woman, just write us a note and we'll be glad 
to send you complete information. 


| 
_ Inter-State Business MensAccident Association 
Te OnE ene MEGA Os mee.” 














ERNEST W. BROWN, Secy—Treas. 








he had to pay over again and unjust to 
hold him under such circumstances. 

Labor union attorneys protested that 
this would render the law very unpop- 
ular with workers, and they would be 
inclined to refuse to accept its provisions 
if it deprived them of what they re- 
garded as a valuable right. 


Law in Case Defined 


The court now lays down this as the 
law of the case: That under section 18 
of the workmen’s compensation act, the 
right to bring an action against a third 
party rests with the employer until such 
time as the employe can allege and 
prove that his employer has neglected 
or refused to institute the action. The 
court stands by its original decision, 
holding that O’Donnell had not pleaded 
a cause of action because he had not 
pleaded the employer’s refusal or ne- 
glect. 

“As we construe this act,” says the 
court, “when the employer and employe 
are operating under and within its pro- 
visions, and while in the line of duty the 
employe is injured through the wrong- 
ful negligent act or omission of a third 
party, as charged in this case, the em- 
ployer is subrogated to the rights of 
such employe, or those of his depend- 
ents against such third persons, and 
that until the employer neglects or re- 
fuses to bring an action against such 
third party, his right to do so is exclu- 
sive. If the employe must allege and 
prove that his employer has refused. or 
neglected to bring the action as we have 
repeatedly held, it follows that he can- 
not take the initiative until he can meet 
this condition.” 


Employer Had Already Sued 


O’Donnell was working for a steel 
company that had been given a sub- 
contract on a new building for the 
Baker company. He came in contact 
with a_ heavily-charged wire of the 
Nebraska Power Company, and was 
disabled for life. His employer began 
paying compensation at once and ke is 
still getting it. As soon as his right to 
that was established he sued the Baker 
company, the general contractor and the 
power company, but the lower court 
threw the case out of court. The su- 
preme court affirms this action. It finds 
by the record that O’Donnell’s employer 
had sued the defendants in federal court. 

Under this act the employer, in his 
suit against the third party that caused 
the accident, is not restricted to the 
amount he pays as compensation, but 
may recover any amount which his em- 
ploye or his dependents would have 
been entitled to recover. Any recovery 
by the employer in excess of the com- 
pensation after deducting expenses - of 
suit, shall be paid to the employe or 
dependents, and shall be treated as an 
advance payment by the employer on 
account of any future instalments of 
compensation. 





DECIDE COMPENSATION CASES 





Some Recent Findings by the Higher 
Courts on Points Raised in Set- 


tlement of Claims 
+ 





Workmen’s Compensation—Whether 
an Employe of United States Mail Con- 
tractor Was Entitled to Benefits of State 
Compensation Act—Deceased was em- 
ployed by defendant partnership which 
operated a stage route and in connection 
therewith carried United States mails 
under a star route contract. Decreased 
carried the mails over a part of the route, 
furnishing his own services and an auto 
truck. He was killed when his rifle 
accidentally discharged. Deceased was 
not required by rule of the post office 
department to carry the rifle but it was 
customary in the community for mail 
drivers to carry arms. Held that the 
carrying of a rifle was a reasonable pre- 
caution. Held further that contention 
of the employer that a mail carrier is 
not in a true sense an employe, or in the 
service, of the contractor, but is in the 
service of the government itself and not 
subject to the workman’s compensation 
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act, would not be sustained. Award of 
Industrial Commission affirmed. Com- 
stock vs. Bivens, Sup. Ct. Colorado. 
Decided Oct. 5. 


COMPARISON MADE IN RATES 





Revision Will Be Made of Compensa- 
tion Charges in Pennsylvania Re- 
sulting in an Increase 


As already announced there will be a 
revision of workmen’s compensation 
rates in Pennsylvania effective Jan. 1. 
The average increase is 1.067 percent. 
There is a considerable variation, how- 
ever, in some of the increases. The 
experience on which the rates are based 
covers four and one-half years, repre- 
senting a payroll exposure of $7,990,- 
401,000. The following shows the com- 
parison of the old and new rates of the 
leading classes: 








Rates 
Old New 
rate rate 
Acid or alkali mfg........... $1.10 $1.15 
Amusements, indoor ......... .25 .35 
Automobile mfg. ..........+. 65 -70 
Bag MEG. ...cccscccces coves -55 -65 
Beverage MIG. ...ccccccccces 1.15 1.20 
Blast furnace operation...... 1.70 1.85 
Boat building, wood or metal. 1.25 1.55 
Boiler and tank mfg. shop 
OOO EOE OEY 1.60 1.80 
Brick mfg.— Firebrick, clay 
OP ME, bacccrdcdedsreroner .95 1.10 
Building wrecking, etc....... 6.00 6.50 
Buildings, care, custody and is 
maintenance ......ccssesee J 75 
Car mfg., railroad........ , oe 1.25 
CROIM MER. 6060 ccccveccvsece . .65 
Chauffeurs and helpers ; 1.00 
Clothing and furnishing goods 
 ckieke eee bet eekeege ene 15 17 
Concrete construction ....... 1.95 2.25 
Cooperagwe mfg. .......ceeeee 1.10 1.60 
Dyeing, mercerizing, bleach- rs 
SEE, PEUMCINE 2c cccccccscccs 40 50 
Electrical apparatus mfg....  .65 -75 
Bixcavation ...ccccccccccccecs 1.30 1.40 
WOPTITINGE BEG. «ccc icvccscvcs 1.40 1.60 
Fiber and fiber goods mfg... 1.25 1.10 
Brass foundries ............-- -70 -65 
Cast iron pipe mfg.......... .95 1.00 
Foundries—Malleable iron... .75 .85 
Foundries—Steel .........-+--. -75 1.00 
Foundries—Steel open hearth 1.20 1.35 
Glassware mfg. ......-cececes 55 .60 
Glass mfg., plate........ Pee: 1.30 
Glass mfg., window.......... -70 -80 
Barware Mig. ....ccccccecs .60 .65 
TOM GROCTIOR ccc ccccceccses 3.75 4.50 
Lace and embroidery mfg.... .33 .37 
Machine shops ........seeeee% -85 .90 
DE bbewts cevetaveneoses 1.15 1.25 
Mining, not coal.........++.. 2.75 2.40 
Oil and gas production...... 1.40 1.50 
Oil refining, petroleum....... 1.05 1.40 
Oileloth, linoleum and cork e 
Carpet MIG. ..ccccccssccees 1.25 1.40 
WEIR BATTED 2 ccccscccvccecs 1.20 1.35 
Sheet FOIE .cccccccccesece 75 -90 
Shipbuilding, iron or steel... 1.35 1.55 
SPPINng MIG. ...ccccccccccsccs 95 .90 
Steel fabricating ..........+.-. 1.60 1.80 
Steel making, open hearth " 
TREMRSED ccccssccscoocevees 1.20 1.35 
Sugar refimine ......sccceces .80 .95 
Tanning and leather dressing  .60 65 
TGs GE 66.0. 0925 040000660008 -25 1.10 
Wood distillation ........... 1.65 2.10 


Recommend Maritime Compensation 

WASHINGTON, D. C., Nov. 18—The 
committee on governmental regulatory 
and administrative relations to the ship- 
ping industry of the National Merchant 
Marine Conference, organized by the 
Chamber of Commerce of the United 
States, recommended to the conference 
at its meeting in Washington this week 
that in order to place responsibility for 
accidents to marine workers, including 
longshoremen, on a definite basis similar 
to that established for other workmen 
through the workmen’s compensation 
acts of the various states, a federal mari- 
time workmen’s compensation law be en- 
acted, 


Financial Loss Due 
to Breakage of Glass 


T is estimated that the financial loss 

due to breakage of glass in this coun- 
try annually amounts to between $8,- 
000,000 and $10,000,000. This makes no 
allowance for salvage. The loss on this 
class paid by the insurance companies 
last year after deducting salvage allow- 
ances amounted to over $5,000,000. 
Those 4vho are in a position to know 
say that not over 60 percent of all the 
grade floor glass in store fronts is pro- 
tected by insurance. It would seem, 
therefore, that there is a big field for 
solicitation of plate glass insurance. 








AMONG BURGLARY MEN 




















MUCH SOLICITUDE IS SEEN 


Robberies Are Making the Claim Ratios 
in the Burglary Departments Run 
Up Higher 


NEW YORK, Nov. 18.—Robberies 
and holdups continue with alarming fre- 
quency and seriousness, not a day pass- 
ing but which records a number of 
crimes of such character in this and in 
other cities, despite the unusual activity 
of the police and the warnings repeat- 
edly given to business men to exercise 
every precaution in the handling of cash 
and other valuables. While apprecia- 
tive of the situation burglary under- 
writers have no practical plan to offer 
for its amelioration. They continue to 
write business in heavy volume, though 
scrutinizing risks offered with the ut- 
most care. 

The robbery of fur warehouses and 
stores has increased enormously in the 
past two years. Before that time losses 
of this character were rarely reported. 
The rapid advance in the value of such 
stocks and the ease with which they may 
be disposed of to fences have made furs 
a special object of attacks by profes- 
sional crooks. 

Such risks are now taboo in a num- 
ber of insurance offices. 

Bank robberies are still frequent, the 
local institution at Rushville, N. Y., 
having been burglarized by expert 
cracksmen within the past week. Cut- 
ting through the steel safe with an 
acetylene torch the robbers made away 
with $83,000 in securities and a consid- 
erable sum of money. One of the in- 
surance companies recently paid a prop- 
erty damage claim of $8,000 under a 
bank burglary policy to one of its as- 
sureds in Kentucky for the destruction 
of a vault door by burglars. Fortu- 
nately an alarm was given before the 
a had opportunity to get into the 
safe. 

Altogether the existing situation is 
one that is causing burglary under- 
writers no little uneasiness. 





Furs on Prohibited List 


The Continental Casualty has put 
furs on the prohibited list so far as bur- 
glary insurance is concerned. It fol- 
lows the course of other companies that 
have found it impossible to underwrite 
furs so that any money can be made. 
The Continental has hesitated to create 
any sort of a prohibited list. Aside 
from the physical hazard in insuring 
furs there is a distinct moral hazard. 
Many companies have lost through furs 
being carried to customers by messen- 
ger. Furs are easily disposed of and 
are readily marketable. The burglary 
companies have always regarded this 
class as about the worst they have to 
insure. 


Burglary Decision 

What Would Be Conclusive Visible 
Evidence Under the Policy of Force and 
Violence in Making Entry by Tools, a 
Question for the Jury.—Where insured’s 
store was robbed by burglars and marks 
were found upon grating, window, and 
window sill and on wall near window 
through which it was alleged the bur- 
glars entered, held that the question 
whether these circumstances were con- 
clusive, visible evidence of the use of 
tools in forcing entrance into plaintiff's 
premises, under the provision of the 
policy, was a question for the jury. 
Husch Brothers vs. Maryland Casualty. 
Ct. of Appeals, Kentucky. Decided 
Oct. 20. 





More Robberies in Buffalo 


BUFFALO, N. Y., Nov. 17.—Crime con- 
tinues unchecked in Buffalo, in spite of 
police department assertions as to Buf- 
falo’s freedom from criminal classes. 
Friday two safes were blown and $10,000 
worth of jewelry taken from the offices 
of Wahlenmayer & Oehler, manufactur- 
ing jewelers. 

Last week another payroll robbery 








The Sign of Good 
Casualty Insurance 





Established 1869 





Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 
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HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


An agent, like any other man, 
is known by the company he 
keeps. There is no better 
company than the Royal. 
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netted $3,700. Insurance investigators 
who have looked into this case have ex- 
pressed curiosity as to why the carrier 
of the payroll should have taken the 
route he did outside the city which made 
it easy for the robbers to get at him. 
There have been dozens of robberies 
here since last spring running into 


hundreds of thousands of dollars and 
including bank robberies, jewelry, retai] 
and wholesale establishments, furriers 
and other lines. 

Almost every day local agencies are 
receiving instructions from their com- 
panies that every precaution should be 
taken in accepting risks. 
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SPLENDID RECORD WAS MADE 





Aetna Life Announces the Results of 
Its 75th Anniversary Protection 
Drive Contest 





HARTFORD, CONN., Nov. 18.— 
The 75th anniversary income protection 
drive, held during October by the Aetna 
Life affiliated companies as one of the 
features commemorating the diamond 
jubilee year, exceeded by 64 percent the 
largest accident and health insurance 
production record in the history of the 
company. The response was not con- 
fined to any one section of the country, 
according to the returns, as virtually all 
agencies reported big increases for the 
31-day period. 

At the beginning of the campaign 
each general agency and branch office 
was placed in competition with some 
other agency. This inter-city rivalry 
aroused an unusual degree of enthusi- 
asm throughout the agency force. The 
scores were determined by a point sys- 
tem which allowed one point for each 
$1 of premium obtained in October, 
and ten points for each risk. 

A feature of the campaign was the 
so-called “introductory letter plan,” 
whereby the company circularized lists 
of prospects submitted by the agents 
prior to the opening of the drive. Each 
agent was asked to submit the names 
of 20 prospects. He was given a spe- 
cial blank for this purpose and was 
asked to have his list in the hands of 
the agency department at the home of- 
fice not later than Sept. 26. An intro- 
ductory letter was sent from Hartford 
to each of these prospects, and resulted, 
figuratively speaking, in paving many 
thousands of miles for the agents who 
later called personally upon their pros- 
pects. 

The record of highest production in 
the casualty organization was made by 
W. G. Wilson of Cleveland. J. 
Henry of Pittsburgh had the second 
highest total, while third honors went 
to the San Francisco branch office. 
Next in order among the ten leaders 
were New York, Chicago, Boston, At- 
lanta, St. Paul, Newark and the 42nd 
Street, New York, branch office. 

Agents of the life department en- 
gaged in the writing of accident and 
health insurance also participated in the 
drive. 


PUSHING ACCIDENT BUSINESS 





W. M. Hammond of Los Angeles 
Thinks It Belongs to Life Under- 
writer’s Field 





LOS ANGELES, CAL., Nov. 18.— 
Wilmer M. Hammond, for ten years 
general agent in Chicago of the Equit- 
able of New York, which position he re- 
signed last April to become general 
agent at Los Angeles of the Aetna Life, 
is achieving marked success in his new 
field. His agency will account for a 
paid production of new life insurance 
for 1925 conservatively estimated at $18,- 
000,000, and in accident and health 
premiums the total for the year will 
amount to approximately $72,000. 

The position is taken by Mr. Ham- 
mond that accident and health coverage 
is the insuring of human value and 
therefore should properly be included in 
the responsibility of the life underwriter 
to his client. Because of this, the ac- 
cident and health branch as a separate 
department of the agency was discon- 
tinued several months ago and all mem- 
bers of the agency staff are now 





trained to stress the application of the 
principle involved by presenting the 
complete service to prospects that finds 
expression in Aetna protection. The re- 
sults following this change have con- 
firmed the wisdom of its adoption. 


COMMITTEES OF CONFERENCE 





President Patterson of Health & Acci- 
dent Underwriters Announces 
Appointments 





President John Patterson announces 
the following committee appointments 
for the Health & Accident Underwriters 
Conference for 1925-26: 

Auditing—Joseph Jenkins, Maccabees; 
A, D. Bailey, Union Casualty; B. H. Man- 
ning, Continental Life. 

By-Laws—J. W. Scherr, Inter-Ocean 
Casualty; H. A, Luther, North American 
Accident; W. C. Cartinhour, Provident 
Life & Accident. 

Credentials—C. B. Hirons, Fort Wayne 
Mercantile Accident; R. R. Koch, Home 


Assurance; C. C. Criss, Mutual Benefit 
H. & A, 

Educational—E. C. Budlong, Federal 
Life; W. G. Alpaugh, Inter-Ocean Cas- 


ualty; D. C. MacEwen, Pacific Mutual 
Life. 

Entertainment—R. M. Rowland, Na- 
tional Casualty; H. G. Royer, Great 


Northern Life; W. H. Howland, General 
Accident; P. H, Rogers, Massachusetts 
Bonding. 

Grievance—C. W. Ray, Hoosier Cas- 
ualty; E. J. Faulkner, Woodmen Acci-e 
dent; A. A. Jekel, Reliable Life & Acci- 
dent. 

Legal—E. St. Clair, North American 
Accident; Thomas J. Tyne, National Life 
& Accident; Thomas Watters, Jr., South- 
ern Surety. 

Legislative—C. O, Pauley, Great North- 
ern Life; Dr. J. R. Neal, Mutual Life of 
Illinois; F. L. Barnes, Employers Indem- 
nity; C. G. Traphagen, Time. 

Manual—Ww. W. Powell, Southern 
Surety; R. S. Hills, Massachusetts Bond- 


ing; F. C. Crittenden, National Life, 
uu. & A, 
Membership—R. E. Weaverling, Mid- 


west Life; A. J. Alwin, Minnesota Com- 
mercial; W. H. Howland, General Acci- 
dent; H. S. Bean, Eastern Casualty; C, S. 
Drake, Empire Life & Accident; J. W. 
Blevins, Interstate Life & Accident. 

Press—J. H. Higgins, American Trav- 
elers; R. A. Gowdy, United Casualty; 
R. L. McOuat, Business Men’s Indemnity. 

Program—H. R. Gordon, Health & Ac- 
cident Underwriters Conference; V. D. 
Cliff, Federal Casualty; A. E. Forrest, 
North American Accident; E. C. Bowlby, 
Fidelity Health & Accident; I. M. Ham- 
ilton, Federal Life. 

Resolutions—J. S. Irish, Iowa State 
Traveling Men’s; Dr. W. F. Jarvis, Fra- 
ternal Protective; C. H, Brackett, Hoos- 
ier Casualty. 

Statistical—L. D. Cavanaugh, Federal 
Life; Miss G. P. Edwards, Illinois Mu- 
tual Casualty; G R. Kendall, Washing- 
ton Life & Accident; A. E. Forrest, North 
American Accident; F. M. Feffer, Mutual 
Life of Illinois. 





OVERRULE FINE DISTINCTIONS 





Court Holds “Accidental Death” Is 
Covered by Provision for “Death 
by Accidental Means” 





In Carter vs. Standard Accident, Su- 
preme Court of Utah, 238 Pac. 259, the 
company issued an accident policy to 
Carter insuring him against death by 
accidental means. Carter was there- 
after found dead in his room at a hotel 
under circumstances which raised a 
doubt as to whether his death had been 
caused by accidental means or whether 
he had taken his life by taking an over- 
dose of laudanum. 

Upon the trial of the case a judgment 
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was rendered in favor of the plaintiff, 
the beneficiary named in the policy, on 
a finding that death had been brought 
about through accidental means. On 
appeal the higher court in holding the 
evidence was sufficient to sustain the 
verdict, said; 

“The opinion of Drs. Beer and Estees 
was that he died from the fall. It was 
the opinion of Dr. Pinkerton that his 
death was caused by laudanum poison- 
ing. All of these facts, circumstances, 
and opinions were laid before the jury 
for them to make such deductions and 
draw such inferences as the evidence 
warranted. Not only this, but the de- 
fendant was permitted to introduce in 
its defense evidence, which, for reasons 
stated, we have not considered, tending 
to prove that Carter had a motive for 
taking his own life, and the instructions 
of the court permitted the jury to con- 
sider such evidence. Notwithstanding 
all, the jury by its verdict found that 
his death was caused by accidental 
means, and we are of opinion that the 
evidence sustains the verdict. * * *” 


Fine Distinctions Objectionable 


The company in addition took the 
position that since the policy insured 
against death by “accidental means” it 
did not cover in any event the “acciden- 
tal death” of insured. In other words 
the company took the position that 
there was a difference between an acci- 
dental death and a death by accidental 
means. In disposing of this contention 
and in affirming a judgment in favor of 
the plaintiff the court said: 

“Tf an insured, at the time he applies 
for accident insurance, was made to 
understand that his right to recover 





would hinge upon such fine distinctions 
as the difference between ‘an acci- 
dental death’ and a death by ‘accidental 
means” he would probably conclude 
that the purchase of such a policy would 
be a hazardous investment and one 
which he ought not to make.” 





To Develop Accident Line 


The Herrick & Churchell general 
agency of the Aetna Life at Syracuse, 
N. Y., has appointed John R. Bruce as a 
field supervisor for the agency. Mr. 
Bruce is a graduate of Syracuse Univer- 
sity and also of the Aetna Casualty bond 
school, having completed the latter 
course in 1921. He was assigned to the 
Philadelphia office for a short time and 
then transferred to the office of Wads- 
worth & Olmstead, Aetna managers at 
Syracuse. Mr. Bruce will develop the 
accident and health business at the 
Syracuse agency. 


National L. & A. Promotions 


The National Life & Accident has pro- 
moted J. Liebov, formerly of Gary, to 
superintendent in the Omaha district. 
P. H. Smith of Cleveland has been pro- 
moted to a superintendency there. J. F. 
Gibbons of St. Louis No. 1 has been made 
a superintendent in that district. J. P. 
Young has been made superintendent in 
the Austin district. 





Favor Group Cover for Police 


The board of police commissioners of 
St. Louis has recommended that the mem- 
bers of the police department there take 
out group life and accident insurance to 
protect the members of the department 
in preference to the current system of 
distributing funds through the Police 
Relief Association. 
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DISCUSS DEPOSITORY BONDS 





Article in The National Underwriter Is 
Basis of Talks at Meeting of 
Milwaukee Association 





MILWAUKEE, WIS., Nov. 18.—The 
chief topic of discussion at the weekly 
meeting of the Surety Underwriters As- 
sociation of Milwaukee Friday was the 
article in the Nov. 12 issue of THE 
NATIONAL UNDERWRITER pertaining to the 
experience of various states with depos- 
itory bond funds. The story covering 
this subject was praised by those present 
as one of the most complete, authorita- 
tive and valuable articles on surety sub- 
jects ever presented. Tentative plans 
brought up at the meeting indicate that 
Tue NATIONAL UNDERWRITER article may 
form the basis of educational and in- 
formative material to be broadcast by 
the association to every city, county, 
village and school board treasurer in 
Wisconsin. 

The association also decided to take 
steps to find out the actual cases of 
losses to surety, both corporate and per- 
sonal, through public official bonds cov- 
ering treasurers who had deposited 
money in official depositories which later 
failed. This information will be compiled 
and broadcast and will show exactly 
the tremendous extent of the double 
liability incurred by surety in under- 
writing public officials who place public 
funds in depositories which do not give 
depository bond protection. 

A vigorous campaign will be waged 
to impress upon every treasurer in Wis- 
consin the importance of three steps 
which he must take to protect himself 
and his surety: (1) He must secure a 
resolution from his board designating a 
depository; (2) this depository must be 
made to file bonds, and (3) the bonds 
must be approved by the board. 





May Change Forgery Clause 


Refinement of the forgery clause in 
Form 8 of the bankers blanket bond is 
being considered by the bankers blanket 
bond committee of the Surety Associa- 
tion of America. 





SUBCONTRACTOR OUT OF PALE 





Bond to Irrigation District for Work 
Furnished Principal Did Not In- 
clude Plaintiff 





Where Contractor’s Bond Was to Ir- 
rigation District Held Subcontractor 
Not Entitled to Recover Against Sure- 
ty on Bond for Work Furnished Con- 
tractor. In Martin vs. American Sure- 
ty, Supreme Court of Montana, 238 
Pac. 877, a firm of contractors took a 
contract from an irrigation district and 
executed a bond in the sum of $100,- 
000 running to the irrigation district 
conditioned upon the faithful perform- 
ance of the contract. The condition of 
the bond provided as follows: 

“The condition of this obligation is 
such that if the principal shall indemnify 
the obligee against any loss or damage 
directly arising by reason of the failure 
of the principal to faithfully perform 
said contract, and to complete the same 
within the time limited in said contract, 
* * * and shall pay the amounts con- 
tracted for materials furnished and labor 
performed under and by virtue of his 
contract, then this obligation shall be 
null and void; otherwise to remain in 
full force and effect.” 


Failed to Pay Subcontractor 


The contractor, it appears, subse- 
quently failed to pay the plaintiff who 
was a subcontractor and the latter 
brought the instant action against both 
the contractor and the surety on his 
bond in an attempt to recover. 

In holding that the subcontractor 
stated a cause of action against the con- 
tractor but was not entitled to a recov- 
ery against the surety under the law 
of Montana the court said: 

“The statute provides: A contract, 
made expressly for the benefit of a third 
person, may be enforced by him at any 
time before the parties thereto rescind 
it. Section 7472, R. C. 1921. 

“It is plain that the plaintiff does not 
bring himself within the terms of the 
statute. The bond was executed by 
Schlueter Bros., a copartnership, as prin- 
cipal, and the American Surety as sure- 
ty, wherein it is recited that the prin- 








“Wonderful Trade Builder” 
Accident and Health Men 


Gad 





“We are making an effort to assemble a sales portfolio. Do not have it 
nearly completed at this time. When we do, shall be glad to furnish you 
with a copy, although we doubt that you will find it of much value as we 
are taking most of our ideas from the Accident and Health Bulletins 
which you are editing. We find these Bulletins of great help. 


A. R. Smiru, 
Sec’y, National Businss Men’s. Assoc’n, 
Cleveland, Ohio. 


“I am delighted with The A. & H. Bulletins and I can’t see how any local 
or field man can be without it. The pains that you take to make the 
work not only attractive but highly instructive is well worthy of the highest 
praise and I am happy to be numbered as one of your subscribers. I would 
not be without your welcome monthly dope for three times the price you 
ask. Has proven a wonderful trade builder for me and I noticed the im- 
provement at once.” 

S. J. Det Mouty, Field Supervisor, 
Federal Life Insurance Company, 


San Antonio, Texas. 
Advertisement six 











The National Underwriter Company, 
420 E. Fourth Street, 
Cincinnati, Ohio. 


I want to increase my accident and health insurance sales. Please 
send me your 32 page booklet descriptive of the A. & H. Bulletins. 
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FORT WAYNE MERCANTILE 
ACCIDENT ASSOCIATION 


FORT WAYNE, INDIANA 


C. B. HIRONS, Secretary and Treasurer 


Established 1892 





Our Policies Provide a Full Unre- 
stricted Coverage for the Insured 





SOME GOOD TERRITORY STILL AVAILABLE IN STATE OF INDIANA 
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Union Inpvemnity 


Executive Offices 
ag +, - 1. Union Street 


Gompany 


Petge Maiden Lame 
New York 


FINANCIAL STATEMENT, DECEMBER 31, 1924 
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a Bonds and Od ang "$4,893,685.70 
First Mortgage Real Estate 


LOBNB o..c..ovcccccccsccesesers 860,945.57 
Real Estate ..+ee-sessisesssesees 700.00 
Cash in Banks and Cpe...» 631,326.33 
P ms in course of co! ion 

py over 90 dayS....+-.-++ 1,339,969.24 
Interest Accrued .....seeeceerere 72,445.73 
Sundry Assets ...-...0--eeeveees 151,757.15 

woonce dqsdesegocaseees $8,358,829.72 





Surplus to Policyholders -_— - 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 


AND WORKMEN’S COMPENSATION INSURANCE 





LIABILITIES 
Reserve for Claims.............. 1,403,522.43 
Reserve for Unearned Premiums 2,951 ow 
Reserve for Commissions........ 731 
Reserve for Taxes...........++08 113,811.47 
Reserve for Sundry Bills, etc.. 12,000.00 
Reserve for Dividends........... 000.00 
a we paid in..... $2,450, 
art over a 
bilities ......... sahines 3,468,675.94 
is cndas cvavehecccccees $8,358,829.72 


$3,468,675.94 
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Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


111 W. Jackson Blvd. 


DEE A. STOKER 
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Whatever you have to say to Insurance men, you can do it more 
effectively through the advertising columns of The National Underwriter. 
One inch one column Want Ads are $5.00 an insertion. Other rates on 


application. 


National Underwriter, Chicago 




















cipal and surety ‘are held and_ firmly 
bound unto the Cove Irrigation District, 
a corporation,’ and there is no mention 
whatsoever made of the plaintiff, nor of 
other third persons, nor anything to in- 
dicate that it was intended expressly, or 
otherwise, for the protection of third 
parties. 


Named Only Irrigation District 


“There is no privity of contractual re- 
lation apparent which would give the 
plaintiff a cause of action against the 
surety company on the bond. The lan- 
guage relied upon by the plaintiff as 
the basis of his right to recover against 
the surety company is the requirement 
that the contractor shall pay the ac- 
counts contracted for materials fur- 
nished and labor performed,’ but clearly 
this is an obligation in favor of the ir- 
rigation district alone, and one which, 
by the greatest stretch of the language 
employed, cannot be interpreted to in- 
clude third parties who furnish the nec- 
essary labor or materials to the contrac- 
tor. That the plaintiff has failed to show 
such a privity of contract as to entitle 
him to recover against the surety is 
plain under the statute and former hold- 
ings of this court.” 


FIDELITY LOSS RATIO HIGH 





Surety Companies Undetermined As to 
Reason—Many Point to Laxity in 
Investigation of Risks 





NEW YORK, Nov. 18.—Steadily 
mounting loss ratios in fidelity lines are 
causing uneasiness among a number of 
managing underwriters who cannot ac- 
count for the upward drift, and hence 
are unable to apply corrective measures. 
The theory upon which the fidelity busi- 
ness is predicated is the prevention of 
claims rather than the payment of in- 
demnities, and hence a liberal expense 
element is allowed for. 

Through the expenditure of funds for 
character investigations a low loss ratio 
should be produced, and such has been 
true in the fidelity line until recent years 
In the growing strife among companies 
for business of late it is assumed that 
laxity in making risk inspections has 
crept in; some offices preferring to take 
a chance of loss rather than incur the 
immediate outlay for investigations. 
Claims have increased, induced in part 
at least by the feeling among the assured 
that wrong-doing will not be so easily 
or so quickly detected as formerly. 


Puts Insurers in Bad Light 


If the surmise as to growing careless- 
ness in making investigations is well 
founded, it will militate against fidelity 
insurance as a whole for with many large 
labor employers the purpose of securing 
bonds is primarily to weed out applicants. 
The collection of a loss in case of de- 
fault is a secondary consideration. If 
it be true as is asserted in some direc- 
tions, that rates now charged for fidelity 
coverage do not warrant making thor- 
ough risk inspections, the remedy lies 
in advancing the rates, rather than in 
curtailment of service, it is pointed out. 





IOWA HAS REBATING TROUBLE 





Agents Want Company Backing in 
Fight Against Bad 
Practices 





DES MOINES, Nov. 18.—At the an- 
nual meeting of the Iowa Association of 
Insurance Agents held here about two 
months ago, severe arraignment was 
made “regarding the widespread rebat- 
ing on contract bonds, and the nractice 
of some of the leading surety companies 
in appointing contractors and builders 
as local agents.” The association 
adopted a resolution decrying the evil, 
and recommending that if commissions 
allowed agents were such as to warrant 
rebating, premium rates should be re- 
duced so that the assured would be ben- 
efited. The surety companies were ad- 
vised of the action taken and it was 
hoped would suggest remedial. measures, 





but so far nothing of the kind has been 
done, though several companies have 
addressed their field representatives 
here deploring the condition complained 
of. 

Anti-Compact Law In the Way 


One company executive pointed out 
that in view of Iowa’s severe anti-com- 
pact law, and the absence of an anti- 
rebate statute, concerted action by the 
companies was out of the question, and 


nothing of the kind would be attempted. - 


No possible objection could be lodged, 
however, against each company taking 
an individual stand, and declaring that 
any one of its agents guilty of rebating 
or other demoralizing practice would 
have his authority revoked, 


Special Agents Culprits 


The root of the evil in the minds of 
the legitimate agents lies with the spe- 
cial agents, who working under salary 
arrangements, travel from town to town, 
picking up leads furnished by local rep- 
resentatives and closing what business 
they can; getting the full premium if 
possible, or allowing a rebate when it 
be strongly demanded. Head office men 
are fully cognizant of the situation, for 
R. R. Gilkey, secretary of the surety 
association, spent some time in Iowa 
last year, gathered a sufficient amount 
of data to fully support the attitude of 
the loyal agents who want to see the 
surety business in the state put upon a 
basis that will afford them proper re- 
turn for their efforts, and the latter are 
getting discouraged with the failure of 
their companies to act. 

They refuse to accept the plea of anti- 
compact law or the assertion that the 
“bull in the china shop” is a home insti- 
tution, asserting that if the majority 
offices were sincerely anxious to aid 
their Iowa representatives and 
surety business as a whole, a practical 
means to that end could be devised. 





USE BUSINESSLIKE METHODS 





Tendency Noted for Religious and Char- 
itable Institutions to Bond People 
Responsible for Money 





A marked tendency on the part of 
philanthropic, educational and religious 
institutions to operate upon highly busi- 
nesslike methods is noted in the records 
of the American Surety. The applica- 
tion of modern methods in the handling 
of funds and in management itself is 
reflected in great increases in that com- 
pany’s volume of bonds issued guaran- 
teeing the honesty of those identified 
with the handling of church funds and 
special funds of other institutions. The 
most recent increase in volume of such 
bonds is more than 24 percent. 

Commenting on this condition, R. L. 
Neptune, manager of the production de- 
partment of the company, says: 

“Through the using of bonds guarantee- 
ing officers’ and employes’ honesty and 
other bonds guaranteeing the safekeep- 
ing of funds in financial institutions, as 
well as securing of burglary policies for 
the valuables of institutions, an increased 
attentiveness to careful management has 
been observed in religious and charitable 
enterprises. It is becoming a common 
practice for institutions to bond those 
employes who are called upon to assume 
financial responsibility. Institutions fail- 
ing to take this precaution, of which 
there have been so many in years past, 
are rapidly making it an invariable rule 
to bond such officials. The increase in 
this practice is reflected in the recent 
figures of the company.” 





Suit Against Personal Surety 


DES MOINES, IA., Nov. 17—Surety 
companies that have paid their obliga- 
tion to the state of Iowa in conformity 
to a court order touching bonds given 
by the defunct Commercial Savings 
Bank have joined with the state in a 
suit against Frank Waterbury, one of 
the sureties on the $500,000 bond filed 
to protect the state deposits in that con- 
cern. Mr. Waterbury contends that his 
bond was given to cover deposits over 
and above those protected by the surety 
bonding companies. Surety companies 


the - 








XUM 





wtiaa 


November 19, 1925 


THE NATIONAL 





who are on bonds in the United State 
and the Mechanics Savings are watching 
the outcome of this contest with much 
interest because a like condition obtains 
in the other banks. 





U. S. F. & G. Wins Kansas Case 


TOPEKA, KAN., Nov. 17.—Surety 
companies writing contract bonds won 
an important decision when the Kansas 
supreme court decided in favor of the 
United States Fidelity & Guaranty in a 
suit which was brought by the Road 
Supply & Metal Company of Topeka to 
collect the value or the rental on some 
road machinery used by Frank Bechtel- 
heimer in constructing a road in Sedg- 
wick county. The contractor had given 
a bond to the county by which the road 
was to be constructed according to the 
specifications and all charges for labor 
and material used on the job were to be 
paid. The supply company claimed the 
machinery was part of the materials 
which the bond had covered and that it 
was entitled to its money from the bond- 
ing company. The district court and the 
supreme court held that the machinery 
was neither labor or materials and that 


the supply company could not collect 
from the bonding company and could 
only enforce a mechanics lien against 


the machinery. 
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Congressman Roy G. Fitzgerald of 
Dayton, O., author of the Fitzgerald 
District of Columbia workmen’s com- 
pensation bill, was seriously injured Nov. 
14, suffering a fracture of the skull, and 
his life is despaired of. Mr. Fitzgerald 
had just alighted from a street car in 
front of his home and was struck by a 
passing automobile. He has not been in 
good health for some time, having re- 
cently returned from a long vacation in 
the west, from which he evidently re- 
ceived little benefit, as it was necessary 
to remove him from the train to a hos- 
pital at St. Paul. 

The Business Men’s Assurance is 
honoring the birthday of President 
W. T. Grant by an effort to make this 
November the biggest month in the his- 
tory of the company. So far business 
is ahead of that of last November. Octo- 
ber was not as profitable as the same 
month last year, company officials say, 
but the premium income was larger. 

In the life department production for 
the first 10%. months of the year has 
exceeded the quota set for the entire 
year. 


Charles E. Clarke, president of the 
Peninsular Casualty of Jacksonville, 
Fla., is able to be about again and now 
spends about two hours each day at his 
office. The Peninsular is making very 
satisfactory progress and is growing rap- 
idly along with the state of Florida. 

Charles G. Hallowell, secretary of the 
accident and liability department of the 
Aetna Life, was married Nov. 14 to 
Miss Lucie G. Drieu, daughter of Mr. 
and Mrs. Alfred Drieu, at the home of 
the bride’s parents in Windsor, Conn. 
After Dec. 1, Mr. and Mrs. Hallowell 
will be at home in West Hartford. 


Criticizes Ohio Plan 


ALBANY, N. Y., Nov. 18.—Addressing 
the Hospital Association of New York 
at its gathering in Albany yesterday, 
State Industrial Commissioner James A. 
Hamilton compared the methods em- 
ployed in caring for the injured under 
the monopolistic workmen’s compensa- 
tion law of Ohio with practices under 
open competition in this state, saying 
in effect that the former methodsavould 
be difficult to apply in New York. 


Licensed in Massachusetts 


The Integrity Mutual Casualty of Chi- 
cago has been licensed to transact acci- 
dent and health, automobile and public 
liability, plate glass and burglary insur- 
ance in Massachusetts, 





MUNICH LOSES APPEAL 
HELD REINSURANCE TREATY 


U. S. Supreme Court Affirms Decision 
of Lower Court Awarding $189,517 
to United Surety Receivers 


WASHINGTON, D. C., Nov. 18.— 
The United States Supreme Court has 
affirmed decisions of the lower courts 
awarding receivers of the United Surety 
of Maryland $189,517 and interest from 
funds of the Munich Reinsurance in the 
possession of the Alien Property Cus- 
todian. 

The litigation was begun in 1920 under 
the trading-with-the-enemy act, involv- 
ing a controversy arising out of a writ- 
ten agreement entered into by the com- 
panies in 1906. 

The United was engaged in the surety 
business, the Munich, under a partici- 
pating contract, assuming one-third of 
the liability for a period of five years. 


| Following the termination of this period, 


the United went into the hands of re- 
ceivers, who endeavored in vain to re- 
insure outstanding risks, failing which 
they cancelled the outstanding insur- 
ance by returning unearned premims, 
endeavoring to collect from the Munich 


| a proportion of the loss incurred from 


uncancelled risks. 

The Munich contended that the as- 
sets were wasted through returning the 
unearned premiums on good risks and 
that thus the poor risks were left un- 
protected, also that inasmuch as the 
failed company is likely to pay only 
25 cents on the dollar, it should be 
called upon only for its pro rata of the 
payments actually made by the company. 
The court refused to consider either 
contention as being questions federal in 
nature. 


CHICAGO SITUATION NOW UP 


National Agency Committee Will Dis- 
cuss Unsatisfactory Conditions in 
Local Circles in Western City 


NEW YORK, Nov. 18.—Conditions 
in the casualty business in Chicago, 
which continue disturbing despite all ef- 
forts that have been put forth for their 
settlement, will again have attention 
when the National Agency Committee 
of the acquisition cost agreement com- 
panies meets here on Friday. The pay- 
ment of excess commissions on certain 
of the regulated lines and other rule vio- 
lations, it is alleged, are still indulged in 
by particular offices in the western city, 
causing uncertainty and dissatisfaction 
to the business as a whole. 

The experience on mercantile bank 
risks by companies belonging to the bur- 
glary division of the National Bureau of 
Casualty & Surety Underwriters will be 
taken up by the governing committee of 
the department at its adjourned meeting 
Nov. 20. 


COMPANIES WRITING BUSSES 


Few Are Taking This Class of Business 
Under the State Public Utility 
Requirements 


Ohio local agents are considerably in- 
terested in learning the names of com- 
panies that are writing liability and 
property damage insurance on busses in 
that state under the public utility re- 
quirements. The Aetna Casualty, United 
States Fidelity & Guaranty and Trav- 
elers are writing this business independ- 
ently. The Associated Companies, con- 
sisting of the Hartford Accident & In- 
demnity, United States Casualty, Mary- 
land Casualty and Standard Accident, 
are writing through their organization. 
The Lincoln Casualty of Springfield, IIl., 
was quite active for a while, but seem- 
ingly it has not been heard of so much 
recently. 
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Proud of 
our agents 


because of 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT .. New tack 














Premiums Written 
1924 ‘As of Sept. 30, 1925 


$1,002,515.71 $1,092,679.96 


v= satisfactory progress is 
being made by the “Central 
West.” You will note that during 
the first nine months of 1925 more 
than $90,000 in excess of the 
amount placed during the entire 
year of 1924 was written. 


Responsible active agents desired 
for open territory in Illinois, Indi- 
ana, lowa, Kentusky, Michigan, 
Minnesota, Missouri, Nebraska 


and Ohio. 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! JEFFERSON AVE. EAST 


DETROIT, MICHIGAN 
Se ee 
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NEW OFFICERS (CHOSEN 


LINE UP OF "MEEKER-MAGNER | 


Well Known Chicago General Agency | 


Revises Its Personnel Following 
Death of Its President 


Following the death of T. J. Magner, 
for many years the head e ‘the Meeker- 


Magner agency in Chicago, new offi- 
cers have been elected. Mr. Magner’s 
widow, Mrs. M. L. Magner, becomes 
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100 Broadway 


FIDELITY AND SURETY BONDS 
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Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 











UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 


INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 

Alabama, Arkansas, California, Colorado, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
jana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New Mexico, North rolina, Ohio, Okla- 
homa, Pennsylvania, South Carolina, — 
ri nessee, Texas, Utah, Virginia, Washing- 

ton, West Virginia, Wisconsin. 


Twenty-Two Years of Service 
OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 




















president of the agency. James iat 
ner, a brother of the late T. J. Magner, 


is treasurer and a member of the board | 


| AMERICAN EMPLOYERS MOVE 


of directors. Frank J. Schafer, who 
has been for many years manager of the 
claims department, is made vice-presi- 
dent and office manager. Earl Bush 
| continues as secretary and will have 
| general charge of underwriting. G. L. 
Duffy is in charge of the accident and 
health department. Charles McCarthy 


| is made a director and will have super- 
vision of the automobile department. 
Harry Knollman is assistant treasurer. 


The agency will be further strengthened 
| by the acquisition of the late T. J. Mag- 
| ner’s two sons, Gerald and Richard. 
| The Meeker-Magner office has 
| many years been general agent of the 

General Accident and will continue this 
connection. 


for 


Has a Large Business 


In addition to having built up a big 
business in Chicago, the Meeker-Mag- 
| ner general agency has supervision of 
Illinois for the General Accident. It is 
one of the most important and pro- 
| gressive casualty offices in the middle 
| west. It recently enlarged its facilities 
by securing the general agency of the 
Potomac Fire. It has a large following 
among the brokers of Chicago as well 
|as the local agents down state. 
Practically all of the newly 


elected 


officers have been with the agency for 
|many years and have hence, familiar 
| with its methods. They have all con- 


tributed to the upbuilding of the agency. 


| HANSMAN MADE PRESIDENT 





|New Officers Elected At the Annual 
Meeting of the Chicago Surety 
Underwriters Association 


At the annual dinner of the Surety 
Association of Chicago, * 
ing, W. H. Hansman, 
of the Fidelity 
president; 
demnity, vice-president; J. L. 
man, Bartholomay-Darling 
secretary. The executive 
sists of A. J. Stanten, Conkling, Price 
|& Webb; W. O. Schilling, United 
| States Fidelity & Guaranty; Richard E. 
Hall, of the Maryland Casualty, Joseph 
Finch, National Surety and Gordon H. 
| Fox, Marsh & McLennan. 


Illinois manager 
& Deposit, was elected 


Company, 
committee con- 
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HOGLE MADE MANAGER 


Superintendent of Agents of the Ocean 
In Illinois Takes Charge of 
Chicago Office 


J. M. 


Hogle has been appointed mau- 


| ager of the Chicago branch office of the 


American Employers. 


of agents of the Chicago office of the 
Ocean Accident. The new branch of 
the American Employers at Chicago will 
be opened not later than Dec. 15 and 
possibly before that time. The Ameri- 
can Employers is the casualty running 
mate of the Employers Liability but the 
new American Employers office will be 
operated separate from the McMullan 
& Douaire office. 

Office headquarters for the American 
Employers have been secured in the 
Federal Reserve Bank building in Chi- 
cago. Until now the American Em- 
ployers has not been represented 
Chicago. 





Immune From Confiscation 
NEW YORK, Nov. 
a case before it on appeal the United 
States Court of Appeals here yesterday 
keld that mortgaged automobiles alleged 
to be carrying liquor were immune 
from confiscation under the Volstead 
act. The federal authorities had seized 


| a car reputed to be-a rum runner jus- 


Walter W. Steiner, Globe In- | 
Clarks- | 


| he feature of the entertainment was | 


a skit put on by a number of the mem- 
| bers who represented prospective cus- 
tomers for bonds and surety under- | 
writers. The skit was very educational 
isi character as it demonsirated clearly 
how some bonds are written. R. H. 
Towner, manager of the Towner Rating 
Bureau who was in the city to attend a 
meeting of the automobile finance or- 
ganizations, was present at the banquet. 








Go With Standard Accident 


tifying their action under a section of 
the revenue law which offers no protec- 
tion to mortgagees. In defense the 
mortgagee of the automobile quoted 
Section 26 of the national prohibition act 


) | which recognizes the right of a bona 
Tuesday even- | 


fide mortgage. The court decided that 
where conflict existed between the two 
statutes quoted the prohibition law su- 
perceded and nullified the revenue act. 
The decision is of pronounced interest 
to casualty underwriters as well as to 
motorists. 





W. J. Kelly Advanced 
NEW YORK, N. Y., Nov. 18.—F. 
Highlands Burns, president of the Mary- 
land Casualty, announces the appoint- 
ment of William J. Kelly as resident 
vice-president for the company in charge 


| of its important New York City office. 


18.—Rexford 


| NEW YORK, Nov.. 
| Crowe has been appointed resident 
manager and Richard V. Goodwin, chiet | 


ciates of Eugene F. Hord, 
shortly become vice-president in com- 
plete charge of the company’s affairs 
in New York territory. Mr. Hord was 
formerly resident vice-president of the 
Maryland Casualty at New York and 
both Mr. Goodwin and Mr. Crowe have 
been with the Maryland’s New York 
office. 


° 





No Action Yet Taken 


NEW YORK, Nov. 18.—President 
M. E. Jewett of the Royal Indemnity, 
who has just returned from a trip to the 
Pacific Coast, has not yet had opportu- 
nity to decide on a successor to Stewart 
Leitch, recently resigned as the com- 
pany’s agency superintendent, nor to 
pass on the Royal Indemnity’s future 
representation at Chicago following the 
resignation of Fred S. James & Co., as 
one of its general agents for the terri- 
tory. Both matters are of high impor- 
tance and will be given mature consid- 
eration. 





| underwriter of the New York office of | 
the Standard Accident, both to be asso- | 
who wiili | 





Mr. Kelly, one of the best known casu- 


For many years | 
past Mr. Hogle has been superintendent 


in | 


18.—In deciding | 





alty underwriters in metropolitan cir- 
cles, is held in high esteem by the 
brokerage fraternity for his honorable 
practices. He has been connected with 
the local department of the Maryland 
Casualty for 22 years, prior to that time 
being with the Fidelity & Casualty. 
When he joined his present company in 
1903 he was head liability underwriter, 
| being advanced to the assistant man- 
| agership of the branch office four years 
| ago. There is ho question that Mr. 
| Kelly will receive the support from the 
| 





business producers of the city asked 
for by President Burns. 








Take Up Massachusetts Law 

NEW YORK, Nov. 18.—Following 
the several conferences held with Com- 
missioner Monk of Massachusetts in 
Boston last week, when methods of ad- 
ministering the new compulsory auto- 
mobile liability law, which becomes 
operative Jan. 1927, were discussed, 
together with rates applicable thereto. 
Meetings upon the same subject took 
place here Nov. 13. A committee of 
company managers will again visit Bos- 
ton this week, taking up with the com- 
missioner certain phases of the general 
| problem not fully threshed out before. 








Concern Over Connecticut Ruling 


HARTFORD, CONN., Nov. 17.—Greatly 
concerned over the increased number of 
cases claiming tuberculosis as a result 
of weakened resistance brought on in 
the course of employment, Compensation 
Commissioner Leo J. Noonan of Hartford 
expresses fear for. the outeome of the 
compensation law itself. He attributes 
it all to the recent supreme court deci- 
sion which gave Valentine Kovaliski 
compensation from the Vollins company 
of Collinsville, Conn., with the opinion 
that the injury occurred when the condi- 
tion of weakened resistance arose. 

The supreme court of errors ruled in 
the Kovaliski case that when that weak- 
ened condition yields to infections and 
makes the workman unfit for work it 
becomes a compensable injury. The 
court also held that it could not say his 
weakened resistance caused by his oc- 
cupation did not become an injury until 
| infection occurred, but that the injury 
occurred when the condition of weak- 
ened resistance arose. 





Edward W. Buck, senior employe of 
| the Travelers, died at his home in Hart- 
ford Saturday. He was.-in his 79th year 
and had served the company nearly 60 
years. 








There seems to be quite a demand for 
the modifying of opinion and law so as 
| to bring interdicted habits and trans- 
| gressions within the allowable. 





GENERAL 


FIRE AND LIFE 
ASSURANCE CORPORATION, 


ACCIDENT 


LTD. 








Accident and Health, 


Damage and Collision, 


Steam Boiler, Automobile Liability, Property 


Liability and Workmen’s Compensation 


Burglary, Plate Glass, 


Elevator, Teams, Public 








General Building 


FREDERICK RICHARDSON, United States Manager 


PHILADELPHIA 


4th & Walnut Streets 








done”—our 
“return of mail claim service,” 
can make a big connection with 





WANTED 


We have a few district agency openings in Michi 
and Kansas for hustling fellows who can show 
perfected line of Accident and Sante Protection, backed by our 
> the business. If you are a big man you 
is Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


» Indiana, Illinois, Missouri 
e other man that “it can be 
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: | || Pennsylvania Indemnity Exchange 


in Incorporated | 


n- Pennsylvania Indemnity Fire Exchange, Inc. 


Philadelphia 





Participating Stock Companies 


The leading and most conservative automobile insur- 
ance organizations in the Eastern territory today 


tf 


ok COMBINED ASSETS -_ $1,850,000 


‘al | Complete coverage for passenger and 
commercial cars at substantial saving 








a Branch Offices: 

os Pittsburgh, Pa. Erie, Pa. Harrisburg, Pa. 

on Reading, Pa. Scranton, Pa. Lancaster, Pa. 

a Baltimore, Md. Washington, D. C. 
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Description 


of Every Character and s 
(aSualty Ompany 
cm ail : 


of New York 


ROBT. J. HILLAS, President 


Prompt Service Intelligently Rendered 


Desirable Agency Territory Available re | 
CASUALTY INSURANCE 


AND | 
oan SURETY BONDS 


DETROIT FIDELITY AND SURETY 
COMPANY 


CORRESPONDENCE SOLICITED 
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Whether you are talking contributory or employer-pay-all 


group life insurance, you will find the double indemnity feature 
valuable. 


It appeals to employer and employee alike. 


Any Travelers Manager, Assistant Manager, or Field Assistant of 
the Life, Accident and Group Departments, can show you how 
to quote on it, just as they will be glad to give you any other 
assistance which you may ask for in presenting, closing, or 
handling a group case. 


THE TRAVELERS—HARTFORD—CONNECTICUT 
THE TRAVELERS INSURANCE COMPANY 
THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 


And after the group insurance is in force Travelers service will solidify your stand- 
ing with the corporations which are large buyers of many forms of insurance 








